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Table 2 Definitions and Descriptions of Variables
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Table 3 Descriptive Statistics of Variables
i oA
AR
€ (31177 N g2 2% S T ERMEEA AR Z 8
FHAEE  MAR 0.93 1. 44 -6.29**" 0.80 1.09 -y e
" 1.03 2.06 ~6.10°*" 0. 60 1.73 R
fBRAE R Divergence 0. 02 0.03 -16.05"* 0.02 0.03 -13.30*"
InN 0.21 0.19
Age 1.45 1.78 =, D4 1.39 1.79 -7.03"
Leverage 0.47 1.07 -26.29** 0.43 1.08 -16.92**
BHAER  Size 10.73 10. 94 -2.54* 10. 59 10.79 -2.64"
MR -0.02 0.11 ~7.94% -0.05 0. 06 -5.07*
Lottery 0.10 0.30 -9.21**" 0.06 0.23 ~12.68**
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Table 4 Univariate Analysis on the Price Information Content and the MAR

WO AR B B @S (MAR)
| kil v 534 { s Divergence 5341 k4% In N 74
{8 LR AREE i RO AR HE P AREE
1 94.33  78.63  59.53 74.58  53.73 65.42 79.13  66.64  57.32
2 126.14  101.82  93.30 106.69  86.06  736.54 103.92  84.79  72.46
3 143.85  110.86  105.69 144.62  114.81  102.82 192.22  178.67  108.51
4 164.01  136.01  107.52 167.12  138.57  111.73 176.80  151.90  127.01
5 187.70  149.76  130.04  225.04  209.52  104.60 160.85  138.95  103.53
5-1 93.37** TLI3*™* - 150.46*** 155.79*** - BLEZM gamal o
AN FEARE B BB (MAR)
4 A v 4 fKiE Divergence 5341
IH SR Rz N L PRifEZE
1 77.69 62.81 64.47 99.79 85.19 85.25
2 84.99 67.35 68.49 93.58 77.18 74.72
3 88.01 88. 80 59.02 74.49 59.74 46.46
4 102. 83 87.06 74.36 88.67 86. 81 55.29
5 110.55 96. 85 77.60 108. 10 98.44 76. 88
5-1 32.86" 34.04" - 8.31 13.25 -
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Table 5 The Results of OLS Regression on the MAR and the Price Information Content

HHHE B A3 R4
A
JEif W 35000 Uil e ki W
5.06° 4.88° 5,04 4.72° 4,94 3.20"" 0. 50
BB
(7.77) (6.37) (7.70) (6.30) (7.54) (4.01) (0.51)
0.01 0.10°*
¥ (0.30) (3.62)
_ .43 3,44
Divergence
(1.42) (5.17)
. 0. 86
(6.62)
A -0.26"*  -0.10 ~0,96%"*  =0.10 ~0.27**  -0.08 ~0.12
ar (-2.83) (-0.91) (-2.82) (-0.92) (-2.85) (-0.76) (-1.10)
% ~0.30""  —0.32*" 0,307~ ~0.30""  —0.25" ~0.27°"
{4
(-4.83) (-4.21) (—4.81) (-4.41) (-4.86)  (-3.30) (=3.759
R 1.88° 1.10°** .83 1.02** 2,03 0.90°* 1.05**
(3.68) (4.36) (3.46) (4.16) (3.90) (3.70) (4.50)
~1.08% 0.34 ~ 1,08 0.35 ~1.06% 0.42 0.34
Leverage
(-5.28)  (1.47) (-5.27)  (1.56) (-5.17)  (0.89) (1.60)
0.29 ~0.63" 0.30 ~0.54" 0.33 ~0.56* ~0.85""
Lottery
0.62)  (-2.62) (0.65)  (-2.29) (0.72)  (-2.46) (-3.81)
i R 0.21 0.19 0.21 0.23 0.22 0.39 0.31
Fil 13.50 12.79 11.21 13.36 11.63 27.76 19.82
B 0.00 0.00 0.00 0.00 0.00 0.00 0.00
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Empirical Study on IPO’s Price Information Content
and First-Day Returns in China

ZOU Bin, XTA Xin-ping
School of Management , Huazhong University of Science and Technology, Wuhan 430074, China

Abstract : The positive first day return of IPOs is a widespread phenomenon in the world, but in China the return is abnormally
higher than other countries, which impedes the capital market to price and allocates IPOs effectively, however, it is the key driv-
er for regulators to promote market-oriented pricing reform of IPOs in China. Using the sample of 483 IPOs between 2001 and
2008, this study took the price information reflected in the IPO prices into consideration by constructing variables to valuate the
price information content of TPOs from the information efficiency perspective. We use univariate analysis and multivariate regres-
sion methods in the empirical study and find that bookbuilding in pricing IPOs does not fulfill the policy objectives of reducing the
degree of underpricing in IPOs, however, by measuring the price information content of IPOs, the results indicate that the partic-
ipation of institutional investors in pricing the IPOs enhance the capitalization degree of firm-specific information into IPO prices.
The market-oriented pricing mechanisms of bookbuilding also increase price discovery efficiency based on the IPO's firm-specific
characteristics and information. The result not only is advisable for IPO investors to make decisions and has guiding significance
for regulators to improve the existing bookbuilding pricing mechanism, but also provides an alternative explanation on discussion
of the underpricing and pricing efficiency in Chinese IPOs from the price information content perspective.
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