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MAREERRXFR. BAP . UWRAEBTESH
BRTREFEMN, WAEREHEHRXR, THE&4&
AR, RIS R ERIR, 20158 %
20164F (30 H o5 B0 B A L EABIE85% , BRFEAMN E
BN, MPPPH A LR R ZR F~2F K
JiF 8538 7K 7 0 4 b R R K OF B 8 i 2 K B O, v BB

R2BERMY
Table 2 Definition of Variables

e e

& LR

WERTE
Eitd/ gl Iny

BAENLEE Mod

AARZ T, Mz A PPP RS H A5
MR EAHE AR AR 11 Ff PPP R AR S5 A KU R B R AL (LR, i

JINEI K IR
WEA R
2014 44 4 BT LRSI BO MK BT
el i HB T AL EAAD
BT = Y, BB ERS x TAEOS x ol
2014 SE/ B RATH AN S BIARSE L fEB TN .
SMERKY  Fir OB (i TR B AT SO B (ST + R B
GDP
B R Y K P 1 28 K P 2 ) PPP . 01 48 V071 PPP 48507
ZEM Lg-Fir  ABEOSNILFAER. BYNE, RRAEREHEER; BRIV, RRFE 2
BRER
AR
— . mw@%%&ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬂﬁ?&%:
f fit AEMERA BN EES T EERAEERA B B 1R e
e PPRIRT ; S R
sl Far 2015 4F4% 74 BT BOR R B A VP48 W, B TR0 o

eI Urb

A3 e g A Ind I8 AR B

b (X W AR i Dis

2015 4E%H FATECRAL AN T 2014 4 FSRAULR T H 2R
B F B ES PPP I H PRS2 ] PPP A IR H 404 19 M7k, IR e iy 2K 07 i, B

5 H AT 5 3 DRI G 7R | AR A PG
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JAF $536 7K F F 4 b R TR OK F 8 R IS 1 4R~ 2 4R 1Y AR
A LI ER R, BIERAEEREENEN.
g b AHEIEOR B A T — 0 T BR[| A
. ATH - PRIEFARXR, EREHERT T,
A B 7T M BR2012 4 22014 48 1) WL 5E (B, H WL 482014 48
& B 72 B X 2015 4F 12016 48 PPP I H 1 #L F1 HF 1E
Ry R, 85 R KRt R, AR U 2FAERN
—PRENSGR,FETXHIRAZH I EHETRE
TR,

B)HtETE. FERIABES WA EFEERD
WM& B B, AT 5 & 3 AR A 4 5 R A
OLS,Order probit Fl Order logit i & k. BEMF,
4% g%z I PPP AR X a0 B B ¥ B R, 8 ) OLS #
BT AT REAE A B R T 25 0018 B AR R M 0 &5
ROEEFZ MR, EHRERERY %Y
ERFE. HFEEE HPPPE X I B F5F1E &, BP 8%
fif#t T2 it R Mod B} , 1 F %78 it Oh £ 00 B UHE R 2R
H, 7§ % 8 A Order probit 1 Order logit [ 5 15 Y f i 7
5.

4 SCEL R
4.1 RS
RIGHFETRNMALRITER. 1
FAPPP R Ay 0 H W P B 58 m11.543 {20 AR
M, 18 52 7 [ 700 B 48 9% 81 04 22 BE K, 5 IR 48 9% 4 X
2077 J6 N BT, T B 4 UE #6538, 9552 U A R
i, 3% BB 7E B 3 4 B b 0 B AT AR IE A B T
REERMERE. A LREDME N6 289, i3 8
PPPRE R 1) FA A 1k 12 B i+ £ WE A XU B A 4 R B B
Ak T o [8] K S ;bR 25 R 1,750, 6 B K 38 4y B A
PPPEER R0 H M LR IF R E L LB h
6, 5 EER, MARE-B2E-BRELE L
KAMBR FERER. W VBT EBRKEHEN
597.902, " £ #4603, 360, 336 B Ml 5 LT 35 3R K R
AT, BALF B A& K B/ B 5 B ok 0 2 88

RIBEAURUHESR
Table 3 Results for Descriptive Statistics

TR ME POE REE BuME BKE

Iny/

125t 11. 543 3 30.719 0.002 538.955
Mod 6. 289 6 1.750 1 11

Lig 597.902  603.360 55.058 483. 074 755. 950
Fir 3.148 3.489 1.108 2.049 15.760
Deb 0.971 0.741 0.478 0.481 1. 889
Far 0.916 0.953 0.185 0.254 1. 351
Urb 0.014 0.014 0.005 - 0. 005 0. 020

EHAEH805,

H272.876, I T 4 A& X 48 (6] B ¥ 96 K A E
—EER. EMAEEKFHENEN2.049, B KE
H15.760, Ui B X 35K (6] 4 @ % R K P B 25 BE 4R B
&,
FAG{HFETRZEMMRRYE MR LET
7 BUHE O Pearson £ 6 R B, M MR A L BUE R
Spearman ] 3¢ 7 #(, {# i Spearman #f 3¢ & B ¥y Ji A
R, %7 T R IR G I B 4 A 0 A O LR
WL EERE MR, ERFSLEENL., iR, O
Lig fiFir SIne 3146 1% WK F F B EEAHRX, I
H, 1 H, $2 it T %0 5 ik 48 ; @ % B 2 B il 2 BE i
5% 28 B84 4 3 (8 B A< /) 0. 500, 3 26 i B £ 3t
2% M 7 R
4.2 B O

AT HBRHENLRETREFEEN R £, 250
FE 6 AR (AR IR R HEAT A, S5 MRS Fi ke,

R4IWEXRRE
Table 4 Correlation Coefficients

i Inv Mod Lig Fir Deb Far Urb

Inv 1 0.032** 0.153" 0,135 -0.074"" -0.129°" - 0.008
Mod 0. 007 1 -0.003 -0.019° -0.018 0.026 0.059"*
Lig 0.075** 0.017 1 -0.170** 0. 009 —0.657 - 0.002
Fir 0.068 *** —0.008 0.017 1 -0.123""* 0.510°"" -0.065"""
Deb -0.041°*" -0.002 0.084°"" 0.088 """ 1 —-0.001 0.308 """
Far -0.060""" 0.022°" -0.700°"" 0.113** 0.145°"" 1 0.259°""
Urb -0.052""" 0.078""" 0.044°""  -0.138""" 0377 0.324°°° 1

EAEIR AR PLEER ALES%AKRPFLEF,CAEI0RSARFLEH, TR,
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Table 5 Influence of the Rule of Law by Local Government and the Financial Development
on the Project Investment Using the PPP and the Degree of Privatization
MRS A2
OLS Order probit Order logit OLS Order probit Order logit
Iny Mod Mod Inv Mod Mod
1 0.039""" 0.001° 0.002""
¥ (3.628) (1.904) (2.242)
Fi 2.405"" 0.015 0. 030
ir
(2.135) (1.170) (1.240)
Deb -1.979**" -0.100""" -0.228""" -2.332"" - 0.095**" -0.218**"
€
(-3.029) (-3.181) (-3.714) (-3.196) (-3.017) (-3.518)
- 1.107 0. 169 0.514"" - 10. 346" -0.026 0.075
ar
(0.359) (1.351) (2.117) (-3.521) (-0.307) (0.453)
Urb —250. 350 17.982**" 30. 897 **" - 19. 145 20.908 *** 37, 3]
AT
(-2.722) (5.296) (4.602) (-0.239) (6.435) (5.694)
Ind 2 il il il F il fa il il
Dis il il il F il il il
-9.959 12.941 "
e (-1.285) (5.074)
A 8 051 8 051 8 051 8 051 8 051 8 051
h R 0. 106 0.017 0. 017 0. 109 0.017 0.017
F1{H 28. 010 27.582
Eﬁ?%f 196. 847 195. 128 195. 092 193. 158
VIF 1.225 1.225 1. 225 1. 090 1. 090 1. 090

(1) X H,, #H,, KK 5

FeSBERIL 25 th My BT 3535 /K 3 iz A PPP L
RWMEREFAHNAAMBEZEAEIBEER, &
BLRIL 5 R ] 50, D Hb 7 BORT 538 7K % 5 35 A PPP B
AT B H R R E R 0,039, TE1% 8 K L
B 3F, B3 7 BUR B3R K F- 8 42 5 1, PPP 2 9T 40 5 1
39075 JE AR Th . 3% 15 BA 4t 7 BO Bk 36 K F S
ZHMEiZAPPEAMNTMAR B LS. OK
Order probit B BY 7 i T M IF B/ K F S A B LB E
B[ R % 0.001, £ 10% 89 K - kB F;
Order logit 15 K o | — & fy [B] 19 3R 4 5 0.002, 5% 1Y
K b B, B O B B R KRR A B
FREPPPEXMAALEE , EH SR ARBEELR
I E R, BPH 7 B R K PR, SR A
% 5% iz FPPPHE X /700 B A SR, B R B R
HEKMTERE. B, , MH, B38E, F5]
WHEIRKFR S X, — 7, & 0 588 52 # 6

FHMRPHITANSENE, BRERERL
B R, R AEBT SHT & F, BB TXMiE
FAPPP KX ) 10 At BB K4 985 53 — T, AR 3R
e BUW B9 15 38 5 , 633 JH PPP R = ) T H A3 B
fin 22 70 1k B9 8 9E 8 , A R T ks I PPP R 3K B9 T
FI F B BT LR

(2) X H,, AT H,, 1Y £ 5

FSMERI2 25 W & Wl R &K OF X 32 A PPP S =X 1
Tl B BB WAL AR R R B R AR, R R
285 R E, D4 R R FRKF 532 FIPPP R i T B
BT W e [E 5 R BN 2.405, FE5% 1 K F £ B 3%, BP
B R REKFERE 1, 2 A PPPEL i 0 B £ 5%
R m2.405 {2 AR . X ULEI RS &Mk K
FAEBFY KEHPPPRAKWIENRES, OF
Order probit BL7 1, & @b & JE K ¥ 5 R A LA B 89 =
0 Z B H0.015, 7 B 3 ; 78 Order logit B EI P , K Y
19 5 %4 0.030, A 8 & .5 i B 42 & 4 Bl R R K
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Table 6 Complementary Influence of the
Rule of Law by Local Government and the Financial
Development on the Project Investment
Using the PPP and the Degree of Privatization

HiR 3
OLS Order probit  Order Logit
Inv Mod Mod
0.026**" 0.001"* 0.002**
Lig
(2.720) (1.741) (2.101)
i 0.523 -0.038 -0.084"
wr
(0.835)  (-1.453) (-1.670)
] 0.014*** 0.001** 0. 001 **
Lig- Fir _
(3L217) (2.296) (2.521)
2,499  -0.100*** -0.229***
Deb
(-3.271) (-3.169) (-3.678)
0.178 0.267"* 0.734"""
Far
(0.054) (1.879) (2.661)
- - 128.177  17.855***  30.533***
.
(-1.552) (5.021) (4.352)
Ind il £l il
Dis il =l |
—4.524
R (-0.613)
Bt 8 051 8 051 8 051
R 0.071 0.017 0.018
F1{8 25.707
LR 201. 627 201. 146
VIF 1. 400 1. 400 1. 400

FHZAPPPRAMM BN AHLBEE ML EA
NEARERERELARAXR., Bit, 0,82 8k,
H, A RIRIE. EEMERKFERNBX, —
T, R R 2 B AME APPPEAN T B A
BEMEHR B VE G PRI T X B R E S, A 2R A
2 532 RIPPPEE S 49 I H 4R L SE MR A b 98 AR A5 53 —
L, HERANERERSRBEERR ELZ T,
UEPRAHESHAT XS 52 APPPERA N
T H B R TR B SR AL T IR . H, B 18 B 56k ) R
EATREA LT3 4 : @2 A PPPHE A 19 I B £ 0 2 Al
B A RARSRNIE , BA —ER LSRR
B HAAUBEEREES B BEAXIMIIHER

T A5 R 3 AE DA JR ) o P 3 R AR TR 45 RIS ) 2%
4 R % . X6 %t PPP AL A L AR E H0 B w4
MTERMERBKEHEROEN. QLBEBKLE
MK, SMTEFLT, ALTHNEE. B8
MERFRERLTLGETFSOMEEBERSE. X
X %3 PP X 9 o PR B 8 AR, T LA B T 38
B PPP 5 5  T0 B o kk £ % A i KUK, R R AR T
PPPEEK IR A LB E, O4 M ERK TV HE K
X, #k £ 95 A AT B % 9 48 18 2 B & T4k, 38 FIPPP
BT AR BRATE, ML %e M5
B 1) B, W8 4 o8 0 R A M 25 36 B IS T PPP AR R 9
AL,

(3) %t H,, FIHy, B4 5

FOHL WM T HIFER KT S4B ERKE
A2 .3 % PPP S S W AR A AL PR B R e [l 45 R
Hy B Y3 7T 4, D Llg - Fir 512 FHPPP M3k g9 70 H 8 %
#1418 R B0R0.014, 7E1% fKF E B % . X0
Wi 7 BN 94 7K OF 5 4 b % JB K OF B2 1 fin 3 A pPP
B3 B T B A TR . 7E BORF G K P
SRR BTSN, i B R KRS
B & B K - x4 32 Fi PPP# =X 0 51 H 4% VE % 00 IE 18 %%
RO RO, B R R B N — T, KR4 B R R K
PR RN K MRS TR
F iz FIPPPRE X i 101 H R VS B0 4 K, % X 89 B
TF B3 7K - 00 452 5, 3 2 52 3 0 Mo X B A LR AL
THPPPERBEEMWBEY A FRESREEE
TEiE FAPPPRIR M H MRS, 5 — M, &5
WX ERK TR, AR ERMERE, AT
P K%M X 52 I PPPAE SR i 0 H BB, @78 O
der probit # %Y i1 | Lig-Fir 5 %75 {672 BE 10 1810 R 50 H
0.001, fE5% Y /K F | & % ; 7E Order logit BB b, — 3
) [E1 19 25 $040. 001, 7E5% B K - B % . X391
7 BORF B2 7K F 1 4 Tl R B K 7 2 42 7 PPP A R AL
AANBENENEE, EE4MERATFHRE N
X, H 75 BORT B2 34 7k - %F PPP#E 3 A 1L 72 BE 9 1F 1)
SR ROR, i FRERENE T, B REES
BB A S BHTR, EBREBKERE,
3% k32 PP (9 I H A3k ek MU %, [ R W 3B
FAPPPIE R TR B A BB, 1" K TRE B AL E
PPPERM T HMWS S5E. Eik, H, fH, B8
i o T L, 4 i & J K F X PPP AR ) L A 1L S
BE 13t 45 B AR AR 4 1 KU B0 R W T K T O
RFEEE 7K, 53X — AR M Fh FE BE A T Hy, WA 18 3
B 4iF £ S A

KTk — 2 % B 7 BUR B A K P B g A
PPP 3 9 T30 H 1 i 12 MHL ], A BF 58 — 5 40 97 &
Ap 2B IR X PPPAY VE WA W . R E /e
(op [ 42 4 0ol 22 78 R 0B 45 B2013 4E 4 45 ) o 10 48 A
ERFEHE L2 ERENSR, K, B EERE
FEAS 4 ol ¢ A 50 22 75 35 35 (Ope) , 345 8 > J T 14 45
B, A5 BURFTBUE B (Adm) | 4l 2 5 9 2 61 56
35 (Les) | £k B B % 148 (Tax) \ & BAAR %5 (Fin) . A
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Table 7 Regression Results for Enterprise’s Operating Environment Index to PPP Investment
95% B {5 X 1]
At FH PRifEE t{8 piA
TR LR
Ope 1. 338 5. 940 0.231 0. 822 -10. 310 12,991
Adm 11.380°** 3.340 3.412 0. 001 4. 821 17. 938
Les 4. 741 5.072 0. 930 0. 350 - 5.206 14. 680
Tax -3.622 3. 151 - 1.47 0. 250 -9.790 2,554
Fin 7.562*° 3.459 2.193 0. 029 0.783 14, 340
Hum 6.418** 2. 603 2.472 0.014 1.314 11. 520
Inf - 11.444*** 3.374 - 3. 389 0. 001 - 18. 057 -4, 827
Med 7.585 5. 352 1. 421 0. 156 -2.902 18. 079
Ops -11.263**" 3.892 -2.890 0. 004 -18.895 -3.630
Fofb il AE 1 = i =il 1l =i
Eo A S A8 051,

Ty B WAL RE (Hum) | 3 Bl 806 &% 0F (Inf) L A 1R
MR EH RS (Med) A M 28 W95 B 1 2 R85
(Ops), TE8A T W45 B LA T & & T 7 T 95 B fn &
RS, AN BZSHIMEFENE -—FT RN LE
BEHXRBE, MAaFSHRAEERENERB &Y.
A4 ok 2878 35 85 45 %080 4 01 43 45 45 X 32 i PP X
W E SR E S, B RS EE R
g4 B 2 () 2 58 A A oK P, AR 9T o B K B AR B A
5748 bR BN A 105, B9 45 R R .

o T, BT A AR R R 1B E R B0 B, T
19% W 7K & 83, 3B AT DUKE Ly B0 2 436 225 At 33t
e 5 PPP B H O — B AR, A R BT B2, LA
PPP #5542 {3t B B il B 3 BT WA B 2D

(4) R

O7E iz FAPPPHE A BT B ) £ % @i W &L L, b 7
BUR ¥ K F EZ R W 5T E 5047 O i 3F BUS
HERBRIT N, Bk, 58A LR E 1K r iz FH PPP
BEA I H AR B, B0 LR BE R B9 T E 32 M7 BUR
IR KRR R B GR . U, A BF 5% ok BUPPP R
KA LRI RARASFr R B AR A R B & KIS
FRBGATX L, BERERAEKS, ERALEER
HO T BUTERKFHERRRAERLRE ;R
AR BEMRA, BAREE S 77 BUF 6 KFH
BlEARBONIE, AR F XA —A00 @ H K58 E
TH,, B4R & M 77 B ¥ 36 K 7T LS R A A
25 fPPPEA K IUH .

R &, ZEPPPRAE (L BE /) [ B b, A B S 2 T

RS FAARLEHLEENNBNNL
Table 8 Comparison of Projects with
Different Degree of Privatization

Inv Mod

Ak ®AL BAELR  BAER
BER  RBEMR BES EER

3 0.064**  0.065 0.004* -0.006
€ (1.972) (1.610) (2.147) (- 1.483)
b ~6.090* -3.570 -0.110 0.220
T (=2.076) (-1.459)(-0.882)  (1.425)
v 3.920 2.080  1.230°  -3.170*"
ar (0.270)  (0.183) (1.811) (- 2.647)
by -90.310 282420 37.950%  67.340°
”
(-0.225) (-1.437)  (2.368) (2.873)

Ind il % 1l =il il
Dis il =l il i
AR 1025 677 1025 677
B R 0.061  0.078  0.106  0.130

probit 75 3 X A [ #A A fL 78 BE 40 BEAT LB i . 45 R
RO RANEERA, 77 BN %6 KCE XA B
AEFERALEEEFHPPPRAE B FIER; M
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ERAABEEMRA, 7 BUFER K FRERS R
Fo BT Oder logit T HHEE B — P40, &
WA B

@ M B £ B B & = A K 4% 1% B 1 S 0 %€ (E
G EIREREHEERKEN. 75, # T Win-
sorize it TR PR R e (L O B2 Wl , 45 R A R A BK
AL, YA E R A R AR,

@+ PPP LK ) 43 £ 3 B 4 T ok b B
45y A AT R - S RERELREER R
HIRE EHATHRE, G RIKATER.

@A TF 5 1 7 ¥ P B G O A 06 T R T Y BRSO
R BE N T BUR IR K F R B B X
AR & B 0 B 0 R TR % AR A Y Bk A% T S B0 AR 4
WL AH , {540 % T 7 LA X iz A PPP X 49 I B BT 72
SR B IR KFE AR IR AR X A B R AU
FREFATEHAE  SREARR, BAELRE
(A

G Bx 2012 4F 222014 4F 1) PPP I H WL ZE B ( K &4
5 15% ) , LU g 20 fik BO3E # B (8] 7R DT Big (8] R, 7E B
MWEEXEA,RASBKRREBE,

HEERHR, L EREERRERRSE ——5
H, T E A R R

5 #ig

A BV ER BT AL SR A SEP OB
£EPPPEZARE L& M80514T HIE AR
A, SR A 56 Hb O AT 36 K O A KO 4 R R K
- %f iz FH PPP A5 =X 00 B 1) 4% 5% 4 Fn PPP B 3K RA A 1k
BEMER, HH— S HFITBUFEBR KNS @ E
JE K - 75 75 1 fn i F PPP A X 10 H 4R R R
BPPPEAVREABREFTNENHEE HRTESS
BRI A, PR s RERU, O Mo BUF B3R K
3 iz A PPP LR #9101 H 4% % S A PPP A R AL A fE R
EHHFEBREMENER; Q&M AERKY5iEH
PPP 5 5 B9 300 H 4% 5% 1 B 2 1F AH 3¢, {8 % PPP 4 38 #4
AALTERERIE A B & @B KR KEMS
T & &K OF- 5232 A PPP X i T H % 9 4R PPP A X
FAA LR B B AN E R, & B & R KOF X8R
K 6 F BUTF 19 5 98 7K F o

A8 A WF 9% 45 52 BT Ok O 0 ST 5k BL % Ao A 4
PPPHREA I ERIEMH - HSEREL,

(1) M) 2 HPPPE X W H 2 fE, &7 sk
HIFGRGMEmtEd. Eh&REANmAE S
B BUNE—ERE LRSS THHNEEMNE
iz, NORH T X E RS O AS M R HR AR, [
BT TR A RIS E R MM, FEPPPE P E T
B, BUFMRABHEZmELSTEAN
BERFRL BN LEEAFTEHORNRER. MER
7K - i 4 ol T 37 1k K OF 1Y 4R 8 A B T BOR 58 & R
FPPPEAMERAR, By 52 APPPEA KNI
4 A iy J 30 MR G N A O BT BB BT R O L 5 8T A 36
B BIL T 55 fk BT B 32 24 G 4 0 Bk B R IR, 4 b

77 R A ARAT S ok Z (A Y B AR B 32 20 B B AR A
A, LR B R #E PPP LA T MY B BUR -

DERFEFERMAE R THESMEITR
RRHESHRERE REERPAKPESHER
WAEEFHERMER. EEBRKFENBX,FR
BERATERMBE Y, RS 5 E R A XU A
W R R, FEAXFRRENREK, &A B
TRE TS, R A, (2 58 #5555
¥, U RIE MR W BNIE X £ Rl A IE R W,
R, R 5 R R ERENRE, LR
KF-HHR T . RS & B A A APPPEIK, BUN 7
SRR B[] A, ol R 48 BT R AU A 9 B AR AR,
SRGE R, LIFR R 2 B A BUF 4 # R 2
B, L, EMARSEEARELHER,H
R EEEAREKXZREAZRPPPH CH

LR MRS EFELT R O B BUE %
WAKFATRER ZRIER Ak, EMEH SR AR
BITR PR L OB R 2 o AR BF 5T LA KR B9 BT AR b 3
WOERRKITES SO ERNER. RAKIEY
R PEBER IR 35 R, O B HBR A, A A
e — 7€ W90 0L F0IBOBE . (D 78 K T X 52 F PPP B X
T H R e i, 35 T H RS iz A PPPEE X E T E B
REEBFEFT B B HFT o0 KM 0] 40 fk &
Hi 9 T 19 2 AR bR AT B &8 AL A L P RE R
% LA W B A0 A 18 3T R “PPP ) A BT E PR T AR 517 N
M REAMXIIHEGFSER, HbhXEN
FEAE IR , B 5 AT IE M R 48 A, Q0B AL
BEH (ATRASTME I B W M SR B L X B A &
A7 lle 7 A S, 258 R Sk AT LA 4R AL R IR A R Y B
FKIr I .
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Abstract ; The government and private-public-partnership ( PPP) mode has become an important innovation mode of investment
and financing system in the field of infrastructure construction. The rule of law by local government and the regional financial en-
vironment makes the entry mode of social capital significantly different, thus affecting the PPP mode of projects.

This study selected 8051 samples from the 30 provincial-level administrative units in the PPP project base of the ministry of
finance government and social capital cooperation center ( CPPCC) as the research objects, then study the influence of the rule of
law and regional financial development on the project investments and the privatization of PPP mode. Considering the data struc-
ture and potential measurement problems, the OLS model is used to investigate the scale of PPP project. Meanwhile, the cluste-
ring was conducted at the provincial level, and the heteroscedasticity was corrected by using the method of robust standard error.
In examining the characteristics of PPP project, the Order Probit regression and Order Logit regression models are used.

The results showed that: (DThe rule of law by local government positively correlates with both project using PPP investment
shares and PPP mode privatization. In other words, the increase of the degree of rule of law reduces the risk of legitimate rights

violation from social capital participation, and lowers the contractual costs. (2)The regions with higher level of financial develop-
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ment often has less information asymmetric problems, which helps to reduce the cost of financing and to promote the diversifica-
tion of financing. (3)The rule of law by local government and financial development provide a larger financing scale for social cap-
ital to participate in the projects using PPP, then expand the investment share of social capital in the projects using PPP. Thus,
it exists the two-way, positive causal relationship between the rule of law and financial development, which are complementary
factors for enlarging the investment of projects using PPP and increasing the privatization of PPP mode.

The theoretical implication is that, from the perspective of the relationship between the law and finance, researches focus on
the influence of rule of law by local government and financial development level on the application of PPP, and to make an empir-
ical analysis of this relationship, which is an important view for studying whether the rule of law by local government can effec-
tively make use of the PPP mode. The practical implication is that it is beneficial for the fiscal administration to reduce the finan-
cial burden, to effectively control the public-private risks, to improve financial capability, to speed the progression of the new-
style urbanization up and to achieve the modernization of state governance.

Keywords : rule of law by local government; financial development ; private-public-partnership; financing cost; investment ; privati-

zation mode
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