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Table 2 Results for Descriptive Statistics Analysis

AE i B Th R g #4
0.135 0.138 0.134 0.206
[ 3
fracflE (0.030) (0.038) (0.028) (0.021)
0.046
FE e (0.899)
G B EE 0. 848 0.967 0.816 0.998
HERBIE 0.925 0.995 0. 906 0.997
B E B 0.706 0.914 0.649 0.957
S IA{E B R 0.921 0.991 0.902 0.981
2 H Pk 0.943 0.829 0.974 0.744
ZE(E BT IHE 0.058 0.159 0.030 0.162
#HEFFBATKIE 0.041 0.104 0.023 0.094
=5 BB iE 0.029 0.088 0.012 0.138
R B AT 30 HE 0.046 0.138 0.021 0.193
& 2% B BRI 3EE 0.106 0.286 0.057 0.255
H 25 BRI E 0.142 0.325 0.092 0.430
{5 A {5 BT 56HIE 0.064 0.229 0.019 0.179
{ii %15 B AT B 0.014 0.042 0.006 0.063
N EISTIE 5T 0.453 0.929 0.322 0.994
WEKHE 1 {5 BT 36 0.235 0.459 0.173 0.502
A K RIE B AIERE 0.073 0.199 0.038 0.338
s 4,343 4.695 4,247 4.678
PRIERR (1.128) (0.578) (1.220) (0.522)
—_—_ 0.280 0.776 0.143 0.843
FTE AOPRIESR B, (0.619) (0.890) (0.428) (0.917)
. 4.064 3.920 4,104 3.835
AFTRAER R B, (1.201) (1.012) (1.244) (1.061)
s 0.982 2.180 0.650 2.506
AR £, (1.262) (1.252) (1.045) (1.196)
8.048 8.215 8.003 8.312
I
e (0.293) (0.544) (0.135) (0.706)
6.121 2.852 7.022 6.766
- A 4
SRR I B F 5 (2.064) (1.913) (0.819) (1.152)
8.494 7.916 8.653 8.993
(4 L.
LER LS (2.595) (2.888) (2.485) (3.010)
. 30.303 31.852 29, 876 31.569
(6.652) (6.620) (6.597) (6.308)
Rzl 0.859 0.859 0.859 0.908
0.370 0.757 0.263 0.730
-
BRRIAI (1.290) (2.355) (0.735) (1.191)
_ ’ 1.546 6.745 0.113 2.232
SRR UH (16.905) (35.721) (1.834) (3.816)

R HTAREIEEEFTHIFAL,
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Table 3 Correlation Coefficients of Interest Rate, Successful Funding or Not and Indenpendent Variables

ar 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17

1 1

2 0.053 1

3 0.156 0.173 1

4 0.100 0.139 0.643 1

5 0.097 0.239 0.651 0.418 1

6 0.093 0.136 0.629 0.894 0.414 1

7 -0.250 -0.257 -0.089 -0.065 -0.066 -0.061 1

8 0.032 0.227 0.105 0.066 0.091 0.066 -0.044 1

9 0.175 0.170 0.070 0.059 0.051 0.053 -0.211 0.033 |

10 0.058 0.188 0,072 0.047 0.111 0.043 -0.085 0.135 0.116 1
11 0.076 0.229 0.076 0.061 0.067 0.065 -0.107 0.225 0.112 0.260 1

12 0.038 0.306 0.120 0.093 0.108 0.090 0.085 0.104 0.013 0.108 0.181 1

13 0.157 0.275 0.147 0.112 0.101 0.106 -0.138 0.095 0.191 0.175 0.209 0.096 1

14  0.108 0.354 0.096 0.072 0.103 0.067 -0.112 0.158 0.142 0.216 0.249 0.179 0.382 1

15 0.066 0.124 0.042 0.032 0.034 0.026 -0.174 0.091 0.054 0.158 0.188 0.084 0.170 0.218 1

16 0.164 0.501 0.316 0.240 0.236 0.239 -0.108 0.259 0.210 0.179 0.228 0.354 0.415 0.272 0.117 1

17 0.078 0.277 0.197 0.146 0.134 0.145 0.002 0.022 0.123 0.09% 0.116 -0.072 0.266 0.183 0.030 0.553 1

18  0.141 0.255 0.095 0.078 0.078 0.067 -0.156 0.161 0.209 0.278 0.456 0.165 0.325 0.300 0.242 0.283 0.215
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AEMAETREIAHMTAETRIE IOALSFETRE, N ASBELETERE, 2AHLB G TRIE,I3HHERAE
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Table 4 Correlation Coefficients of Internal Rate of Return, Default or Not and Indenpendent Variables

g 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17
1
-0.781 1
-0.019 0.023 1
-0.003 0.005 0.015 1
-0.016 0.020 0.604 0.0001 1
0.007 -0.014 0.026 0.037 0.050 1
0.019 -0.030 -0.027 0.007 0.019 0.016 1
0.004 0.001 0.081 0.004 0.051 0.006 0.034 1
0.014 -0.004 -0.010 0.025 -0.006 -0.015 -0.133 -0.024 1
-0.013 0.023 0.058 0.014 0.096-0.011 -0.048 0.116 0.104 1
11 -0.010 0.021 0.005 0.019 0.008 0.038-0.067 0.186 0.076 0.262 1
12 0.010-0.009 0.013 0.010 0.014-0.004 0,287 =0.002-0.092 0.035 0.088 1
13 -0.019 0.029 0.024 0.030 0.031-0.010-0.038 0.017 0.141 0.144 0.165 -0.067 1
14 0.023-0.016 0.035 0.020 0.030-0.012-0.014 0.087 0.092 0.172 0.193 0.057 0.401 1
15 -0.006 0.014 0.002 0.002 0.007 -0.032 -0.203 0.076 0,022 0.165 0.195 0.001 0.156 0.198 1
16 -0.015 0.033 0.010 0.019 0.058 -0.004 0.404 0.09 0.065 0.061 0.079 0.134 0.137 0.109 0.038 1
17 -0.011 0.011-0.013 0.001 -0.002 -0.007 0.190 -0.138 0.077 0.011 -0.006 -0.398 0.125 0.055 -0.068 0.166 1
18 -0.028 0.045-0.013 0.024 -0.010-0.042 -0.110 0.116 0.186 0.276 0.468 0.048 0.264 0.235 0.242 0.088 0.082
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Table 5 Regression Results for Information Disclosure on Successful Funding or Not
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Table 6 Regression Results for Information Disclosure on Interest Rate
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Table 7 Regression Results for Information Disclosure on Default or Not
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Table 8 Regression Results for Information Disclosure on Internal Rate of Return
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Table 9 Content of Information Disclosure
and Evidence Ratio
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Table 10 Test Results for Endogeneity
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Role of Information Disclosure: The Case of PPDai. com

ZENG Pengzhi, L1 Jialin, LYU Benfu
School of Economics and Management, University of Chinese Academy of Sciences, Beijing 100190, China

Abstract : The role of information disclosures in reducing information asymmetry and attenuating inefficiencies in financial market
has been widely accepted. Given that there are no well-established credit rating agencies in China, the role of information disclo-
sure is of greater significance in the peer-to-peer lending market, more research is needed to examine the role of information dis-
closure.

Using a comprehensive dataset of PPDai. com, we verified the role of information disclosure in the P2P lending market. Fur-
thermore , to demonstrate the distinet economically effects between the unverifiable and verifiable information disclosures, regres-
sion models such as Logistic and Tobit models and different model specifications are employed to investigate the influence of infor-
mation disclosure on successful funding, the probability of default, the internal return rate, and the relationship with the interest
rate of the loan listings as well.

The results of the empirical study show that information disclosures have a positive effect on the successful funding, and ver-
ifiable information disclosures have a more significant impact. The verifiability of the information disclosure always has a positive
influence. Meanwhile, the borrowers disclosing more information are more likely to raise the interest rate of the loan listings,
which manifests that borrowers disclosing more information are more likely of worse credit. Consequently, the information disclo-
sures do not effectively reduce the risk of default, and some information disclosures and their verifiability are even accompanied
by higher rate of default. To concrete this result, Tobit regression model is employed to examine the relationship between infor-
mation disclosures and the internal rate of return, and part of information disclosures and their verifiability also have a negative
effect on the internal rate of return. Finally, alternative models were choosen to verify the robustness of the empirical results, and
these conclusions still hold.

This paper contributes to the literature of information disclosures, information economics and hehavioral economics. Our re-
sults will benefit the design of a better information disclosure mechanism, and the platform should control the information disclo-
sure items by only disclosuring the information which reflects the default risk of the borrowers to reduce the information asymmetry
and alleviate the investment loss resulting from decision biases. And our study also provides empirical basis for regulators enac-
ting regulations to correcting market biases and protecting the benefits of the investors.
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