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Table 2 Variables and Lmplications of Merchants’ Characteristics
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Table 3 Coefficients Matrix of Merchants’ Characteristics Variables
X, X, X, X, X X, X, X, X, Xii Xu X X
X, 1.000 0.295 -0.048 0.358 0.385 -0.069 0.160 -0.203 -0.124 -0.136 -0.162 -0.053 0.062
X, 0.295 1.000 0.794-0.091 -0.118 -0.313-0.265 0.053 -0.364 0.264 -0.096 0.817 0.5%
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Xy 0.062  0.590 0.399 -0.040 -0.201 -0.370 -0.462 0.056 -0.727 0.367 -0.044 0.647 1.000
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Table 4 Transaction Situations of Sample Merchants
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Table 5 Three Performance Threshold Criteria
of Sample Merchants
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Table 6 Two-part Interchange Fees of Differential Pricing
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Interchange Fee Discrimination Pricing Model
of a Bankcard Network

Sun Yikun, Hu Xiangpei
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Abstract ; The pricing of card payments’ service is a difficult and challenging issue to research, which is closely related to the
stability and prosperity of card payments’ market. In consideration of the fact that the interchange fee lies in the center of the pri-
cing system of a bankcard network, which is normally used to adjust the benefits between the issuers and the acquirers. The in-
terchange fee pricing principle was given first on the basis of the price discrimination theories, in which the statistical and mathe-
matical methods were combined with the specific characteristics and the demand of card payments development. And then the in-
terchange fee discrimination pricing model for the card consumption payments across different banks was constructed under the
processes of optimizing the classification of the merchants, introducing the level-pricing method and adopting the two-part pricing
way. By data analysis, a new merchants’ classification method and dynamic adjustment mechanism based on the transactions
characteristics, a specific level pricing method and detail two-part pricing standards were given finally. The research results indi-
cate that this paper contributed by exploring the interchange fee discrimination method and submitting the relative optimal paths
based on current situations, which is not only helpful for commercial banks and regulation departments to make pricing decisions
or to make relative policies, but also useful to push the deeper research of the electronic payments and pricing theories further.

Keywords : bankcards ; consumption transactions ; payments across different banks ; discrimination pricing
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