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Table 2 Main Results of a Two-variable PVAR Model
( High Financial Constraints Samples and Low Financial Constraints Samples)
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Figure 2 Impulse Responses for Low Financial Constraints Samples ( Model with Two Variables)
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Figure 3 Impulse Responses for High Financial Constraints Samples ( Model with Four Variables)
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Table 4 Variance Decompositions Results of Two PVAR Model
( High Financial Constraints Samples and Low Financial Constraints Samples)
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Dual Effects of Monetary Policy on Corporate Investment
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Abstract : In this paper, we analyze dual effects of monetary policy on corporate investment through micro level. We distinct de-
mand effect and supply effect of monetary policy on corporate investment by panel vector auto-regression techniques ( PVAR) and
the orthogonal impulse response functions, using panel data of listed companies to test hypothesized model. The results show
that, monetary policy has hoth demand effect and supply effect on corporate investment; monetary policy has different effect on
corporate's investment under different financing constraints. That is, the demand effect of lower financing constraints firms is
stronger than that of higher financing constraints firms, and the supply effect of higher financing constraints firms is stronger than
that of lower financing constraints firms. This research provides macro monetary policy theory with micro economic foundation.
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