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Table 3 Regression Results for Internet
Media Management and Stock Liquidity
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Table 4 Test Results for Moderating Effect of
Firm Information Environment

ILig
(1) (2) (3) (4)
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226°** 0,225
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Table 5 Results for Further Analysis
Based on News Properties and Media Sentiment

AR ETAFA B AR R

1Lig
WERE HiE B
(1) (2) (3) (4)
MediaMr %0357 - 00417 ~0.006 0,009
(= 2.062)(=2.271) (~0.400)(-0.522)
. 0.021 ~0.009
= (1.205) (- 0.535)
: 0.011 0.013
st (0.528) (0.743)
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Table 6 Test Results for Internet Media Management ,

Stock Idiosyncratic Volatility and Synchronicity

Id_Volatility/ %
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(1) (2) (3) (4)
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Table 7 Probit Regression Results for
Internet Media Management Dummy
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Table 8 Results for Pre- and Post- PSM Main Variables Mean t-Test and Medium Rank Sum Test

AR PSM [ 2R RE AT M BRI (MediaMgt)

¥){E SRLITR
fi& [ %5 t{8 fi% [ ER {8

Imp 3.074 3.617 -0.544" -7.144 3. 045 3.567  -0.522*"" -6.783
Inust 2.302 3174 -—0.872*** -11.372 2.272 3.137 -0.865**" -10.752
Size 21.457 21.883  -0.427"*"  -4.727 21.375 21.633  -0.258"*""  -3.967
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Table 9 Results for Post-PSM OLS Regression
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Table 10 Results for 2-Stage Least Squares Regression
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Table 11 Regression Results after Teasing

out Corporate Governance Effects in
Internet Media Management
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Internet Media Management and Stock Liquidity
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Abstract ; Investors are unable to fully receive information from listed firms due to limited cognitive resources. In reality, inves-
tors tend to rely on few third-party information intermediaries, e. g. media press, to obtain information of listed firms. With the
development of internet technology, listed firms adopt the strategy to proactively manage their information channels and public
news sentiment in order to maintain a good information environment. This paper tries to answer the question of how much firms'
internet media management behavior contributes to positive market consequences ( improvement in stock liquidity) .

Using a unique survey conducted by Shenzhen Stock Exchange and other three market regulatory institutions, we construct a
measure of firms’ internet media management level using cluster and prineipal component analysis, and empirically examine the
influence of internet media management on stock liquidity, which is a direct measure of information asymmetry.

We find that (Dhigh intensity of internet media management improves stock liquidity, and that (Z)our main result holds mainly
for firms that are less visible with weak information environment. Further analysis shows that when firms encounter bad news or neg-
ative media sentiment, internet media management helps improve stock liquidity more. Moreover, internet media management in-
creases stock idiosyneratic volatility and decreases stock return synchronicity, providing additional empirical evidences that internet
media management reduces information asymmetry and increases firm-specific information contained in stock prices. Our results are
robust after sample matching, controlling the problems of simultaneity and alternative explanations for independent variable.

The results indicate that internet media management reduces investors’ information processing cost and bias, hence reduces
the level of information asymmetry, which is similar to the effects of information disclosure. The main contributions of this paper
are as follows. Firstly, this paper adds to the information disclosure literature by providing evidence that internet media manage-
ment reduces the level of information asymmetry. Secondly, prior literatures usually study the consequences of passive media cov-
erage. This paper is one of the pioneer papers focusing on proactive internet media management, providing new perspective on
media coverage research. Thirdly, the conclusion of this paper provides empirical support and guiding significance for regulators
building a regulation system with information disclosure as its core center, and practical significance for practitioners on proactive
media and firm liquidity management.

Keywords : internet media management ; proactive media management ; information disclosure ; information asymmetry ;stock liquid-

ity ; capital market information efficiency
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