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Table 3 Results for Descriptive Statistics
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Abstract: Accounting information quality plays an important role in improving corporate governance and the quality of listed

companies. In the context of increasing attention to the intersection of behavioral finance and capital market finance and ac-

counting, prior studies have examined the impact of investor sentiment at the macro market level on the accounting informa-

tion quality, such as reliability and conservatism. However, the research on how investor sentiment affects the accounting in-
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formation comparability is relatively scarce.

Based on a sample of Chinese A-share listed firms from 2010 to 2017, this study researches the impact of investor senti-
ment on accounting information comparability based on related theories of social cognitive psychology and risk aversion. We
examine how investor sentiment affects accounting information comparability from the perspective of accrual-based earnings
management. We further measure internal corporate governance using internal control and corporate governance index, and
measure external corporate governance using media attention and institutional ownership to explore the moderating effect of
internal and external governance on the relationship between investor sentiment and accounting information comparability.

The results show that: DInvestor sentiment is negatively correlated with the accounting information comparability, that is,
the higher investor sentiment, the less accounting information comparability. And the results remain robust after a series of en-
dogeneity tests and robustness tests.2The mechanism test shows that the accrual-based earnings quality is one of the channels
through which investor sentiment affects the accounting information comparability. 3)The negative association between in-
vestor sentiment and accounting information comparability is more significant in firms with lower internal governance, and it is
also more significant in firms with lower external governance.

This study suggests that during periods of higher investor sentiment, investors need to re-examine how useful the earnings-
based decision usefulness of listed companies is; and regulators need to take measures to guide investors to rationally invest to
promote the healthy development of the capital market and protect investor interests.

Keywords: investor sentiment; accounting information comparability; corporate governance; internal governance; external

governance
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