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Table 2 Definition of Variable
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Table 3 Descriptive Statistics

e ME PAE fREE BUME BKE
Agency_costy 0.090 0.079 0.060 0.003 0.593
Agency_cost, 0.600 0.497 0.427 0.085 4.621
Ve 0.409 0.000 0.492 0.000 1.000
0.389 0.378 0.148 0.084 0.886

TMT share 0.227 0.081 0.257 0.000 0.891
State 0.178 0.000 0.382 0.000 1.000
Boardsiza 2.270 2.303 0.175 1.386  2.890
Indep_ratio 0.367 0.333  0.052 0.250 0.667
CEQ_duality 0.384  0.000 0.487 0.000 1.000
ROA 0.091 0.085 0.041 -0.013 0.313
Size 21,022 20.823 1.000 19.311 27.625
Lev 0.255 0.221 0.167 0.011 0.830
Age 2,340 2.398 0.440 0.693 3.466
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Table 4 Descriptive Statistics of Venture
Capital Characteristics Variables ( N =497)

TR OBE

PR REE RME BRKE

Ve_num 1,960
Ve_share 0,101
Ve _time 3.953

Foreign 0. 091

2.000 1.357 1.000 13.000

0.080 0.078 0.002  0.501

3.964  0.632 1.897  7.737

0.000 0.287 0.000 1.000

42 BXREDNER
FEREAT B 43 7 Z 60 iH 5 3 B AR B 2 (6] #) Pear-

GEIEE R Agency_cost, 5 Ve, Ve_num . Ve_share.,
Ve_time Foreign 34 2= /0 E5% A K E | B E A A%, H,
~H, § @MLK, =EEEB R, Ve Ve_num,
Ve_share Fl Ve_time 3X 4 1~ B 25 £ 19 P9 W 48 26 & SR
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Table 5 Pearson Correlation Coefficients
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16
1 L0
2 -0.4%* LW
3-0083 0%ttt LN
4 -0.096" 00057 07437 1000
50007 008" 03 0.6 1000
6 -01077 0187 AWt 0RO LI
7 -0 000 02867 0.28* 0.237°* 0.2 LW
8 -0 0BT -8 0088 0246 0,213 77 - 0.000 1000
9 0IHTTT-0207TT 0167 0087 006 {81 (i 4177 R (T
10 -0.00 0.0 -0.076°""-0.148 " - 0002 - 00577 - 0.080 77 02087 03810 L0
11 -00m* 004 0.0 0.09 0061 0 006 -0.089"" -0.26%" 0.2 10N
12 00 0.0 -0.085° " -0 13T - 018 0,095 (.0 01457 0.09°"-0.00" -0.466°"" 10K
13 0.0 -00067" 0.0128°" 0.1207** 0.065*** 0.10°**-0.08  -0.03 028™**-0.261°"-0.18 " 0.00™ 100
14 0B =008 00 009 0.008 0.034 0.061 " Q.00 010" =018 -0.005 " 0.041 000" L0
15 -020°" 0407 =008 0000 -00mTTT-000T 00077 0BTTT-00BTTT 03T 0077 ettt -0 -0.095 0 LOW
16 040" 048" =001 -0 18" -0 140" -0 0% " -0.081 " 0177035077 02877 06T 0M5 008070480777 041677 LON

17 00 0.000

0.0 0.04

0LO72°* 007" -0.04  -0I09TTT 0ITTTT-02507TT 00T T -0 0 M 00 -0IRTTT-018

iE 1 % Agency_costy 2 3 Agency_costy ,3 3 Ve, 4 3 Ve_num,5 3 Ve_share 6 % Ve_time, 7 % Foreign 8 % Top, 9 3 TMT _share 10 3
State, 11 # Boardsize 12 # Indep_ratio 13 % CEO_duality 14 % ROA 15 # Size 16 34 Lev, 17 4 Age; *** H 1%t it 2 F MK F " 4H5%
Mot RERATE, " HI0%H %R EFRARE, TR,
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Table 6 Results of Multiple Regression Analysis

FHAE & Agency_cost,

= BiRdl BRN2 RIS REHI4 RS
Ve 0.006"
Ve_num -0.002*
Ve_share -0.04°*
Ve_time -(.00
Foreign 0004
Top, -0.020° -0.00° -0.08° -0.09° -0.00""

TMT share 0.005 0.005  0.006 0.0  0.006
State 0.00°°° 0.0 0.020°" 0.020°°" 0.0210"""
Boardsize 0.002 0.0 0.002 0.002  0.002
Indep_ratio 0.021 0.02 0.0 0.021 0.015

CEO_duality  0.003 0.003  0.003 0.003  0.004

ROA -0.022 -0.020  -002  -0020 -0.00
Size ~0.006 = -0.007 ***-0.006 *** -0.006 ***-0.007 ***
Lev 0007 -0, 10 -0.110 """ 0,110 """ -0. 110 ***
Age -0.002 -0.002  -0.02  -0.012  -0.00
Industry B il

Year el

R 0.349 0.349 0.349 0.349 0.352

W R 0.320 0.320 0.320 0.320 0.3

F 12,002°°° 10,99 **" 12.000*** 120015 12.1m***

EN=1216,4F A#EHE, TR,

HmER6WH, R B, Ve 5 Agency_cost, TE 10%
HMAPEREERMAX, WA SRARLRENHS
S EmakEl, FLBRRNAES S K LT 4
WARERAREEM, RACLEENHRERET —
EREEMEHEER H B2 KIE; £#R B2 F,
Ve_num 5 Agency_cost, £ 10% 1 7K F - B 3 7426 , X

BERESHHA S ML 8 L2, W8 B e
HREE MM EAR THEEBERSEEBRZEMY
R R A, H, 5 3 B8 iE s FERE U3 7, Ve_share 7E5% 1Y)
K b 5 Ageney_cost, .3 A K, 3% B 1 b £ B HL
4 40 i Lk 481 B A, B 3l O MR R R, AT R
TR 0 Aol AR BE R AR, H, 15 B 36O ER
B 4 tf | Ve_time 5 Agency_cost, TE 5% ¥ K F & B 3 i
A, XERELLERNEHRRHRER, RE
B F G0l £ %5 L F & 3 MR 1E R, A TR I T R
R RN A, H, B2, AR S
Wi, Foreignt5 Agency_cost, £ 1% I 7K 7 b B 3 B H €,
WHASELABEML, SAEET R RENS
SHP T ARRERAER MFZ I EHFRN
Bl EN G FEE S UHENEESFON
¥, KBk hE®R, H, 1§35,

TEER AR E, Top, B REAERA ] ~ BLAIS
¥ 83 N AR, U6 B 5 — K AR B b AR 3R A AR
ERERES, LTARBARSEEEZ B 691838 R
A B ; State B9 R BCAEBLRY 1 ~ HERIS B B 3E R IE , 15
HEALTARNREEARES THEER LTA
A R AR AL A SR L I & B TMT _share \Board_size
Indep_ratio #1 CEO_duality % 7 ¥ 4% fE ¢ & X
Agency_cost, TF7E B B W . A B 5T & B HL, Size Fl Lev
5 Agency_cost, .3 T HH 3¢, 14 B 2% B AL L K £ i
KRR, X A BRI o e A, T & BLROA il Age
%t Ageney_cost, T FE B EF M,

44 REHURR
AR ETREBEEBIEBRTRES LW TR

(DB w4 B . R T 3k 5 ) o (8 A9 32 wa , X ¢
A BT A % 22 78 7 3 17 1% F199% B4 winsorize Ab 3 J5 , T
Hxt Ll bR AT S 45 RS Z Rk AR .

(B ER, REMBHEN CAHRPT
07 AW 7 R A R A O AR R R AR B B R A AR
Ht AR A - A R A, BT
BlEAGH, ARG RLET, RTHER6 ~ R0
SRR BRAEENHES S AR ERERE. 6
i 38 W5 B8 357 i bb il R ol 45 DL A 4 B BR A A
BB AL S B R B R A (R A E)
P .

H1 2T 7] M, Ve 5 Agency_cost, B 3 1EAH %, 3X A €1
WHRESHEBEHFERERTE L RASEHEZ
R QR AL A SR A8 T BE — 2B WY AIE 48 5 Ve_num F1 Ve_time
tiL 55 Agency_cost, % IE#H % , 3X B 0k & Al 5 HLH
FERE HEVNRBEKRALEREREEZHH
T 4F - Ve_share Fll Foreign f 5 Agency_cost, 1TE fH3€ , {H R
BRE XA G B 5 R L 638 i F Sk 5
RMERE RGN T/EREF TR EL W,

HREMEE, BAWEMNZIESWERE
AN ESEERERAFERMERRLR, HX
— RN R B, RiEmE, o E
—FMEEBRREERN AR QLR ES S5



B AR QDT R IG TAE R T AL A B SEUE A 57

%3 B
R7T EREERORBLIMESR
Table 7 Results of Substitution
Variable Regression Analysis
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Table 8 Results of Instrumental

Variable Regression Analysis
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The Governance Effect of Venture Capital .
An Empirical Analysis from the Perspective of Agency Cost

Cai Di,Chen Zhenlong,Chen Zhijun
School of Management, Shandong University, Ji'nan 250100, China

Abstract : Selecting 1216 IPO firms on the Shenzhen and Shanghai stock exchange during 2004-2012 as the object of the study,
this paper analyzes the effect of venture capital ( VC) on corporate governance in the Chinese listed firm from the agency cost per-
spective by applying correlation analysis, multiple regression analysis, and instrumental variable methods. The paper firstly ex-
amines the overall effect of venture capital involvement on the agency cost of Chinese listed firm, and then examines whether this
effect depends on the involvement level and the background of VCs. The empirical results show that: () as a whole, compared
with non-VC backed firms, VC backed firms have significantly lower agency cost; @the lower agency cost can be attained when
the VC's involvement is deeper, a situation happened with large numbers of VCs investing in the same company; high VC's
shareholding, or long VC’s investment horizon; and @)compared with domestic VCs, VCs with foreign background plays a stron-
ger role in reducing the agency cost.
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