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Figure 1 Inquiry System Timeline
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Table 1 List of High Reputation Underwriters
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Table 2 Descriptive Statistics
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Table 3 Price Range’s OLS Regression Results
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Relationship between Public Information and Efficiency
of TPO Inquiry System

He Yanlin'? ,Lv Suigi' ,Guo Min’
1 School of Economics, Peking University, Beijing 100871, China
2 School of Banking and Finance, University of International Business and Economics, Beijing 100029, China

Abstract : In the field of IPO, one of the theory research front is that the efficiency of IPO inquiry system was evaluated based on
public information. TPO inquiry process was divided into preliminary inquiry stage and cumulative bidding inquiry stage. 80 TPO
were used as sample which were priced by the result of cumulative bidding inquiry in Shanghai and Shenzhen A-share market
from January 1, 2005 to December 31, 2008. The impact of public information before inquiry, during inquiry and after inquiry
on the price indeices during various stages in the IPO inquiry process were investigated. Relationship between public information
and the efficiency of IPO inquiry system was empirically analyzed, and obtained some new empirical conclusions with Chinese
characteristics which were different from foreign. These conclusions include that our inquiry system has strong ability to reveal in-
formation, and public information is strongly reflected by price range and price update, therefore IPO inquiry system has a certain
efficiency. The information revelation ability during preliminary inquiry stage is stronger than during accumulated bidding inquiry
stage. The efficiency of China's IPO inquiry system is not fully effective, and public information has a significant effect on price
update which is known when price range is determined, and public information has a significant effect on initial return which is
known when offering price is determined.
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