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Table 1 Index System of Environmental Information Disclosure in All Dimensions
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Table 3 Results for Descriptive Statistics

e PURIIIE(ED ¥ifE FrifE2E LR ITR A w/IMA IS INIEN
Env 18 654 6 6.373 3 0 27
Opn' 24 344 0.463 0.499 0 0 1
Opn’ 24 344 0.183 0.387 0 0 1
Syn 20 851 0.469 0.199 0.474 0.048 0.890
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Cov 18 730 9.819 9.759 6 1 44
Stk 17 902 0.720 0.449 1 0 1
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Table 4 Pearson Correlation Coefficients
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Lev 0.062™" -0.015" —0004 —0393" |
Siz 03177 017777 04127 013777 01487 |
Dua —0.0517" 00777 0.002 0.009 —0.1277 -0.149™" 1
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Table 5 Annual Statistics Results for Quality of
Environment Information Disclosure in
Shanghai (Shenzhen) Stock Market
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g@g 20194F 8.858  7.424
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Table 6 Impact of Capital Market Liberalization on the Quality of Environment Information Disclosure
Env Em' Em?* Env’ Env Em' Em?* Env’
(1) (2) 3 4) &) (6) ) (8)
oo’ 0.560™" 0.449™ 0.543™ 0.444"™
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Table 7 Mechanism Analysis: Regression Test Results for Group Based on the Level of Corporate Governance
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Table 8 Robust Test: Impact of Capital Market Liberaliza-
tion on the Quality of Environment Information Disclosure
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Abstract: Environmental pollution has hindered the sustainable development of economy. The regulatory authorities take the
environmental information disclosure policy as an important governance means, which significantly improves the willingness
of enterprises to disclose environmental information. However, at the qualitative level of information disclosure, non-standard,
fuzzy and selective disclosure are common, which has become an urgent problem to be solved, and the conventional regulatory
measures can not play a significant role. How to encourage enterprises to pay attention to and improve the quality of environ-
mental information disclosure through market means is worthy of further discussion.

In order to explore the impact and mechanism of stock market liberalization on the quality of environmental information
disclosure, this study measures the stock market liberalization with the Shanghai(Shenzhen)-Hong Kong Stock Connect mech-
anism. The study selects 2 836 companies in Shanghai and Shenzhen A-share market from 2009 to 2019 as the research
sample, and uses the DID Model to test the marginal impact of stock market liberalization on the quality of listed companies’
environmental information disclosure. This study then uses the stock price information and earnings information quality to rep-
resent the enterprise information environment and corporate governance to study the differences in the impact of
Shanghai(Shenzhen)-Hong Kong Stock Connect mechanism on the information disclosure of heterogeneous companies, and
the mediating effect method is further used to test the mechanism of the policy on the quality of environmental information dis-
closure. Finally, the robustness test is done by parallel trend test, PSM matching method and placebo test.

The results show that when the the Shanghai(Shenzhen)-Hong Kong Stock Connect mechanism is practiced or listed com-
panies belong to the subject of the policy, the environmental information disclosure quality in China’s A-share market will be
significantly improved, and the result is still robust after changing the structure of environmental information disclosure qual-
ity; For companies with different characteristics, the capital market liberalization has a heterogeneous impact on the improve-
ment of the quality of environmental information disclosure. For companies with high quality of environmental information
disclosure and weak level of governance, the Shanghai(Shenzhen)-Hong Kong Stock Connect mechanism has a more signific-
ant improvement on the environmental information disclosure quality; The Shanghai(Shenzhen)-Hong Kong Stock Connect
mechanism plays an external supervisory and internal incentive role in improving the quality of environmental information dis-
closure by increasing the enterprise analysts’ attention and executive shareholding, and the external supervision effect is more
significant.

This research confirms the positive effect of the Shanghai(Shenzhen)-Hong Kong Stock Connect mechanism on the eco-
nomic behavior and information disclosure quality of listed companies, helps to explore the accurate measurement of environ-
mental information disclosure quality, and provides reference for the research of non-financial information quality. The relev-
ant results are of great significance to the improvement of capital market liberalization policy and information disclosure sys-
tem.

Keywords: capital market liberalization; Shanghai(Shenzhen)-Hong Kong Stock Connect mechanism; quality of environment-

al information disclosure; corporate governance; mechanism analysis
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