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Table 1 Variable Definitions
A A A g XL
Target (B7E) BAAAR BPUES, BEREF I BARAFREN |, B A RIRER 0
Interlock S E?ﬂ@fﬁ,ﬁq%(‘?ﬁ?{) HAR AT S A R A AT — AR
HIREA 1, BREREA 0
Size YNEIpI FHIAER—FFROETE) BIRAFLETEE A R3S
BM PR T {E HMAEM—FEROEE) BirARAREMNKIMHESTEMEZ T
ROE MR AR R OBE) BARAENF R IiaE %
Growth AvAAE FHWAER—FERCEE) BtrArEELFERE
Liquidity stk HWAER—FEREE) BrAFEBE 5B ™Z
PE &R FHWLER—FFARCGEE) Binam it S5a k2 b
DE ki vE1: 4 FHMAER —FFREE) BinARRAMSREZL
Return RS i HM RIS A QBE) BARA RBEE A 3
Volatility RS s % HWAERSNA (BTE) BAna el S B PR, RIS R bR
Institutional DU AR P A ST —4F () BARA S E 5B 5]
Herfindahl BRI FWAER—F (L) BRA R IL##IFURIEE, BIA R EEA Sl E

A B AE 5r G J5

Diversifying_Indu F70 5 FitE

MR, (HE7E) BArA R SHFEA R TARAT RS 1, FIRES 0

MR, (BTE) BARAE 530 2 5B T8 3 07 BUR B RERE Y 1, 7

Diversifying_Dist  Hi3s 7 Fit B 0
NSOE SERRERIALER AR R, A B SE bR AR B A B BE A 1, B EE A 0
Year FEHE AF FE R AUAE
Industry Tk A7l HE $0 AR B
(2) EHER H i #0192 ma , B

WMRFMAF S () BIRAFAEELLIFWE
HERERESTHEREN E—FRERGFELRNEFTR
5201, 45 W BLE A0,

(3) H A AF it

PrEESR, ARIME AFBFES, A
A B B R i A AR U B M S A R R R
RmdWAtEE, B, S0 AMEULPE
HMWE SR, A REXIERBPEEHT E
R EE RN ERERHER,

AR E L MERFR
42 SIEEEB

R 4% Bodnaruk %' 1y BF 5%, 4 & o [E 3 W 7 3h
B9 5 B AW 20 , A< B 55 2R i LA T 4 4 Probit [8] 19 J7 72 43
A K H, ~H,,

ot da H, , # H [E5 J7 AR 4 b B E HE X

Target = ay+ a,Interlock+ a,Size+ o, BM +
a,ROE+ a;Growth + agLiquidity +
a; PE+ agDE + ayReturn+ a,, Volatility +
ay, Institutional + o, Herfindahl + o), Year+
ey Industry + & (1)
Hi, ap S, ¢ ~a , ABEEEBMNME TR, 0
BEHIL IR 22 0
i H, R 91 5 A7l 5O U
FIAMAXMERB TR, o FBAES (EE)
HARARIMAT L AFE N EBE S SH MW AR R
] 5% 7R 9 82 o , B
Target = B, + B, Interlock+ B, Diversifying_Indu+
BsInterlock « Diversifying_Indu+ B,Size+
BsBM + B, ROE + B, Growth + By Liquidity +
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BoPE+ B, DE+ B, Return+ j3,, Volatility +
BisInstitutional + B,, Herfindahl + B, Year +
BisIndustry + v (2)

Hof, B AT, Bi~Bi A HEEKMHITRE, vi
FE AL 1R 25 100 .

R H, R 7 R H T R R B A 38
FIAMKXMERBEZE, pHHFMWAFRS (EE)
HARA R RO E N E B E R S W B R EHEZ
] 3¢ 2= g9 & e, Bp

Target = qy + m, Interlock + 7, Diversifying_Dist +

nsdnterlock - Diversifying_Dist+ m,Size +
nsBM+ qgROE + n, Growth + m, Liquidity +
1o PE+ 1, DE + n,, Return+ n,, Volatility +
nuinstitutional + n,, Herfindahl+ 7,5 Year +
meIndustry+ A (3)
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N BEHLR Z T,

HREH,, K ESE RS A L bR AR
H2E G| A (1) Xty EE 5 &, 53 #rF WA " i
LhRERAERY EBEF S W AR EEZEX
A HIFE W, B

Target = 6, + 0, Interlock+ 6, NSOE +

0, Interlock - NSOE + ,Size + 0;BM +

0, ROE + 8, Growth + 83 Liquidity + 8,PE +
0,,DE + 8, Return + 8, Volatility +

0,3 Institutional + 0, Herfindahl +

6, Year + 6, Industry + « (4)

Her, 9,8 8EW, 0~0,, HEZBAMHT R, ob
B B3R 25700
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FERLAETEMATHAEER; @S BRIFBARR
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SEEMEEERGZm, AR A EERT
a4 T 1% XL [7) winsorize b

5 LERRER
5.1 BRERTDH
(1) FF W A B 0

F285 B AE R A W IR AR RS AR IR I L
17 7E ¥ B 3F B9 RE A AR L . 2006 4F 2009 4F R & 4
I 5 14 5 2E P B AR £, 2006 4F B &, MM R,
2006 4F 2009 4F 1 Z FH 1 W H FEEHEFFAK
ZREMR. Bk, EMEIREARSH B EEER
[#119. 489% , Cukurova™' B 37 32 B, % [F 1996 4 &
20054 & A TE b A B Z (] 09 I 1A 34, R A
KAWL NH3.640% , X — ik FHE,

K2 RFEAAXNABEEBHEERR
Table 2 M&A Sample by Announcement Year

A EBEF ESERRAS

FE bk whl(%)  RA IPEREARILEI%)
2000 17 5.431 2 11.765
2001 18 5.751 3 16. 667
2002 23 7.348 6 26.087
2003 26 8.306 3 11.538
2004 24 7. 668 2 8.333
2005 10 3.195 4 40. 000
2006 38 12.141 18 47. 368
2007 35 11.182 6 17.143
2008 34 10.863 5 14. 706
2009 36 11.502 6 16. 667
2010 24 7. 668 2 8.333
2011 15 4,792 2 13.333
2012 13 4,153 2 15. 385
B3t 313 100.000 61 19. 489

(2) F A 1l 4 2 7 o #

FIGHF MBS EOER FEBREERS
F AR R B AP E, I X I SR A R R i B
AMEMFENERERTRE. HR3ITH, LB
il FA 22 {E 3 2 P (W B 35 OK O, B AR R H AR
NFAIMEERE DT IEEBFEAR (({HN2.686, z(H
H2.881) o fHIE R A E 3 BUAF A H AR o A K
TR SRR AIRE S R S | KO



20 B BB (Jounal of Management Science) 2014 4£3 A
B3 HRHEHAERH
Table 3 Descriptive Statistics for M&A Sample
I ERA (N =313) B (N = 61) B A (N = 252) Wilcoxon
AR AR RiE A
) i W P i A 2
Size 13. 965 13. 760 13. 621 13.503 14. 048 13. 805 2.686""" 2.881*""
BM 0. 745 0.767 0.775 0. 810 0.737 0. 759 1. 170 1. 186
ROE -0.015 0. 050 0. 026 0.071 -0.025 0.048  0.666 0. 811
Growth 0.247 0.110 0. 176 0.118 0. 264 0. 106 0. 344 0. 309
Liquidity 0. 061 0. 054 0. 057 0. 054 0. 062 0. 054 0. 109 0. 069
PE 77.612 57.727 72.341 54. 251 78. 887 59. 818 0. 660 0. 730
DE 0. 754 0.972 1. 486 0. 879 0.577 1. 009 0. 546 1. 200
Return 0. 001 0. 001 0. 001 0. 0003 0. 001 0.0006 1.112 0.071
Volatility 0. 030 0. 029 0.032 0. 029 0. 029 0. 029 1. 366 0. 763
Institutional 2,187 0. 000 1. 957 0. 000 2.243 0. 000 0.392 0. 276
Herfindahl 0. 007 0. 0002 0. 004 0. 0002 0. 008 0.0002 0.502 1. 058
Diversifying Indu 0. 428 0. 000 0. 475 0. 000 0. 417 0. 000 - -
Diversifying_Dist 0. 549 1. 000 0. 328 0. 000 0. 603 1. 000 - -
NSOE 0.402 0.000 0.574 0.000 0.357 0. 000 - -

iE g T CSMAR £ 38 A A 2003 4F FF 46 3 5% B 2 3] 5 FR4EH A AT, NSOER 3 T2003F g 8y #F 4, B A A8 H
294 EHH AT A EEHHRGINA ;T AR ERKE(NE) A%, TR,

BB s 1 R B B U B IR ML B R
il g hBEFAFRAGEREER. WRE
SiFEAMIEESEAELAANEFAFER £ £
S OAMERAFASMEMIEEEFTHESRT IHE
B bR 2 5 09 45 B, R A B 3 (6 A0 b (8 0 0K 4 25 HE BR
T8, FMAAMBREAERFRRT LY
250,428 , 3 W 2~ B A E AR A B B T A F 7 BUR B
B N0.549, BEEAFHBMATRBRTRELCLHAY
#0.402, &S AP BAFRTRE ML L
BlLEsE FEESFEA, RIREACLRETELR
FTHEHEFMNIFG.

FAGH BB ANM ARSI, B AR I LI
WaRE A FIAD X RE A A . 7E B PR A p, B & A 3
W52 5 I RE A R 3134, BeXd #E A 4 048 4>, B 5C 3F
MREA 5 BEEAMT. 177% ., 5 Bodnaruk % LI £ H
EHAFRAEANBRE R+ oBE, KIFBHEE
hi SEEAR T, 048% , EREA b BIEE A H 824,
Hoa6l MREEREET 083 4, BB X A 5 Y
ANFHEEFERLR. HATBREKR,

52 LMERRBER

AT H S AR R AR A VIFE, B
ARG VIFESNTFS, HbR T & B2 44 ) 81, 8
J& , VA TargetfE N H A& 32 A (1) & ~ (4)7 i 47 Prob-
wEEHSH, G EREORESERMBSHR, H
T e 0 AR R IR 4 A T (A % B, BP A S % Y

FRPELEH T AR G, B Bodnaruk %7
ROBT ST, (B IE o R B e O AR T R A R
MBRER,

BERES (1) XGRS REW, 7
B THMEWMFBWEREENERE, &9 EF
B ERM AT RENIE, BE1%KF ERE,E
PEHAL R FAZRIR T, EBET X IH W H AR
BHRARENERMEWN, NS HBWARFEENE
FRAMAAEANRENFWERAA,H B K
iE

BERAEMBIMERM ESIAEUEESH LR
AR I, @ ()X MR, SR
B, EBEFEUERNMGITRBEI%KF LB F
AIE, EHEFE 570 57 522 X MG R Bd
TE1%7KF b B3 N IE , W 243 1 05 4k T AR AT
A b, % 8 B 3 3 3 W H AR 25 B9 OE (5 B2 R B oK, H,
53 5 iE .

BEBERBIMERM ESIAEMEF SRR
FRER R W, @ (3) XM H,, 45 R &R
B, ESEFEMEROMGITRBELI%KF LBF
AIE, &S H 5 R 5T 2 O A T R Rl
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R4 BERBERES
Table 4 Descriptive Statistics for Total Sample

AF B R B s ¥{a FrifEZE &/ME FE RXME
Target 4 361 0.072 0. 258 0. 000 0. 000 1. 000
Interlock 4 361 0.019 0. 136 0. 000 0. 000 1. 000
Size 4 361 13. 769 0. 881 12. 034 13. 684 16. 309
BM 4 361 0. 736 0. 232 0.214 0.743 1. 241
ROE 4 361 0.042 0. 166 -0.978 0. 059 0. 368
Growth 4 361 0. 240 0. 551 - 0.659 0. 150 3.379
Liquidity 4 361 0.126 0. 268 -0.743 0.125 0.777
PE 4 361 107. 365 165. 297 9. 974 57.125 1 100. 000
DE 4 361 1. 262 1. 510 - 2.506 0.941 10. 588
Return 4 361 0. 001 0. 004 — 0. 008 0. 000 0.013
Volatility 4 361 0. 030 0.010 0.013 0. 028 0. 059
Institutional 4 361 1. 864 4.484 0. 000 0. 000 23. 811
Herfindahl 4 361 0. 001 0. 002 0. 000 0. 000 0.012
Diversifying_Indu 4 361 0. 463 0. 499 0. 000 0. 000 1. 000
Diversifying_Dist 4 361 0. 905 0.293 0. 000 1. 000 1. 000
NSOE 2982 0.432 0.495 0.000 0. 000 1.000

it W T CSMAR£L48 B A2003 5 JF 46 48 58 £ 2 8] 5 PRl AR AT, NSOEAUS 3 T2003 5 pd B e A K, B Af A A4t b

2982 4,

Al R AR E A A A2 O A 6 (4) =
BIH, S REH, EPEE R NG T REE
1%KFEREERE, EHEESHBARRETRIF
EA R XA R B EI%KFE EBERN
iE, R M WAFRIEEA A, & 88T X IH
W) H 26 £ 19 1E () 22 e BB K, H, 15 B 38k .
53 BREERRBRER

(1) 1 A 26 45 I 2= 19 2% 1)

Sy B G TC X R A A 3 AR 22 X D A 45 R S R
Wi , 7= WF 58 3 MR Bodnaruk %% g9BF5E , B 5 ML H
AL TE Tk . AFETEHAERLBRAH
BT {EH80% ~ 120% 1Y 4= 78 A B b i 4 7 4 B B X4
A, EFRRH ~H; BF5ELHRAAL TR —
A7l 2y B AL 25 € T (E b AE B B bR 2 Rl A 25 I
T T H85% ~ 115% ) 4= T A B | w7 2 & 4E O Be 0 24
A, BEHEEH ~H,, s RE0, EAAEEE
Ve 4% B BE X BE A, 45 AR AR B fat, HEBR T A A 2k R R
ER R .

(2) Rim HREXRNEH

Stuart £ A K EEVEFSHARAZT S W
XEP TBFAEFEEINEEFXLANAAER
SRASZGHE, MEAGR WL XEE R4
B ZHALRERF HFEA BT, KR EFRA A
MEZER, NMEREFED LR, X — N4
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AMFEIEERENEEEFBARAMERLAN
1T BB [B] 4 BU, 3% 41 3% 55 72 3 W 2 =) 4T 3 B R B 3
{E (" {E) #1.855(1.000)4F , 75 H #5245 T 84 B (8] 71y
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AR E AT ] (e=1.824) , HEBR T X — A= HE )
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(3) 8 w2 B 19 &
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5 Probit OQIFER
Table 5 Probit Regressions Results
BERY 1 iR 2 HR3 A4
2.213°* 1. 870" 1.235"" 1.777°*
Interlock
(13.954) (9.660) (5.906) (7.687)
Diversifying Ind - 0.054
iwersifying_Indu (=0.672)
1.046"""
Interlock « Diversifying Indu
(2.874)
-1.216"""
Diversifying_Dist
iversifying_Dis (- 14.123)
1.159°***
Interlock - Diversifying_Dist
(3.432)
- 0.049
NSOE
(-0.531)
l' LR R
Interlock - NSOE 038
(2.695)
BM -0.187 -0.178 -0.182 -0.219
(—-0.985) (-0.935) (-0.899) (-1.001)
ROE -0.420°" - 0.400** -0.319 - 0. 480"
(-2.149) (-2.033) (-1.503) (-2.141)
N -0.167°" -0.169" -0.143" -0.112
Growth
(-2.270) (-2.279) (-1.835) {(—-1.293)
o -0.313" -0.343" -0.340* -0.491°"
Liquidity
(-2.327) (-2.541) (-2.399) (-3.143)
PE -0.001""" -0.001""" -0.001°" -0.001°""
(-3.184) (-3.215) (-2.598) (-2.586)
bE 0. 008 0. 008 0. 006 0. 006
(0.373) (0.359) (0.266) (0.267)
37.834°"" 36.738 """ 39.746 " 29.775*
Return
(3.347) (3.224) (3.365) (2.377)
o - 14.794""" - 15.345"" - 14.629°" - 16.101°"
Volatility
(-3.013) (-3.098) (-2.809) (-2.799)
: - 0. 008 - 0.007 - 0. 007 - 0. 007
Institutional
(-1.035) (-0.918) (-0.777) (-0.818)
18.215°"" 18. 466 *** 17.288*** 17.796 *"*
Herfindahl
(4.765) (4.807) (4.386) (4.387)
-1.579"" -1.561"" -0.826""" -1.515*""
HRER
(-6.064) (—-5.728) (-2.926) (-4.734)
FE el el il Pl
e i i Fa il F il
TR HL 4 361 4 361 4 361 2 982
Pseudo R’ 0.138 0.192 0.272 0.201

EHETHAAMACAREFEAF(RE) H10%, "

AREFEAF(RE) A5%
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6 &ig
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Wych B W EEEMA A, HY XA B R AR
BEREN, EUEFNFEARER HENERE
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Interlocking Directors and Merger Target Selection :
Based on the Perspective of Information Transmission

Han Jie' ,Tian Gaoliang' , Yang Ning’
1 School of Management, Xi'an Jiaotong University, Xi’an 710049, China
2 Financial Office, Xi'an Jiaotong University, Xi’an 710049, China

Abstract : Based on the information transmission function of interlocking directors, this study takes domestic M&A events from
2000 to 2012, in which both acquirer and target are A-share listed companies as actual merger samples, and chooses potential
merger samples through matching. We employ Probit regressions to empirically test whether having an interlocking directors with
acquirer increases the probability of being selected among potential targets. Furthermore, we also test the influence of information
asymmetry between acquirers and potential targets (including target) and acquirers’ ownership properties on the relationship be-
tween interlocking directors and target selection. The results show that the firms with interlocking directors are more likely to be
selected among potential targets, particularly when acquirers and potential targets belong to different industries and regions, i. e.
the information asymmetry is high, and acquirers are privately owned. The information transmission function of interlocking direc-
tors plays an important role in merger target selection of acquirers.

Keywords ; corporate M&A ; interlocking directors ; merger target selection ;information transmission
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