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Table 1 Definition and Computation Method of the Main Variables

g TRAH HE
TACC S B - GBS BLE IS
DACC R A (1) RAMERE ATl EE5E 2
AREC o7 Wi T 5738 B R R — AR R
PPE [ 8 7= IR X B HE 2R
CFO ZE SRS 3k B B F L 5
PROD 7= i A Bl A + e E s
DISEXP %M BiERH + SHEH
Sale HEWA o B EREEEEEAE LA
ASale, , BB A Bh BRI A - FHRREIRA
ASale, , A Bl A B B RS ERA - HEr—E el A
o R ¥ B TFEBEEZHIRE
AR5
ABS_DACC AR E K DACC Hy#3H{E
DACC > 0 1E 18) o 28 4 B B K iERY DACC
DACC < 0 M EAEEAKTE i DACC
abCFO BRENEH (2) AMEE ATl EA 5 2
abPROD FH AR (3) RAMEE STl EA 52
abDISEXP SR EREA (4) XoEE STl EIERE
REM BB AT S REM = abPROD - abCFO — abDISEXP
BAE
B ST R i £§§§+H\A+B‘A+H+N A Erfiqk, Cross BUE N 1, 75 B
CL_AB A+BZ N EHiESAERE AN A+BREN T, CLABEUEN 1, K ME{EN O
] A+H+NZX kT | . ) 5
CL_AHN - ki A+H+ NI BT, CLLAHN BUER 1, B WH(EHR 0
=R
LNSIZE b H L B T AR
pe8iikiy
LEV wrEm R Iy
MRS - EEASE R
GS y £
B AR R R
R
BM ——
e HATE L —
ERRKMALHEPIRIE " ; ; ;
Dual (IS TN S HFTHREAT , Dual BUE R 1, B NEBE R 0
EFH MHEEETEH LS
SAL =
o 2 T
Top5 AT AR 7R 15 A e 51 3k B E 2R B R
HRE
ROA ;
e T
Bigd Pk A A A HOHHEAA R 0K, Bigd BUE N 1, HNEE S 0
YEAR SERE A A

IND

A7 Ml i AR it




102

B HERE (Journal of Management Science) 2016 4£5 H

R FETRHERAURITESR
Table 2 Results of Descriptive Statistics
of Main Variables
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0.942, -0.789, H¥ 7 1% By KF + B E, &5 A&
9% ¥ REM 1 i+ 8 #7 ¥, Bl REM = abPROD ~ abCFO -
abDISEXP, B AR #0 ¢ R BB K B i T & 1188 4 54k
RBEE (2)R ~ (4) /Y B 28 &, B H A 6 MR 5
BMERPAZGR, Bz BIrERPFTEATE
(B8] HH 36 72 B 4 % 3% R 420. 500, B B R &2 2
B ARFEERILRYER B, Panel B AR X Wi H
7 Pearson 48 3¢ ¥4 & 3 45 5 , dy Panel BW 1, CLAB 5
ABS_DACC., REM [y }13¢ Z (¥ B % % IE , Ti CL_AHN
SREMMHXAZBEZE NG WL HEBZE X i i
W Em AR EET N EREELWN, RITA+
H+ N Sl BER £ E B K LR, Panel BH
INSIZE 5CL AB WA X EB N -0.572, FF HIE 1% 1
K B3, Top5 5CLAB KX R B R -0.700, A
75 1% W7k F & B3, 10 LNSIZE F Top5 ¥ 5 CL_AB
RREAMEX,HE 6) NP EFESZEL L. H
T CLABRWER (6) XM EH A&, LNSIZE Top5 55
CL_AB ™ JE £ #8 25 7] A & 5 3 CL_AB [B] 19 45 SRR
o, A, FEEE A EER TR
4.2 Bx@EFAHH

25 4y 4 ) AR BE AT b S5 B AU (5) X iy OLS ]
H% 5§, 24 H 45 fit 3 ABS_DACC B, Cross I R 8L H
-0.006, 3 HFE10% H/KF L BE, REZTX LT 4
WEHBESNIT X BERLANES BE WD,
B 22 b R s ol B T 4% B B B 0 I AE
FH o ¥ DACC ¥ 75 5 3l 43, 4 [/ ¢ fit 2 DACC > 0 B,
Crosst) Z2 Bl —0.011, 3 HAF 10% K F LB #F, &
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Table 4 Test Results of Pearson Correlation
Panel A: &4
ABS_DACC  REM  abCFO  abPROD abDISEXP  Cres  LNSIZE  LEV €S BM Dual SAL TopS ROA Bigh

ABSDACC 1000
REM =0.10777% 1000
ahCFO <0187 -0.6% " 100
abPROD  -0.138°°" 0.942°°"-0.495""" LUK
abDISEXP 0.170°°7-0,789*"" 0.336°*"-0.701 ==~ .00
Crass =000 0.0 0077 0.0077" -0.00 1000
INSIZE  -0.062°"" -0.058 """ 0.152°""-0.019"" -0.026 """ 0.246""" 1.000
LEV 0.0817° 0,097 ***-0.082 """ 0.101°""-0.060 ** 0.035°""-0.020** L0
&) 0.055 """ -0.045 """ 0.031 """~ 0.048*"" 0.0467°"°-0.003 -0.002  0.002 1000
BM S0.16177° 01070007 0119700154777 0.068 7 0.463°T-0.203°7°-0.002 1O
Dual 0.007  -0.011  -0.046"""-0.047"" 0.0537"-0.043"""-0.146 " 0.031 *"-0.02  -0.078"" L0
SAL 0.015%  -0.073""-0.099 " "-0.009°"" 0.145°""-0.082°""-0.351 " 0.09°7°-0.04  -0.33°"" 0.0 LON
Tops 0.0087° -0,152°* 0.1337*"-0.147°"" 0,008 0.1247"% 0.2827**-0.014*"* 0.008  0.085""" -0.05*"* -0. 116" 1.000
ROA 0.025°°"-0.019"" 0.004 -0.030""" 0.04 002 -0.013  -0.257"" .00 0.056°" 00157 00" 0.009 1,000
Bigh ~0.0467°" -0.034 " 0,085 **"-0.011 0.001 0.4157°" 0.381°° 0010 -0.003  0.146°°" -0.065°"" -0.144"% 0.159"* 0.002 100
Panel B: 5z X _EiiifEA

ABS_DACC  REM abCF0 abPROD  obDISEXP  LNSIZE LEV 63 B Dual 3L Tap R4 bigd CLAB  CLAHN
ABS_DACC 1,000
REM  -0.096°" 1000
abCFO -0.089**=0,771**" 1.000
abPROD - 0.121 """ 0,950 "™~ 0.613 *** L0
abDISEXP 0,146 =0.712*" 0.336 °*"-0.609 *** 1.000
INSIZE -0.191 "% 0.120™"" 0.324 """ 0.083 " 0.19 """ 1000
LEV 0.0 0.071** -0.080°" -0.070 " -0.018 -0.109°"* 1.000
G5 0.107"=0.060* 0020 -0.088°°" 0.019 -0.028 0.003 1000
BM S0.0907 0.0 0090777 0082 -0.1497"T 0505700 LOKO
Dual 0.040 0066 -0.1227* 0.0 -0.087 -0.178""*-0.040  -0.018 -0.042 1.000
SAL 0091 013" 0. 20477 0.004°" 0.005°"-0.686 """ 0327 -0.019 -0.437°"" 01647 L 0N
Tos  -0.003"°%0118"°" 0.250°*"-0.008 ""*-0.09 "  0.58"*"-0.086"""-0.00 0,165 -0.20"""-0. 343" LKW
ROA 0.072°°=0.078" 0.0 -0.066"" 0.156"*0.041 0.001 0.010 -0.000  -0.016  0.140"""-0.048 1,000
Bigd  -0.127"20.068"" 0.238°"-0.039 -0.1027"" 0.58077 -0.045  -0.035  0.018677T-0.06577-0.364 777 038577 0006 L.OW
CLAB  0.14"" 0.063°° -0.062°" 0.047 0.1 -05m2°"" 0.034 0.033 -0.186°"" 0.046 03557 -0.700"""-0.011 -0.388""" L.000
CLAHN -0.048  -0.071"° 0.091°"*-0.050  -0.064"* 0.372°°*-0.005 -0.00 0.049  -0.017 -0475°"" 0.34*"" 0.02 0.264**-0.37""" L.00O

B AHEI0%HAFLERE,TH.
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Table 5 Regression Results of Model (5)
F A&
ERSe
ABS_DACC DACC >0 DACC < 0 REM abCFO abPROD abDISEXP
C -0.006" -0.011"° 0.008 """ 0.043%"" -0.016""" 0.026""" - 0. 0002
ross
(-1.843) (-1.802) (2.887) (3.701) (-4.377) (4.008) (=0.070)
INSIZE 0. 0009 0. 002 0.002 ** -0.060""" 0.019""" -0.027**" 0.013**"
) (0.647) (0. 885) (2.061) (-10.314) (11.789) (=7.943) (10.088)
LEV 0.014 """ 0.078*** -0.022"*" 0.062"*" -0.016""" 0.035""" -0.011*"*
(3.715) (7.974) (-4.894) (3.025) (-3.142) (2.865) (-2.803)
cs 0. 000004 *** 0. 000004 *** 0. 008 *** - 0.00001 *** - 0.000003 **" - 0. 000008 *** 0.000004 **"
’ (7.433) (7.545) (2.571) (- 6.600) (- 8.647) (-6.645) (6.992)
BM —0.040 *** -0.071**" 0.025** 0.181 " -0.035""" 0.100""" —0.045"*
(-4.671) (-8.601) (7.352) (7.196) (-6.019) (6.946) (-7.453)
Dual 0.003 0. 004 -0.003° - 0. 007 - 0. 004 - 0. 006 0.005"""
u
(1.434) (1.210) (- 1.853) (-0.998) (-1.588) (-1.522) (2.576)
SAL 0.582 0. 497 -0.527 -9.155* 1. 351 -4,871"" 2. 173"
(0.554) (0.351) ( =0.800) (-2.474) (1.330) (-2.228) (3.055)
FioS 0. 0004 *** 0. 0009 *** - 0. 00006 —0.003°*** 0. 0006 *** -0.002*** 0. 0005 ***
o
£ (6.641) (8.898) (-1.402) (-13.448) (9.095) (-13.226) (10.184)
ROA 0. 005 *** 0. 006 *** 0.379*** 0. 006 -0.002*" 0. 001 - 0.001
(2.906) (3.186) (23.428) (1.273) (-2.192) (0.532) (-1.197)
Bigh —0.014 " —0.028 - 0.009**" 0. 0004 0.012°* 0. 008 - 0. 0002
i
(-4.034) (—4.844) (—3.100) (0.025) (2.829) (1.010) (-0.061)
e | 0.062"" - 0.001 -0.129""" 1.200"*" -0.355""" 0.546""" -0.257*""
= (1.962) (-0.033) (-35.605) (10.289) (- 10.624) (8.073) ( = 10.074)
YEAR il il i il il il il
IND il = FEHl il il = =
g 0. 094 0.118 0.297 0.238 0. 169 0.201 0.303
P A i 13 411 6715 6 696 13 411 13 411 13 411 13 411

EEFTARENE, TR,

HY3Z X b 77 8B 5 2 4 A ol 49 0E 8 B i B R B
M Y FEAEE N DACC < 0/, Cross ) 2 # 4 0. 008, 3f
BAfE1% WKF LB E, R LB 8 10
4> oll 9 17 18] g T 2R A B B L X [ AF iy REM B, Cross
B RBOCH0.043, HE 1M K FRBF, FHFZLX b
M MZEX P EEREACVETRESAEHKE,
PL b2 AR, Y38 X b A ol [ R S A SR
IR AT, B2 ) P R A, R
FHEEMEATREAEHE H BRKIE. YEER
A abCFOR, Crossi) 2% 5 -0.016, HFF 1% KK F £
BE HAZX LTV EREREREEM/TER

T Ak 25 F AE B Y abPROD B, Cross 1 R ¥ N
0.026, HE1% By KFE LB E , XX LR
BErERRAREBTERX it SEEEN
abDISEXP it , Cross B) & 88 - 0. 0002, {H A~ 3, 15 B
ZX bV SEXRL LT EEREERH
BEREER ULERRY, TXLHALEIER
XEHtlbHAREEFREEER, BXX LH4
bR AT S 2 0 B 1R R AR A R 4 R 1 4 ol A
H SR ALRABTHEAKPE TEXL LT i,

b, f [\ 0T E5 R A, 2 A AF B O ABS_DACC
i}, TopS B9 R $U40.0004, 7E1% MK E LB E . 45 H
A5 1 o REMET , TopS I Z ¥ —0.003, £ 1% i /K I
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Table 6 Regression Results of Model (6)

[F AR
ERSy
ABS_DACC  DACC >0 DACC <0 REM abCFO abPROD abDISEXP
CL 4B 0. 007 0. 010 - 0.006 0.012 0. 003 0.015 - 0. 0008
- (1.134) (0.692) (- 1.331) (0.536) (0. 406) (1.269) (=0.127)
CL AHN 0. 007 - 0.006 - 0.009 -0.092"* 0.030** -0.036"" 0.026"**
= (0.749) (-0.250) (-1.095)  (-2.827) (2.302) (-1.998) (4.435)
- 0.019°*" 0.019** - 0.002 -0.023* 0. 009 ** -0.007 0. 003
(7.417) (3.956) (-0.394)  (-2.173) (2.412) (-1.148) (1.257)
&% 0.004** 0. 009 ** 0.001* -0.009" 0. 001 -0.007" 0. 0009
' (2.109) (2.093) (1.776) {=1:727) (1.166) (-2.089) (0,744)
_ —0.003 ~0.031 0. 0001 - 0.022 0.024*** -0.002 —0.005
(-0.251) (- 1.490) (0.027) (-1.515) (3.421) (-0.233)  (-1.284)
Dual 0. 008 0. 020 0.012 0.019 —0.011 - 0.008 -0.015*
" (0.871) (1.178) (1.612) (0.689) (-1.170)  (-0.476)  (-1.983)
- 2,793 2.027 1. 609 16.245*** - 5.828""" 5.159 ~-2.636""*
(3.259) (1.493) (0.709) (2.691) (-3.681) (1.344) (-2.617)
- 0. 045 *** 0.050*** 0.255*** -0.083" - 0. 008 -0.034 0.039***
(6. 483) (4. 609) (4.587) (-1.737) (0.457) (-1.224) (9.737)
Bigh -0.010" -0.019 - 0.006 - 0.046"* 0.037*** -0.012 - 0. 00007
: (-1.680) (-1.479) (-1.217) (-2.091) (5.029) (-0.972)  (-0.014)
— 0.063*** 0.093 *** ~0.207*** 0.110* ~0.073*"* 0. 038 - 0.003
- (4.182) (3.967) (- 16.649) (2.464) ( - 4.549) (1.462) (-0.230)
YEAR et £t il £y | P = =i
IND il £kl il il £y E3ii] il
R 0. 244 0.319 0.377 0.383 0. 360 0. 321 0. 488
B 1016 442 574 1016 1016 1016 1016

BF, SALK) RN -9. 155, fE ST KV £ BFH,
R AHGEEKFREEHNBRAERNERR
R BB, B RS, R
WFECRESLRANENE LR T, ®BF
B g 3R 0BG R T 7 AR

3 6 4y 5 i 4F B A AT Al S5 B AL (6) 5 Y OLS o]
G5 R, LNSIZE FiTopS i T IE/“ E I 2 EIL K
BB - o 3 6 7 H1, CLAB %t FF A B 745 & f 5 i 2
AEE WRITA+BBRAEN S RTA+HBH M
MEREHKFRAEREZES LEABIRIE.
[ A5 &} ABS_DACC i} , CL_AHN ) 3 % #0. 007, [ 48
fit 1 DACC > OBt , CL_AHN ¥ Z % — 0. 006, [ 725 fit K
DACC < OB}, CL_AHN ) % %0 % - 0. 009, L) b R ¥ A
B3 ; AR N REME, CLAHN B $h -0.092, 7E
1% 89K F E @ 2%, Bk, 217 A+ H+ NBA) £ Bz 3

BAEHAKESEFA+HBENASL TS MELE
KREHAKFEEMTRITA+BA+HBMH A&, Hy,
BENSUE, HE6FIFI A H, BITA+H+NRA 4
W5 EFTA+BA+HB Ik HE R A& EHKER
K ERENE: ETA+H+NBENSWEERERS
abCFO, 3 /0 i & 1 45 ; 1 3% % (K «bPROD, W /b 1l A
4% B E W NabDISEXP, Wi/ B ABE.
HTFRITA+BA+H A+ H+ N Bl 1 85 5h
WEEHENMBETEE S EFHAL, B30 HIE
MR g, Bk, AFRIARRITA+H+N
BRI Al S ZTA+HA+BRMAL AERREH
KFPFEEFNFEREETFXEREAT TR
MBEEEEIBREETHIER. FEITA+H+ N
Wil BEAFEAMITRASERAMELRASFEATF
BEMHEHR HHALAREHBERZRK. M A
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TTA+HA+BRHW AL W HRAREHESALARE
HKPHBRABEEMN FHER, AR S4
Al BTl AL, RITA+BA+HRA S8 RE
HAAMBAEEZEZRTEARMERERER
BE, BATA+HEHN S HEEFEEE BN EELEE
BHREWINBIEM, B ETA+HBA 2k 59 LK
BAREHEKFMETRTA+BRA L, X —48
WA WES R

5 REERR
51 HABKERE

RXEmw AN N7 AR REER &, 6F
REX EHAVARERTHN, FEBENES K
FEOR 2 , 0 5 7 BB 4% 1 5 A ) &L, 7 3T A9 ZR A O T
AE 77 75 W 3%

Ry Kb B AE A o R 22 (W) R, A BT 9T Ok B 40 ) 18
A EE— e . 9 15 4 BT AC Rk AT OB £ 1
HENFEERFR —TEEF, EMBE LI L
4 Ml A1 5 4 E FE T B9 AF 32 30 _E T A ol #E AT UL BE,
2R X BT R Ao B AR B R . DC AL TR
R BRI A 4 Tk R R AT 4P e T P vk LR R AR IR I
B BT G B 43 2 UC AC S, 4 D I BE 7E A R AT B
FIRA M RFEA, HIERZ X EhfF A 800 %H
BUF L ABFE R A IC AL, DAMRIEBF JE 45 R 19 W] §
o B U0 kR R I Gk, X 32 X BT AR ol AT
1 UL L i 7 67 Bir A R 22 X B T RE AR AT AL, A
W2 — D FAREX W BESL ., MRS, &
HAMREREH 532X Bk f e G sz
EWE,EEB/D, ZHEEANERK. AL, ZEEL
FiE 3 o, 52 B PR mE Xt B9 0 3R 52 A ol , TSR ol i A
TE 7 15 B i R 4 ol , B BT XY R B AR B KT
R AR 3 3 B Ak B AR E B K F B ACE 1 {E .
A B 5T W Sl Bl 32 BT R {5 e PR 4 (PS),
il

PS(z) = Pr[Cross = 1| z] = E[Cross | z] (7)

K, : hRHALVERTRXETHEE, €8
LNSIZE LEV GS .BM Dual .SAL Top5 ROA Bigd ,.YEAR
IND #4E (7) RiIHBEHPSE , HEXX L4
BN
B T 2 ¥ X i A9 38 3C b TiT S 9 Ak B8 %Y R (ATT)
R RN W)
PS, - PS,

i Z’lnyJ —;)
ATT=—E![1ny?—‘EC P, P"S 1 (8

o pla s

HEp THERX ETHEAH, CHERZERX LAY,
TR hB AW N AZX FHRARE y I E
KRB h, R 1 TS B, P A DG B 9 A
WHERCC) HEHEER RETHLRALE R
BHKFHNE,
RIGHATTHEHHEEHEEERE . HFRTA

M ECEERAEHEKFEZX LWk 5IER
XEWelVHFEREER, IX LWL H
ABS_DACCTE 5% W) R F MKV LD FAELXX L4
v B REM7E 5% W) B & K F ERTFIERLRX L
el HAXBREHAEEFERNE, KX LAl
HabCFOTE 1% H) B E M KF LN FIERZRX i
Ak , abPRODTE 5% () B & ¥EK P E R FAEZX L6
Ab , T abDISEXP 5 Z X EH AW E B EZE . M
MEoEREENBERERRN, SEXX LW A
M HE, 22 BT WA T R A B 58
HERENMEAREEMT RELBERETH, SAIX
M3, T, X RREATAFEFE
M ZERE, B X EmX e VBEREENY R
MRBEFTE,

R HEASICEEZNER
Table 7 Results of PSM

B2
ARt (X EWdH - L tfH
ER X L)

ABS_DACC - 0.009 0.004  -2.398"
REM 0.030 0.014 2.182°
abCFO -0.012 0.005  -2.747"""
abPROD 0.017 0. 008 2.189*
abDISEXP - 0.0008 0.004  -0.206

52 BFNTRAREENRRIERR

B 3038 5 15 1 14 Jones H45 Y BF fit 17 i1 2 4% 45 7 K
T, R T R B0 5 R Y BT A E I 4k 52 R FH Jones B BY
BB R VT A B B K, I &b B9 Jones B RS H % B 4
BWAWTE AEEEHEMIRE BRI, Jones
B

TACC, , 1 ASale;,  PPE;

A.‘,H —:.,H+ Ls —A;,H + 14 Ai.i—l
HAp o~ BT R0, HFERE,

ﬁiﬁ!(%ﬁﬂ%ﬁﬁé}ﬁﬁ S47 0k B OLS [8] 14, 5] 19
F% 2= B O % 4% 7 3F Al 88, 12 b DACC, i % BT 3C
DACC ) kb 3 77 3 , 4% 5 % FH ABS_DACC' .DACC' > 0 Fl
DACC' <O 8 W i 2 B K F . 28 Jones H B 11
Ja , &R A T DACC' > 0O REA 8 N 7 563 A Al 4E,
DACC' < OfyBE A fit 5 848 AR F s 22 X Bl A
g1 DACC' > Oy KE 2= B 2l 5201 /A 7 4F , DACC' < O #f
7 & Ry 4964~ 2 Al 4E o 43 51| # ABS_DACC' #1 DACC' > 0,
DACC' < OQ ABERY (5)= F s By (6) = ot 47 2 il 4 B
ATV R OLS [| 15, [Bl 5 45 5 WL %% 8,

BARI(S)R B EIALE SRR TRIMGE 25~ 54
5, 45 B0, 24 [ 45 it HABS_DACC' B, Cross ZHUH

“+o;, (9)
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-0.008, FES5% W) /KF LB E; YEEE HDACC >0
i}, Cross REL R - 0.012, £ 10% B KFE 23 5 A
AF B R DACC' < O, Cross 3 %140, 007, 7€ 5% # 7K
ERE LSRRG, 32 LT AR 2 & Bt
BAEHE SN —H EE(6) Ny R IHER
TR FREMBESH~ B15 , G RELEH, M F34HH
Afik , CLABFICLAEN) ZEH A B FE U BT A

+HA+BA+H+NB R Wi B R EHEE B E
X5, 58 304w — .
5.3 Rt eRUERE

BULANG et al " EEH B K TR T E, APE
Wl RERRTHE AREHE LW AREIM
FEi#E - REREX bl ST Ehad &
A X5

xRS HBOG)RAKRBG)ANOAEASR
Table 8 Regression Results of Model (5) and Model (6)

RAE(5) =, BAI(6) =
ERSn
ABS_DACC'  DACC'>0  DACC'<0 ABS_DACC' ~ DACC'>0  DACC'<0
i ~0.008"* ~0.012* 0.007**
Cross
(-2.112)  (-1.865) (2.331)
0. 006 0. 004 ~0.005
CL_AB
(0. 886) (0.338) (-0.994)
0. 006 ~0.017 ~0.011
CL_AHN
(0. 588) (-0.834)  (-1.301)
0. mz ; & 5 *kE
LNSIZE 0. 004 0. 003
(1.368) (1.903) (3.116)
- 0.014** 0.024*** ~0.025** 0.014 " 0.010*" ~0.001
(3.871) (2.945) (- 4.810) (4. 604) (2. 006) (-0.239)
o 0.000005***  0.000005*** 0. 0006 0.004° 0.004* 0,020
) (7.625) (7.821) (1.252) (1.721) (1.718) (1.593)
. ~0.049°  -0.082""  0.027°" ~0.011 ~0.042% 0. 003
' (-5.227)  (-10.132) (7.324) (-0.922)  (-1.994) (0. 604)
-y 0.004* 0.007** ~0.001 0. 008 0.023 0.010
o (1.885) (2.006) (-0.738) (0.758) (1.315) (1.249)
‘L ~0.540 ~3.287% ~1.726"" 3,509 3,295 ~0.378
(-0.514)  (-1.713)  (-6.292) (3.274) (2.025) (-0.165)
0.0005***  0.0009***  —0.0001"
Top5
(7.332) (8.276) (- 2.249)
_— 0.008"** 0.009"** 0.397*** 0.059"** 0.064*** 0.245°"
(3.964) (3.892) (23.226) (7.863) (5.494) (4.000)
Bigh ~0,016"  ~0.009** - 0.008™ ~0.011" ~0.021° - 0.008
L
(-4.437)  (-4.927)  (-2.514) (-1.683)  (-1.768)  (-1.448)
— 0.038 - 0.031 - 0.159 0. 085 0.072 ~0.182
(1.172) (-0.631)  (-6.670) (6.311) (2.512) (- 14.467)
YEAR il il il il il fas il
IND £yl ol il 2 4l il s
R 0. 092 0.112 0. 324 0.251 0.298 0. 441
B 13 411 7 563 5 848 1016 520 496
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(DBEARTHE, AR ARE(10)48 K5
0 Y 90 30 BB Bk R R AU R 25 1 7 2R OR L B
PR AR, ST AR E B TR
ﬁk(_‘

ANI,
== Yo+ VILNSIZE,  + y,LEV,  + 7;GS;  +
it

y‘,GES_, + ysGD, , + yeAssetTurnover, , + d, ,
(10)

HE AN HABGFES e REZE, S
B PHCEN B EATHE, HF A E N &2
EBER DRSS RITME, AEAREMLER
R 5 AssetTurnover Jy 9 7= I F 32 . S T H B I AR LLA
By ABEET ,y, ~ye AT R4, K E
Q)ALEH. BHEEME TEd R 4T HR
H—MMIER B RWF, 18 L LANG et al. " H BRI

Cross;, = s, + s,indicatorl, , + Z Controls + £, (11)
Hoot, indicator] 2y 4l | g 400 A% &, 4 5 £ oll 8 1]
I A8 E 7 (20 ~ 0.020 2 1, BB L e (0.0,

020) , i BT £k e 4 T UIE B9 B 4%, indicator] = 1, &
Windicatorl = 0;Controls & 5 | 7F & , £ ¥5 LNSIZE .,
LEV .GS .GE .GD AssetTurnover;s, B IET , s, H it &
B & NKE

I ER WA K, £ EAE BRI AR, &4l
A HE B B AR K, TR K L A B B & A B ) A
BB AFER TR AREHE, A5 R AHEE (12)
I A X B ok 2 7 Al T B8l i 2k, B

Cross; , = w, + w,indicator2, , + Z Controls + m,, (12)

Heh ,sndicmorzmﬁge;ﬁmyzg,%% < -0.020,
indicator2 = 1,7 M indicator2 = 0y, M IEIN , 0, N1k
R,y AERE,

PLESRIGIE F SR ILE9,

® #ROON . QDAAN(R2)XNELRER
Table 9 Test Results of Model (10).(11).(12)
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Research on Accruals and Real Earnings Management
of Cross-listed Companies

JIA Qiaoyu,ZHOU Jianan
School of Economics and Management, Southwest Jiaotong University, Chengdu 610031, China

Abstract : With the increasing liberalization of international capital flows, a growing number of companies choose to cross-list a-
broad. Thus, the studies on cross-listing are particularly important.

Bonding hypothesis, proposed by scholars, is an important theory to explain the cross-listing motivation. Bonding hypothesis sug-
gests that cross-listing in a location with stringent external environment can constrain the controlling shareholders and management
from seeking private gain, inhibit earnings management, and improve a company's earnings quality. However, domestic and in-
ternational studies on bonding hypothesis using different data and methods did not reach a unanimous conclusion. For instance,
there are two opposing views about the relationship between cross-listing and eamings management in China. Some studies show
that earnings management in cross-listed companies is less than that in non-cross-listed companies. This supports the bonding hy-
pothesis. Other studies show that the earnings quality of cross-listed companies is not significantly better than that of non-cross-
listed companies. Furthermore, most of the studies mentioned above only considered accruals earnings management, ignoring real
earnings management. Real earnings management is increasingly widespread because of its strong concealment, accounting flexi-
bility, and so on. We argue that cross-listed companies facing a more stringent external environment prefer to reduce accruals
earnings management and increase real earnings management,

The study explores the earnings management of cross-listed companies from the perspective of bonding hypothesis. The study uses
an OLS regression to empirically investigate earnings management among companies that are cross-listed in A + H shares, A +B
shares, A + H-N shares and those listed only in A shares. The study discusses the influence of cross-listing location on eamings
management. Considering both accruals and real earnings management, we adopted the modified Jones and Roychowdhury models
to estimate the degree of accruals and real earnings management separately, using samples obtained from companies between 2007
and 2014. Results show that cross-listed companies tend to reduce accruals earnings management, yet the degree of real earnings
management is significantly higher than that in companies listed only in A shares. Additionally, there is no significant difference
in accruals and real earnings management among companies cross-listed in A + H and A + B shares. The degree of real earnings
management in companies cross-listed in A + H + N shares is significantly lower than that in companies cross-listed in A + H and
A + B shares. On the other hand, there is no significant difference in accruals earnings management among companies cross-lis-
tedin A+H +N, A+H, and A + B shares. Our findings contribute to the understanding of earnings management in cross-listed
companies and provide empirical evidence for investors to make their investment decisions.

Keywords ; cross-listing ; accruals eamings management ;real earnings management ; diversion effect; bonding hypothesis
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