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Table 1 Variance Name, Definition and Description
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Table 2 Results of Test Statistic of 7 and z
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Research on Motivation Selection
of Cash Flow Manipulation in Listed Companies

Guo Huiting' ,Zhang Junrui' ,Li Bin®
1 School of Management, Xi'an Jiaotong University, Xi’an 710049, China
2 School of Finance and Economics, Xi'an Jiaotong University, Xi'an 710049, China

Abstract : Cash flow management is a new research topic on management fraud after earnings management. Based on previous re-
search on cash flow threshold manipulation, this paper examines the managers’selection on cash flow thresholds by conditional
distribution method, using statistics 7 and z to calculate frequency distribution and showing the results using histograms with the
data from Chinese listed companies during 2004 — 2009, which include the analysts forecast value. According to the statistical re-
sults and distribution frequency histograms, it is found that there is hierarchy in the three thresholds selected by managers. That
is the positive cash flow threshold is the most important, that is to say managers prefer to report the slight positive cash flow; the
threshold of beyond previous period’s cash flow is the second, and the threshold of analyst forecast is hard to find. This study also
finds that managesr have multiple manipulation motivations, that is to say the managers are prone to make efforts to exceed anoth-
er threshold when they have manipulated the cash flow to meet one threshold, which can be regarded “to be better”.

Keywords: cash flow manipulation ; analyst forecast value ; motivation selection;conditional distribution
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