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Corporate Governance Evaluation Based on Ohlson’s Model

WANG Fu-sheng,LIU Shi-yu
School of Management, Harbin Institute of Technology, Harbin 150001, China

Abstract ;: Evaluating objectively the level of corporate governance not only contributes to deepening the theory of corporate gov-
ernance and laying the foundation for researching quantificationally the relationship between corporate governance and other eco-
nomie indices, but also helps listed companies to assess and optimize the corporate governance structure as well as provide sup-
port for regulatory authority to institute a group of rules of corporate governance. Based on the previous studies, a new method for
constructing corporate governance index and a proof method of self-consistency are proposed in terms of value effect of corporate
governance with the use of Ohlson’s model and the new linear information dynamic ( LID) containing the information of corporate
governance. The corporate governance indices for the sampling companies in the year of 2006 and 2007 which are self-consistent
in theory and valid in practice are constructed by the new method with the empirical data. The new method for constructing corpo-
rate governance index not only has a solid theory foundation, but also provides a good research perspective and bases for follow-
up research and in corporate governance practices.
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