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¥IE N 0.251, B W45 4R 7E A [ 2 & 6] B 2 R kA
K o Shrer ¥ ¥ {8 24 65. 800, 3 Bt 8 R 44 T P 2 & B
HL R o R 1E o Zscore 1 38 A 19. 798, K F2.990, %
B B A TPO 2N B E b 17 25 4F W 45 4R B0 3F % (8 R . Ins Y
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AR AA RIFHBREMES

RIGH TR EAMHERBOER . B ER3ITH,

R2 BRUEGUHER
Table 2 Results for Descriptive Statistics

A g ¥fE prifEzE R/ME 25% AL 75% RR{E T
Roa 0. 086 0. 046 -0.030 0. 055 0. 081 0.111 0.390 1240
Roe 0. 134 0. 055 - 0. 106 0. 099 0. 125 0. 160 0.411 1 240
PE 0.812 0. 862 0 0 1 1 1 1 240
Size 21.071 0.994 19. 470 20. 485 20. 865 21.389 29. 967 1240
Leverage 0.251 0. 175 0.013 0.116 0.212 0. 350 0. 965 1 240
Zscore 19. 798 27. 096 0. 490 5. 808 11.125 23.249 325,421 1 226
Ins 16. 678 16. 334 0 4,052 10. 417 25. 950 83,532 1219
DA 0.022 0.128 -1.082 -0.035 0.015 0. 069 0.789 1240
Shrer 65. 800 11.700 14. 900 59. 200 68. 000 73. 900 96. 700 1 240
Tobin() 3.503 2.553 0. 084 1. 870 2. 878 4.317 29. 169 1231
Rem 0.083 0.315 -4.823 -0.032 0.084 0.211 1.930 1 240
]R3 EXREBERE
Table 3 Correlation Coefficients Matrixes
Roa Roe PE Size Leverage  Zscore Ins DA Shrer Tobin@)

Roe 0.690***

PE - 0. 046 -0.014

Size -0.151"""  0.189""" 0.068""

Leverage — 0.416"*  0.088*** 0.017 0.561*

Zscore 0.323***  0.061°" -0.006 -0.227**-0.514"""

Ins 0.168°"*  0.205"*" 0.174"*" 0.159**"-0.021 0.105"**

DA -0.029 -0.094"** 0.036 -0.067"" 0.010 -0.032 0. 020
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Table 4 Effect of Private Equity Investment
on Companies’ Performance

Roa Roe
; -0.073" -0.160"""
LS (-1.810) (-2.850)
PE -0.011 - 0. 009
(-2.730) (=2.060)
. 0. 009 *** 0.015***
Size
(4.210) (5.050)
-0.123*"" -0.012
Leverage
(= 11.740) (-0.730)
0. 0003 *** 0, 0002 ***
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(3.720) (3.520)
0. 001 *** 0.001***
Ins
(5.980) (6.160)
Year 4l el
Industry il =il
R 0.297 0.168
PURIs 1205 1205
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Table 5 Mediating Effect
of Accrual Earnings Management

DA Roa Roe
0.248"" - 0. 020 - 28.995°""
e (2.430) (-0.470) (-5.520)
PE 0.016" -0.009"" -0.858""
(1.730) (-2.170) (-2.080)
-0.027" — 4. 664"
DA
(-2.290) (-3.010)
i -0.013** 0.004"* 2,041
Size
(-2.470) (1.780) (7.970)
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(2.980)
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Ins
(3.020) (3.380)
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Table 6 Mediating Effect of
Real Earnings Management
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Table 7 Effect of “ Interim Measures”
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Table 8 Impact of Property Nature on the
Relationship between PE and Companies’ Performance
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Abstract; Whether in the emerging market or mature market, the performance of a listed company that “suddenly turn hostile”
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often occurs after IPO, and this has drawn many scholars’ attention. According to the certification/monitoring theory, the entry of
private equity investment can significantly improve the governance level of the invested company, inhibit the opportunistic behav-
ior of the controlling shareholder, reduce the agency cost and improve the performance of the invested company. The grandstan-
ding hypothesis holds that, in order to quickly recover the capital and build the reputation, private equity investment will promote
those immature companies to go public not fully prepared, resulting in the decline of the listed company's performance after IPO.
Therefore, there is positive and practical significance to explore the impact of private equity investment on PO performance of lis-
ted companies and how to curb the speculation of private equity investment.

Based on two competing theories, certification/monitoring theory and grandstanding theory, we first manually collected infor-
mation and financial data of Chinese private equity investment from 2008 to 2015, and empirically analyze the impact of private
equity investment on the performance of the invested company in the year of IPO. Then we studied whether earnings management
by private equity investment causes the decline of the listed company’s performance after IPO. Further we analyzed the inhibitory
effect of the policy “Interim Measures for The Supervision and Administration of Private Equity Funds” and the nature of property
on the speculation behavior of private equity investment.

Empirical results shows that, private equity can decrease the performance of invested company in the year of IPO and the
performance by accrual earnings management. Accrual earnings management is the mediator between private equity and
companies’ performance while real earnings management is not. Before the implementation of “Interim Measures” , private equity
has a negative effect on companies’ performance, but the effect disappears afier the implementation of “Interim Measures” ,
which shows that the implementation of “Interim Measures” can inhibit the speculation behavior of private equity investment; the
invested companies which are state-owned can restrain the speculation of the private equity, and alleviate the decline of the listed
company’s performance after IPO.

The conclusion of the research supports the existence of grandstand speculation which can reduce the company’s IPO per-
formance for the year in private equity investment, enriches the research on the impact of private equity investment and corporate
performance and helps the stakeholders understand the private equity investment and its behavior. There is also some reference
value for restraining the speculation of the private equity.
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