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Age 18.502 18 5.290 35 6
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Table 3 Correlation Coefficients

CS TN NTN Siz Lev Roe Cur fer Gro Iss Gua Rat Tim

cs 1

TN 0.136°"" 1

NTN -0.026 0.3817"" 1

Siz -0.31477-0.196""" 0.089* 1

Lev 0.189°°-0.170*""-0.068  0.414"" 1

Roe -0.072 -0.016 0.191*°70,161 """ 0.052 1

Cur  0.2157"-0.021 0.050 0.01 0.343°"" 0.142° 1

Ier  -0.121"" 0.015 0.002 -0.032 -0.185"" 0.287""" 0.124"" 1

Gro  0.2787" 0.003 -0.026 -0.056 0.150""* 0.264*"" 0.256""" 0.038 1

Iss -0.357°""-0.163""" 0.100""-0.139"""-0.135""" 0.090" 0.641°"" 0.080 -0.139""" 1

Gua  0.0917  0.014 0.012  0.298°" 0.187°""-0.260 """ -0.172"""-0.035 0.025 -0.1827"" 1

Rat -0.300"""-0.119"" 0.105"" 0.343*°°-0.088> 0.114™ -0.280""" 0.135°""-0. 1457 0.415™" 0. 124" 1

Tim -0.333""" 0.014 0.012  0.187"°°-0.172"""-0,145"°"-0.260 """~ 0.035 -0.182""" 0.298""* 0.416""" 0.176""" 1
B A AEIRTERE,CAESD R T LEE,CAHEOR AT LERE, TR,

RIBMHSRVPBAEEASHEBRTERAE
Table 4 Negative Tone of Bond Prospectuses and Bond Issuance Credit Spread

e cs A cs
- 36. 728 % ~1.144 ~1.159
(2.457) (= 5.475) (= 5.750)
VI 4.244 " ~0.011 ~0.046
(2.054) (-0.077) (- 0.326)
B _0.170° ~0.215* 0.812° 0.829°"
Siz Gua
(-1.753) (-2.168) (3.313) (3.420)
s 2.963 3,131 o ~0.166 ~0.190
(4. 067) (4.362) (- 1.846) (=2.126)
~0.034"" ~0.035** ] ~0.185"" —0. 177
Roe Tim
(-3.417) (-3.345) (-3.701) (=3.577)
0.322 0. 037
C Ind |
“ (0.583) (0.067) " HEH il
~0.003 — 0,002
I Y
& (-1.141) (-0.788) g HEA EE
006" 007 ** 3.797 795
i 0. 006 0. 007 S— 4.795
(2.095) (2.185) (1.305) (1.808)
~0.012 ~0.012
A i 2 0.460 0.461
i (- 0.489) (—0.501) || REMIR
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Table 5 Considerations of Missing Variables
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Table 7 Impact of the 2015
Bond Prospectus Disclosure Policy

CS
it
2015 4 ppas il kg
i 2 1128 33.661**
(1.730) (2.177)
Ho 3.626° 4,190**
(1. 664) (1.992)
T - 6.420**-17.326""
(-2.747)( - 2.387)
TN-D2015 92,896
(2.558)
NTN - 11.774*
D2015 (2.290)
S -2.282 -1.284
(-1.038)( -0.376)
TN-D2014 28.28
(0. 861)
NTN - 1.533
D2014 (0.275)
¥l R fas il el e el il
4.596° 5.133°" 4.027 4.952*
i
LES (1.713) (2.283) (1.509) (2.151)
PR R 0.463  0.463 0.463  0.463
44 BEUERR
() HZEARPEHEE

XFRFRE, BEENPAIERREE, K
WA ENRAEGRE - H. — T
B, REAAEVREWAEFERLEEYA B PR FE
FR. HRMMMFERESAR, HEELIMER
HARHEIBRREMFHFRERABFTAFTHAE
e, 4R X AR R R B AR W, R R B R
BOMNFEE MeRERFFREALFFENR
Lt M mMAFEREAPHOXAER. 55—
JmL,RHEEEN TFRERTMGEEMEL T2
BEEY, BRTFLERSH . ABRBROERLE 5
R MEE MLE ) X 25 TR B R A I RO R B RS
H (URe) EATI 2, R URH, 2R IFH N ALY
B, E X AR EERAYERE, URRMMEN; Hib% %

KRS E B AR T, URe BUE M0,
ATHEEFRFRAEGRORBEE, EEI P MA
RHMEEEER, MBS R RS E2IIME3IF,
R PR TPk S - i R R LR R g R R
A9 18119 2R B4 91 7E 5% F10% K F E B 3% 4 iE, BJ it
FHEUNFERRAE, HERGTHFAMNEZRE,
REFHER - #-SRBEREFFAERESESR
WWYER R WA S R R A 38 B
TER,ZRMESHEATIMESH, L HHH B H
RAENRHEHARE, RAREBEFEEIF AR WA T
HHSRERTERNMENRR,

RS ERHEFENER
Table 8 Impact of the Underwriter’'s Reputation
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Table 10 Negative Tone of Bond Prospectuses and
Future Risks of Corporate
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Bond Prospectus Text Information and Bond Issuance Pricing

LIN Wanfa,FANG Mei,SHEN Yuhang
School of Economics and Management, Wuhan University, Wuhan 430072, China

Abstract : By the end of 2020, 689 bonds had defaulted, with the amount involved reaching CNY 557 billion. The concentrated
outbreak of default events in the bond market caused huge shocks to the bond market, and the collapse of bond prices affects the
pricing efficiency of the bond market, thus affecting the efficiency of resource allocation. Therefore, the issue of how to improve
the pricing efficiency of the bond market deserves in-depth research.

Previous studies mostly analyzed the impact of information asymmetry on bond pricing from the perspective of quantitative in-
formation, while little literature analyzed this issue from the perspective of qualitative information disclosed by companies. Focu-
sing on the bond prospectus text information, this study takes the corporate bond data from 2011 to 2018 as the sample and uses
OLS multiple regression to empirically test the impact of negative tone of the prospectus on bond pricing, and further explores the
impact mechanism based on future risks of companies. Specifically, we will analysis the impact of negative tone of the prospectus
on bond pricing. Secondly, we will certify the robustness of conclusions by internal testing and a series of robust tests. Thirdly,
we analyze the mechanism of the above impact from the perspectives of default risk and information asymmetry. Lastly, we will
test the impact of other text information in the prospectus on the bond pricing.

The results show that the higher the negative tone or net negative tone of the prospectus is, the higher the bond issuing inter-
est rate is, which still holds after considering the omitted variables issue, underwriter reputation, unanticipated tone and regres-
sion of instrumental variables. In 2015, the CSRC revised the disclosure poliey of bond prospectus, which further strengthened
the above conclusions. Through the mechanism tests, we find that the negative tone of hond prospectus increases the risk of fu-
ture default( when z- score decreases) , which in tum increases the bond credit spread. Further cross-section analysis reveals that
the negative tone of bond prospectus increases the bond issue spread among companies with large asymmetric information; the
negative tone of bond prospectus affects the participation behavior of institutional investors such as funds and reduces the occur-
rence of bond oversubseription; as well as the more risky information is disclosed in the bond prospectus or less readable it is,
the higher the bond issue interest rate is.

From the perspective of qualitative information in the bond prospectus, this study extends studies of factors influencing bond
credit spread, deeply analyzes how bond investors view the qualitative information in the bond market and provides certain direc-
tions for improving the pricing efficiency of the bond market under the normalization of default in China’s bond market. This
study also urges the supervision department to pay more attention to the authenticity of the information in the bond prospectus.
Keywords : bond prospectus ;negative tone;bond issuance credit spread ; information asymmetry ; default risk
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