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Div 5354 0.235 0.300 0 1. 868 1100 0.258 0.320 0 1.868 —0.022 -2.239*
Age 5354 2.299 0.586 1.099 3.178 1100 2.342 0.561 0.693 3.178 -0.043 -2.249""
Soe 5354 0.531 0.499 0 1 1100 0.438 0.49%6 0 1 0.093 5.612""
Bgd 5354 0.086 0.280 0 1 1100 0.036 0.187 0 1 0.049 5.596°*
Boa 5354 2.187 0.200 1. 609 2.708 1100 2.163 0.196 1.609 2.708 0.024 3,675
Id 5354  0.370 0.053 0.300 0.571 1100 0.371 0.052  0.300 0.571 -0.001 —0.685

EVTAELIR R T ERF, AL R T LREF, TR,
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Table 3 Correlation Coefficients

Eis Cse Ana Rep  Ins Ris Gro Yre Lev Siz Cas ZS Div Age Soe Bgd Boa
B 1
Ce -0.062™" 1
Ana 0,031 00907 1
Rep -0.020  0.030™ 093" 1
bs 0087 -0.068™  0.164™ 0.082™ 1
Ris 008 -0.108" -0.181™ -0.165™ -0.013™ 1
Gro -0.064™" 0.0107™" 0.060™  0.070" 0.08™ 0.04™ 1
Fre  0.040%"-0.006" -0.08" -0.048" -0.066™ 0.30™ 0.06™ 1
Le  0.003  0.055™ -0.027 -0.08™ 0.0 000" 0.016™ 0.009" 1
S -0.073 0.002 0.3 0.36™ 0.277 -0.22% 00670108 0.43™ 1
Cas  0.095™ 0.020™  0.005™ 0.004™ 00457 -0.036™ 0.087™-0.003 -0.311™-0.15"" 1
28 0264 0.008 0.03™ 0.051°" 0.036™ 0.109" 0.0 0.147™ -0.580""-0.365"" 0.358"" 1
Dis 0,027 -0.000""  0.084™ 0.0 0.0 -0.080"" -0.051"™ -0.041"" -0, 174" 0.040™" 0.116™" 007%™ 1
Age  0.068™-0.009  -0.063™ -0.047™ 0.080™ -0.013° -0.05™-0.04  0.357™" 0,240 -0.277"-0.209"" -0.163"" 1
See -0.058 0060 0.011  -0.015  0.0277" -0.0377" 0,045 - 002" 0,259 0,200 -0,108"™-0.25™" -0.056" 0.3 1
Bgd -0.067"" 0.7 0,189 019%™ 0.8 -0.094" -0.008 -0.033"" 0.084™ 0.3 -0.05""-0.085" 0.036™ 0.0 0.130" 1
Boo -0.039"" 0.046™ 0.18™ 008" 0.048™ -0.00™ 0000 -0.013" 0.138™ 0.24™-0.02"-0.182" 0.046™ 0.08 0.237™ 0.09™ 1
[d0.010 -0.008  0.026" 0.034™ 008" -0.016™ 0.005 -0.0187 -0.003 0.067"" .00 0,037 -0.0167-0.014" -0.0457 0.047™ -0.425™"

A E0% KT LEE, TR,

RIS RBUESHASTNEFNRRER
Table 4 Test Results for Accounting Conservatism and Financing Choices

R 7 R Rl gt T
R BEA AW PR LB | RER pReAR W BHR MU
(1) FA(2)  BEAR(3) HEAM4) (1) FEA(2) FEAR(3) FHEAR4)
—— 1.993 0.061 -0.130  -1.981 - 0.373°**  0.379™*  0.366°" 0.377°"*
(-1.623) (0.041) ( -0.09) ( -1.613) (3.431)  (3.0003) (2.935)  (3.470)
- -0.346"" -0.354"" -0.333*" -0.357" i 0.225°**  0.241***  0.258"** 0.233"""
(-2.294) (-2.043) (-1.975) (-2.361) (2.688)  (2.598)  (2.796)  (2.780)
s ~-10.393 -13.707 -14.838 —10.388 - ~0.334% —0.3157" —0.325%" —0.336""*
(=1 18%) -1593) (-1.595) {-1.188) (-3.717) (-3.134) (-3.267) (-3.742)
s -0.836""" —0.875""" -0.870"*" -0.828""" Bigh -0.610"*" -0.499** -0.532*** -0.609"**
(-5.013) (-4.524) (-4.577) (-4.993) (~3.154) (-2.453) (-2.646) (-3.146)
Vo -0.252"" -0.237"" -0.213" -0.252""| -0.088  0.001 -0.008  —0.095
(-2.845) (-2.439) (-2.212) (-2.841) (-0.388) (0.005) (-0.031) (-0.415)
- 4.654***  5.462°** 5.261°*° 4.648*** o 0.756 0. 268 0. 300 0.723
(12.864) (13.112) (12.902) (12.846) (0.938)  (0.303)  (0.344)  (0.895)
i —0.153*"" —0.278"* —0.263"" —0.153""| FFREEF
S (-3.246) (-4.775) (-4.635) (-3.244) | f1lk el F# E el
Cas 2.063***  2,240"*  2.167°**  2.067*** | WME 6 454 5186 5297 6 450
(5.169)  (4.991)  (4.911)  (5.177) 2 — Tl B —
wig 0.196***  0.203***  0.200°** 0.196***
= (9.988) (9.226) (9.298) (9.980) FHE 149792 1216.325 1 213,397 1 448,535

E T M E, £ d EOHECluster b2, TR,
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Csc* Rep H 7 % - 0. 005, Csc - Ins B F B} - 0. 585, 45
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B A (8)F 3 B 3 K 1, 7R (5)F L ()5 F1(9) 5
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WANERANFETERREAA S, H, B3 K
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44 BRERUEER
4.4.1 AAEHERR

AMRERGFEDIFHMER. OEHERE,

B 32 O8 T 35 B K S A Wb BT IR 47 98 A 28 24 AT Y
Sitfafdtk. A THAEANRROAENERE, F
W 52 LA 5 I e A 24 ] LA A 0 AT ol R 46 BE P i
ARSI REEENTRATEHEFTEN K
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EREMAA TR EA MO, B BTl aHE
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R, QCAMREH  BRNABERGSFLAER
HAFARREmMBMASITERK. A, K56
BHEMAAEMN TFTRBEBRBMSITRE. HT
fE P BE AR ¥R FR W 2= A B, AR BF 98 15 % HARADA et
al ™ WA REETERU RS ARE
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Table 5 Moderating Effect of Information Asymmetry and Its Boundary

Al SR
TE g FHREG VUGRUEE ERRHE  mAHE  EMRHE  mRHE  REEHE  mRMY
(1) (2) (3) (4) (5) (6) (7) (8) (9
W -0.523 -0.923 -2.168" 0. 542 —-4.497 0.147 -4.914 -1.914 -3.627
" (-0.328) ( -0.585) ( —1.748) (0.299) ( -1.302) (0.081) ( -1.451) ( -1.323) ( —1.440)
C —0.538""" - 0.517""" -0.398"° -0.540" -0.501 -0.523" -0.447 -0.528""" -0.070
" (-2.886) (-2.826) (-2.566) (-2.450) (—1.337) (-2.416) (-1.222) (-2.860) (-0.230)
0. 007 0.010 -0.008
Ana
(1. 131 (1.374) (-0.634)
i -0.012°* -0.013*"* -0.013
Csc+Ana
(-2.918) (-2.714) (-1.361)
0. 002 0. 003 —0.005
Rep
(0.767) (1.109) (-0.938)
-0.005""" -0.006"" -0.005
Csc* Rep
(-2.653) (-2.442) (-1.216)
I 0.992 *** 1,218 0. 283
= (4.870) (5.261) (0. 654)
—0.585""" -0.691""" -0.223
Csc=Ins
(-2.680) (-2.837) (-0.539)
EHEE Pl e il il il = Eyil ] il =]
R il il F il F il il il il il il
FURUEED 5186 5297 6 450 4135 1 051 4 231 1 066 5156 1294
R’ 0.182 0.178 0. 166 0.186 0.195 0.181 0.194 0.172 0.170
£ H{H 12181367 1243.342°"" 1393.163°"" 1124.531°"" 100.965°"* 1161.168°*" 100.159 """ 1372.633"*" 85.848 """
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Table 6 Endogenous Test Results for Instrumental Variables and Treatment Effect

TR & B ot Oy U

Kb BRSSO - 5 7 S

il - oy HERE ERE ) 6 CEERE mRi
(3) (4) (7) (8)
- —2.054° —1.646%° —1.642*° -2.625*  0.101 0.279°*  0.228  0.484
< (=3.730) ( -2.487) ( -2.182) ( -1.752)  (0.932)  (2.140) (1.608) (1.461)
" 0,086 —0.093°* —0.101°** —0.065
" (—4.545) (—4.618) (-4.373) (-1.509)
~0.074"* —0.078°** -0.072""* -0.087
CseX
(-3.574) (-3.508) (-3.011) (-1.489)
. 0.001  0.001  -0.004 0.0002  0.0003 - 0.0002
P (0.105) (0.523) (-1.571) (0.892)  (1.042) (- 0.482)
R ~0.002% —0.002* —0.001
Mt (=2.301) (-2.411) (-0.432)
St ~0.0003* —0.0003" —0.0002
(=2.145) (-2.099) (- 0.587)
0.033*  0.036**  0.028*  0.051
Lam
(2.366)  (2.340)  (1.687) (1.270)
BB IVER  0.983° 0.998°° 1.002°°° 0.985°°  1.221°""  1.431°"* 1.586"° 0.956°""
itk £y il =i £y il £ il =l il Eidil i
FE Rl il il il il =l ekl Bl bl
SR 6450 5293 4227 1066 6 450 5293 4227 1066
KM 666.000°"° 590. 118 ** 470.616°** 143.182°** 1 087.036°"* 987.651°** 722.527*** 273.194***
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Table 7 Test Results for Further Study

{45 A B T R A A B 1 0 5 B 4 55 b R e B
AR {5255 B % A HE A B T R A Logit B AL 3
(1) (2) (3) (4) (5) (6) (7) (8)
— 0.080°** 0.088°*°  —0.457°"* —0.461°"" 0.671°* -0.506  0.671°**  —0.452
(5.364)  (5.344)  (-4.765) (-4.799) (20.711) ( -0.550) (21.196) ( —0.628)
: ~0.003* -0.004" -0.006 -0.005 -0.346"" —-0.277° -0.343"* -0.276"
* (-1.692) (-1.742) (-0.521) (-0.446) (-2.706) (-1.933) (-2.545) (- 1.897)
. 0. 002 0.020""
° (1.499) (2. 144)
i 0. 003 ** - 0.002
(2.521) (-0.422)
A b s £kl il Fa il Fay il il FEE il
AEFERFTY il il et Bl F il =l Bl =l
S (8 4550 4 550 6 444 6 444 5354 5354 5354 5354
% 0.115 0.117 0. 902 0. 902 0. 053 0. 066
F il 10.011°**  10.398***  593.454°"* 567.036°**

FHE

296.357 "7 342.646"" 267.296°" 332.100°"
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Table 8 Test Results for Market Environment Impact

wg  SMEIE  EGRENEA RWRAL  RWRAL  FWEA2 TR
(1) (2) (3) (4) (5) (6)
~3.570 ~1.705 ~2.789 ~2.316 ~2.203 ~1.109
Lk (-1.343) (-1.221) ( -1.633) (-1.229) (-1.227) ( -0.616)
c 0. 060 - 0.431" -0.334" ~0.542 - 0.450"" 0.256
. (0.212) (-1.867) (-1.699) (-1.624) (=2.711) (0.699)
AR kil il syl 1 il 4 il £y il
TR 1349 5089 2359 4091 2394 4056
FERERATIL kil eyl gl kil sl £yl
R 0. 140 0.181 0.150 0.169 0.138 0.189
FHE 86.704 *** 1110.411** 182.663°**  1373.328"**  136.902°** 1 296.484**
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Accounting Conservatism and Corporate Financing Choices:
From the Perspective of External Financing

LIU Bai,JU Tao
Business School, Jilin University, Changchun 130012, China

Abstract ; Extant studies suggest that accounting conservatism reduces the information asymmetry between firms and the outside
investors. However, there is little evidence on whether accounting conservatism reduces information asymmetry differentially for
shareholders and debtholders. Nowadays, uncertainty has become a major challenge for firm operation, it is meaningful that we
focus on the different effects of accounting conservatism on different types of external investors.

Based on information asymmetry theory and principle-agent theory, this study examined the relationship between accounting
conservatism and corporate financing choices when a firm pursues external financing and the moderating effect of information a-
symmetry. We also tested the difference of moderating effect by focusing on firms’ high-tech attribute which contained great un-
certainty. We used no-financial firms listed in the A-share market of Shanghai Stock Exchange and Shenzhen Stock Exchange
from 2007 to 2016 as our research samples. Logistic method is used in multivariate regression to test the hypotheses. Besides, we
used instrumental variable method and treatment effect estimation to mitigate the endogeneity issue. Then, we further explored
the potential mechanism that accounting conservatism affects corporate financing choices and the impact of capital market environ-
ment.

A series of robust results suggest that when firms raise external financing, the use of debt( equity) increases with the level of
accounting conservatism. In addition, the information asymmetry between the firm and its shareholders weakens the positive rela-
tionship between accounting conservatism and debt financing. Finally, the moderating effect of information asymmetry is only pro-
nounced in non-high-tech firms. It means that accounting conservatism works better in alleviating the information asymmetry be-
tween the firm and its debt holders. Results in the additional tests show that the effect of accounting conservatism on reducing the
cost of debt is more pronounced in firms that prefer debt financing, and accounting conservatism induce long-term debt financing
more rather than short-term debt financing. What's more, the positive relationship between accounting conservatism and debt fi-
nancing is more obvious when the capital market environment is better.

By comparing shareholders and deht holders, this study extends the previous literature that explores the effects of accounting
conservatism on firm equity financing or debt financing independently. The research conclusions provide important management
implications for managers to understanding the internal logic of corporate financing choices and pursuit the optimal capital strue-
ture, and generate practical significance for them to finance more efficiently by grasping the differentiated demands of external in-
vestors for firm accounting conservatism.

Keywords ; accounting conservatism;equity financing;debt financing; information asymmetry ; non-high-tech firms
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