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Table 1 Results for Descriptive Statistics
A E FiE PR &/ME p25 pS0 p75 RAME
r_con 0. 453 0.162 0.071 0.337 0. 455 0.572 0.793
Rsq_con -0.221 0. 746 - 2.569 -0.675 -0.180 0. 289 1. 345
7 _lag 0. 461 0. 160 0. 085 0. 346 0. 462 0.578 0. 796
Rsq_lag -0.183 0.725 -2.374 -0.635 -0.151 0.313 1.362
FS 0. 009 0.296 -0.576 -0.207 -0.019 0. 196 0.791
Dua 0.752 0.462 0 1 1 1 1
Inde 0.370 0. 054 0. 091 0.333 0.333 0. 400 0. 800
Fir 0. 360 0. 151 0. 090 0.238 0. 343 0. 468 0. 748
Bal 0.214 0.132 0.018 0.103 0.199 0. 307 0. 546
Pro 0. 449 0.497 0 0 0 1 1
Roe 0. 080 0. 101 - 0. 360 0.033 0.076 0.128 0.373
Siz 9. 551 0.539 8. 584 9.159 9.473 9. 854 11.216
Deb 0. 440 0.208 0. 047 0.274 0. 442 0. 604 0. 867
MB 2.157 1792 0.210 0.927 1,652 2.783 9. 740
D-tra 0.029 0.019 0. 003 0.014 0.024 0.038 0.098
N-tra 2.263 0. 266 0.970 2.310 2. 360 2.390 2.430
Age 15. 490 5.172 2 12 15 19 66
N-ind 0.813 0.577 0.020 0.340 0.650 1.180 2.070
ERAE AT 866; 4 THBES WG AMNME  AFRETHABBETORMA F R ERETER,
#F+2 Pearson HXFRHY
Table 2 Pearson Correlation Coefficients
FS Dua Inde Fir Bla Pro Roe Siz Deb MB D-tra  N-tra  Age

Dua  -0.1377" 1

Inde 0.021 """ -0.100™" 1

Fir 0.006  0.0457° 0.041°" 1

Bal 0,227 -0.098™""-0.007  -0.309"" 1

Pro -0.279°"% 0.231°""-0,062°"" 0.221"""-0.311""" 1

Roe 0.078 *°-0.011  -0.026""" 0,110 0.129°°"-0.061 """ 1

Siz -0.4357"° 014577 0.0407"7 0.226777-0.0997°7 0.339°° 0.14777 1

Deb -0.736 "7 0.147*°"-0.021""" 0.056"""-0.244""" 0.321"""-0.10""" 0.49""" 1

MB 0.386 7" -0.1207"" 0.049 """ -0.078""" 0.184°°"-0.271""" 0.174"""-0.468 """ -0.500""" 1

D-tra  0.150°°-0,121""" 0.010 -0.125""" 0.059"""-0.221°""-0.077"""-0.399"""-0.180""" 0.293""" 1

N-tra  0.009  0.0747""-0.039°"" 0.046%°"-0.118°°" 0.152°"" 0.015" 0.103"" 0.082°" -0. 1847 -0.306"*" 1

Age -0.218°"" 0.037"°"-0.036"""-0.187"""-0.124""" 0.046"""-0.080""" 0.139""" 0.161°"" -0.066""" -0. 148" 0.014" 1

N-ind ~ 0.060°"°-0.043""" 0,025""" -0.034 """ 0.048°"" -0.154 """ -0.064 """ -0.030 """ -0.045 """

=0.010

0.014*

-0.037 "7 0.041 "

% p< 0,010, # p<0.050,° % p<0.100, FH .
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WRARAT I M e RS, A BF 98 A9 35 F B A
FEREMSMEETELEW ETAFAEEES
HE T 5 W R A 15 B A i, X (20) K #E AT B E A7, 45
RWEIMEL, RIHHHBKZ IR BT AR
DUHETT 57 26 81 U9 A 45 5L, B R B A At 43 R I A
Ja Vi A AT b B i 25 3 3¢ B 9E 17 X B0k 5 15

B9 B 15 B B4R A5 DU A S B T 3 AT
A H ficas 3 B9 B 15 B & B 16 45 o 76 35 ] 2% 4% AR
BZE, \NFSHERAT A, 7E BT A B A+ , 1% B KZ 45
PR 428 A Rk T 20 R A1 5 AR b B 20 R 4 2 ] B 45 R AT
e B & Kl o A 38 12 % IR KZ 19 2 (78 2 07 B0t
7ot , EME A RS , FS5 Rsq_lag FlRsq_con B 3%

#3 QURNOBPAMER(BBKZIBR24A)
Table 3 Regression Analysis Results for Formula (20)( Classified by KZ)

HAE & Rsq_lag

FE A& Rsq_con

KZ iy KZ FH){E KZ H{i gy KZ SFH){E
e[ A 5T e[ 8 i 5% e[ 3 ik JEmb ik %
s 0.062  0.124** 0.039  0.130*“  0.071"  0.128"* 0.045  0.136*"
(0.041)  (0.037)  (0.044)  (0.035)  (0.043)  (0.039)  (0.046)  (0.037)
’ - 0. 005 0. 022 - 0. 006 0.021 - 0.005 0. 022 - 0.007 0. 022
e (0.021)  (0.018)  (0.022)  (0.017)  (0.022)  (0.018)  (0.023)  (0.018)
w0 -0.045 0. 078 - 0. 066 0. 092 - 0.040 0. 084 - 0.068 0. 102
nae
(0.178)  (0.167)  (0.194)  (0.157)  (0.184)  (0.171)  (0.200)  (0.161)
- -0.756*"* -0.545""" -0.797*** -0.501""" -0.803**" -0.590""" -0.846""* -0.546"""
r
(0.145)  (0.117)  (0.158)  (0.110)  (0.150)  (0.121)  (0.163)  (0.114)
B z _].77U$$$ _1.159830 _].793$“ —I']4-4“' —.1.82?*** —l_2{x)“* _].853"&‘ —l. ]85322
Lel
(0.112)  (0.105)  (0.121)  (0.098)  (0.116)  (0.107)  (0.125)  (0.100)
- 0.013 0. 043 0. 021 0. 039 0.017 0. 054 0. 030 0. 048
ro
(0.065) (0.043) (0.069) (0.040) (0.068) (0.043) (0.073) (0.040)
R = 04507 <0, 131 <050 D13 0452 <0, 145%™ 6,585 ~b/i%*™
oe
(0.127)  (0.061)  (0.142)  (0.059)  (0.131)  (0.063)  (0.147)  (0.061)
. 0.251°**  0.185***  0.222***  0.185***  0.253"** 0.197**"  0.222*** 0.198**"
12
(0.061)  (0.049)  (0.066)  (0.048)  (0.063)  (0.051)  (0.069)  (0.050)
5 ST 3 E T T Lo S G’ S T O 1 L R T R T
=
(0.088)  (0.079)  (0.098)  (0.073)  (0.092)  (0.082)  (0.101)  (0.076)
- ~0.088** -0.095""" —0.081** -0.096""" -0.089""" -0.099""" ~-0.083""* -0.099"""
(0.007)  (0.007)  (0.008)  (0.007)  (0.008)  (0.008)  (0.009)  (0.008)
s ~6.976** —5.646"" —7.112*** —5,525"" —7.159*** —5.604** —7.308*** -5.471°*
-ira
(0.519)  (0.532)  (0.559)  (0.510)  (0.537)  (0.550)  (0.579)  (0.529)
- 0.722°**  0.745**  0.714"  0.753°°  0.767°** 0.800**"  0.759°*  0.808*"
-tra
(0.031)  (0.032)  (0.032)  (0.031)  (0.032)  (0.033)  (0.034)  (0.032)
B 0.021°**  0.028***  0.019"" 0.029**“  0.020*** 0.028***  0.017"**  0.028""
{3
2 (0.006)  (0.005)  (0.006)  (0.005)  (0.006)  (0.005)  (0.006)  (0.005)
Neind 0.134*  0.096" 0.147**  0.106***  0.150***  0.105**  0.165***  0.114*"
V=11
(0.055)  (0.042)  (0.062)  (0.039)  (0.057)  (0.043)  (0.063)  (0.040)
7l 7 45} il il i 5 ikl il il il
PR 8 778 9 088 7795 10 071 8778 9 088 7 795 10 071
ERIEREE  0.553 0.535 0.561 0.531 0.550 0.536 0.558 0.532

EETPREADRZHOGEER, AFARFARAN GRS A A LA T LPFHEEORNGE T AR, 42
WAFE, TR,
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Table 4 Regression Analysis Results for Formula (20)( Classified by FS)
HA & Rsq_lag HAE & . Rsq_con
FS s {r ¥ FS FH{H FS gt FS FHE
—t . T
ALY EOES AL 23R AL Zy5 25 25
S 0.016 0.269*** 0.010 0.250*** 0. 028 0.292** 0. 020 0.269°**
(0.045) (0.063) (0.048) (0.059) (0.049) (0. 066) (0.050) (0.062)
D -0.017 0. 016 -0.012 0. 017 -0.016 0.016 -0.011 0.012
na (0.020) (0.017) (0.022) (0.017) (0.021) (0.018) (0.023) (0.018)
Ind -0.074 -0.020 -0.104 0. 028 -0.074 -0.021 -0.100 0. 022
= (0.165) (0.187) (0.170) (0. 180) (0.170) (0.192) (0.175) (0.185)
Fi —-0.541""" -0.391°""" -0.479"" -—0.442°"" -0.580"" -0.423""" -0.518""" -0.472""
ir
(0.145) (0.136) (0.151) (0.126) (0.151) (0.141) (0.156) (0.130)
Bal -1.491**" -1,197""" -1.494**" -1.244°"" -1.558""" —-1.235""" -1.566"" -1.282"""
a
(0.112) (0.112) (0.116) (0.108) (0.116) (0.116) (0.120) (0.111)
P -0.112* 0. 049 -0.109 0. 046 -0.109 0. 055 -0.105 0. 052
0 (0.068) (0.046) (0.077) (0.045) (0. 068) (0.047) (0.077) (0. 046)
R -0.367" -0.075 -0.415* -0.072 -0.374"  -0.091 -0.423*"*  -0.088
oe
(0.109) (0.064) (0.118) (0.062) (0.114) (0.066) (0.124) (0.064)
S 0.164°"" 0.177*** 0.175""" 0.205*"* 0.169 """ 0.188"" 0.181*"* 0.217*""
iz
(0.057) (0.055) (0.060) (0.052) (0.060) (0.057) (0.063) (0.054)
Dheb -0.307*"" -0.562°"" -0.342**" -0.525""" -0.305*"" -0.570""" -0.340"" -0.528"""
e
(0.078) (0.078) (0.081) (0.075) (0.082) (0.082) (0.084) (0.079)
MB -0.086"" -0.109""" -0.083"" -0.106""" —0.088"" -0.113""" -0.085""" -0.110"""
(0.006) (0.010) (0.006) (0.009) (0.007) (0.010) (0.007) (0.010)
g -5.839*"" -6.665""" -5797**" -6.717°"" -5.915"" -6.698°"" -5.872"" -6.748"""
-tra
(0. 468) (0.609) (0.476) (0. 585) (0. 484) (0.635) (0. 494) (0.609)
Nt 0.752°"" 0. 749 *** 0. 749 *** 0.752*** 0. 805 """ 0.796**" 0. 801" 0. 800"
N-tra
(0.030) (0.033) (0.031) (0.032) (0.031) (0.035) (0.032) (0.034)
A 0.029°"" 0.026*" 0.030""" 0.024*** 0.028 """ 0.025** 0.028""* 0.023°"
Age
& (0.005) (0.005) (0.006) (0.005) (0.006) (0.005) (0.006) (0. 005)
Neind 0.146""" 0.083° 0.150**" 0.101"" 0. 157" 0.095"" 0.163 """ 0.113°"
-in
(0.050) (0.047) (0.052) (0.046) (0.051) (0.048) (0.054) (0.047)
Tl 7 Sy s il e Jas il e il il il il il
A 8 872 8 994 8 277 9 589 8 872 8 994 8 277 9 589
R BB 0.550 0.527 0.551 0.525 0.548 0.530 0.550 0.527

IEAAK,p<0.010,H, 18 3 38 §iF . #% B8 ¥ ¥ {6 7r H 0T,
FEAE Rl BT 295 41, FS 5 Rsq_lag 1 Rsq_con Z [] s 77
e 5B 2 A A O 2 R 5 15 R P A M A i, B BT 240K
H P FS 5Rsq_lag Ml Rsq_con Z [} BIRFFEM R KR,
HEZEWAKFRE L BRRIE. KR40 HIEBFSH
A3 00 - 3% 16 0 Tl B 2 SRR DL 4T 2 4L 0 (BT S 4
RoHRATH, ARG HMEFERZ)G, &% HFS

KFFERNMBEARAMEMBTARAS, FS S
Rsq_lag fRsq_con Z MMM R KR GFEA B EF A
W P B U 55 A A 7K B4 R 7 BOE R i R O 2
Torel , EM K LY B, FS 5 Rsq_lag 71 Rsq_con .3
EMK,p<0.010,H, G B B i ; AR T LA RA P,
FS 5 Rsq_lag MRsq conZ BIAGFHEBEMMERELR,
H, 15 B 5 ik
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FIMEAWERFE, Y b2 7 E R 2
AT, WS K ER LA SEERNEE SR (FE
BB RAEEET) A AEMBTANRE, @ F
R B EE RGBS, M & 05 80 RS
FEEREMNEMRXR, —HEE54EK,EAY
ST EEIERETATANGREEBIEY
MENEESR, MERE FREATN AR ENES
HMBRMERERES FEMEARA S, M5 H
WMEBRNFALE BN ZRA R ENHELR, EW
HEALHEHRER, B, MEIMEINELE
Sof bk AT 0, £ XA BT 5T (50 R, 4 WA 45 e 9t 4 O i 2
WARCRG A4 L KZ 5 B H 3 &, X — &5 5 DE-
MARZO et al. "R BFFE &5 ML, EEHIER @,
FRRRIBRRIMNGER W EHMEFNBIAS
WA X — B, WEX S RS B
HRERAME, RETXH IR, BEA G
FEREGRE HFHREFRLRE, o FHM&EH
FRAFRAHT ——itiE,

5 RRteR
51 A&EHEA

KTFAEMRPFE AR S, T CHER
E-ERELEEEMER. —Hm, FHEHT
55 H 9 9 AR 28 £ R ) MO, R T B R R
R RAT 5 — O, AT T A B
FEE R A, — R B AR R R A
fit SR A MR, (R A T K b AR e A B
FERFTE R PIAE P R R, AR BF 98 4R B — 1 4h A A SR
FHRIT—TEARLRIIR . WA I WM 5 itk
B9 B 7y 3k R AT AR M R T EROR H TR R A AR
G, i A B 7 M T SR 7 2007 4F K A 89 (90 BUEK D
MARBTHA (IR KERHEEIE)ZE
7 RE W A7 AR B K, 3X — BOR A B O AR B 5T 4R it
T—MEABRKBHIEWT, X —BRMAE L
HARIKBEARRAGIRREENER, A
EiARIK M5 b AKF A ERA . W T EME
YA A F T E X — BSR4 A N 4 OR
ARBFH A 7= E R w5 R X T Rl %L AR 2w
X—HRSREEM SN FEHARRMEAEREMN
AL R NP R R S O B VN
5t B9 321 B S R 5, LR 7E SR R W 55 A it i AT 40
4, 3% — BUR B9 W 5 i B0 .

MEBEEHR EARKB(NEEMEY) B
MM EwE Ax T HAFER W, X2 # 4
ANEAER W, B AT LA X b B AT JE P 4 B O E
5. BRI ERE S E Wil X T B A R4
MAeERMBELHRABFEL T, BAZTLFaX R
B, HRZREFE MR R A ML, XEE 5
AU ] LU R R T A o A R B A A SR o il 3
BT B A B S E R A BB R AT AR 26
EEMENEENMEEFAKBT THHAZX — K
TRH T e B, TR AE R R B P X — BOR 1 A

ML AFAEZ R . X — BRL i T 2007 410 A, 4k
2007 4R IS o PG, AT 9% 3 B 2007 4F 2 2008 4F | T 44
R Ry i B R S5 50 BF 98 X B¢, (i A R 40078 & Pos X 4
i 8] B 11, 2007 4F B {8 50,2008 4F B {H 15 2 R Al 3C
775 1% BR KZ 46 BOR FST8 B8 b A ek % 1 {6 B
ARSI MBEARAMERTARL, FREYH
WLAE N T B (Tre) , BUE 1, 3F Bh BT 29 3K 41 BU(E
A0, 45 458 B 3T B9 BdE b B O e B AT LB S
18 22 436 1~ VLW {H , 4 2 A WU 22 /) BB O
Rsq;, = By+ BiPos-Tre-FS,,_, + B Pos+FS, , , +

BiTreFS, _, + B.FS,, +Zﬂ.:C0"i.x-| +

Y ind, + 1, (21)

Hop g W B0m , B~ B A ZE i 1 H R BB A5
il A5 it PR R BUE M, A FEHLIE Sh T,

QD AXPESREL HIL R, X — K
EHEE,GFTHEANS , RAEMTEARREESD
Zm, AT B AR EREENER
HEBRH. . HFEHARBRNMEESENERDLS
W WA FEMANS , X—BREAGENTH
MERE EREFASH ENAAMNE BT &
B H I, B N B N, W R [ 15
gh L FR 56, MR I 43 £ &5 5 0T A, AN R A
FrIE R Fh R 4 T A (B A 4) s H
0 (FERL BT LY A ) , #E X Rsq_lag F1 Rsq_con B [8] 1 43
e, FREE N, DIDERIIUE T AMFsE A5 R .
BEHERSRIMB4EREA T,

5.2 EMMEER

AHF G5 F M 45 0 ab 9 E Y foE e A K5
R FH— FhopT B9 W 45 A5 0 B AR AR . % R X — 4
SHEESMEREERMERERMHBR™ WA
FEEXTMME FAAEBEMAMUE, B, AR E
BRZRENERST A0S T8 (FF) £
MM EMIBRERTE, RAAERHAE MR HEEK
FExEEREHTHNE MESREHRERZEMR
MERHAR AL FESTAANS LBRET L
e ENME, AGHEENS Tk 06K EYER
AT AR BE LR KT ks, iy B 158 F
HH, RAMSEREEIRBEERIANGSICSH
HFREREER B EREARA S, FF5Rsq_lag
M Rsq_con 2.3 IEAH 3¢, p< 0. 010, {2 & 5§ LB F A
F R, EEME A RA R, RiERKZ Y ES A
Bt FF5 Rsq lag R EE B EM LR R Z A, FEH A4
HAPMFEFUHERNGFRIEHNEFEMEX, BR
HEEWKEMAPEMHETHENRA, XFE—F
FRE FWIsiE T AR, B G R AR R
R &ibfEmmREmaot Em ARG REFM
BHfEESEENAGSE.

BeAh AR R 2 B0 A % 3R BO0E B AT D, 0 g5 A ot
59 7= 00 5 %R 2 (8] B9 48 5% kK F A B - 0,736, B4R
VIFR B REAAFEZEILL R E, B EIIA
BEAREX AT RGERE= LT N TERNR @,
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&5 CHROPAIMER(BEER : Rsq_lag)
Table 5 Regression Analysis Results for Formula (21)
( Dependent Var ; Rsq_lag)

z/6 CHRNOPINMESR(ELER : Ryg_con)
Table 6 Regression Analysis Results for Formula (21)
( Dependent Var ; Rsq_con)

i 4L
KZ i 8KZ SFIME FS {1 50FS P H{H

THa

Pos-Tre-  —1.333***~1.400°**= 2. 613 ***~ 2. 693 ***
FS (0.168) (0.171) (0.171) (0.172)

4 133 G LR e
e i 0.240* 1.020*** 1.076

(0.129) (0.133) (0.124) (0.125)
g 0.551°** 0.570*** 1.310*** 1.347

(0.126) (0.126) (0.157) (0.160)
e 0.339°** 0.292*** -0.178* -0.205*"

(0.099) (0.099) (0.010) (0.101)
5 0.053** 0.051°* 0.048°" 0.047*"
U

(0.024) (0.024) (0.024) (0.024)
r 0.043  0.039 -0.061 -0.067
e (0.166) (0.166) (0.159) (0.158)
4 ~0.546***~0.539"*"~ 0. 604 ***~ 0. 610 ***
wr

(0.097) (0.097) (0.095) (0.095)
- —0.796***-0.791 ***= 0. 891 ***~ 0. 899 ***
(i

(0.109) (0.109) (0.108) (0.108)
5 0.003 0.006 0.015 0.015
ro

(0.026) (0.026) (0.026) (0.025)
5 ~0.106 -0.116 -0.171 -0.172
oe

(0.119) (0.119) (0.114) (0.113)
- 0.228*% 0.227** 0.257**" 0.258**"

(0.033) (0.032) (0.032) (0.032)
- —0.691***~ 0. 689 ***= 0. 576 ***~ 0. 570 ***
e,

(0.088) (0.088) (0.087) (0.087)
un Z0.215**2 0. 2142 0. 176 ***~ 0. 173 ***

(0.010) (0.010) (0.010) (0.010)

—5.605**~5.581 """~ 4.894 "**~ 4. 859 **"
D-tra

(0.982) (0.981) (0.973) (0.972)

1.452%** 1.455°** 1.474*** 1.472**"
N-tra

(0.089) (0.088) (0.085) (0.085)
i 0.008*** 0.008*** 0.007** 0.007"
Hge
g (0.003) (0.003) (0.003) (0.003)
il 0.644** 0.646°° 0.562° 0.567°
=17

(0.288) (0.290) (0.306) (0.307)
Tl il il il il
=N g 2 436 2 436 2 436 2 436
BRI 0.602  0.603  0.623  0.625

i AR AT Ak A B, P R HE AT A 8] & @ cluster R 4 AL R
g olse i, TR,

THid A

KZ R BKZ SFHME FS (18 FS P39 {H

Pos+Tre+ —1.359"*"= 1.445"**= 2. 655"~ 2. 737***
FS (0,173) (0.176) (0.177) (0.179)
g 0.139  0.259° 1.038*** 1.095**
(0.133) (0.137) (0.129) (0.130)
ol 0.569*** 0.599*** 1.324"** 1.361**
(0.131) (0.129) (0.163) (0.167)
s 0.351*** 0.296°*° 0.165 0.192"
(0.102) (0.102) (0.105) (0.106)
A& i $E il = il
Tl =il $ il il il
FeAE 2 436 2 436 2 436 2 436
ERIGEE  0.606 0.606  0.626 0.627

A 58 R F & @ 61 1028 (Fin-Deb) E %% 7= 171 i 38 1
EREw.eMAMESHFNBIERMNHEXREEK
Hy- 0,427, 6 % 82 1K . [ B, A< BF 55 M\ 4 Y op B B
B R (R S R LA AT B R A RS R
PIMAEBAFREENE-ARENBEREBEHER
I ABE 7= 1R R B Req_lag 5 FSRI A S5 R, 7l AR
B LG FSTR bR 04, AW s RAR A Fafg o N T
HERE  AMREEMEKZERSANERE, B
RS 5 %320, R A Rsg_con {E R B A &t
B, G Rk AT,

6 i

ABTFTE S R C A B AR, B S Rt
B I 8 W b T2 7 R R B R O R AR A £ B At
B BE IR K & , K FI2007 42 22016 4F b [ A i B 7l 24 7]
B | S2E A B8 A BT T HR 4 B9 fBOIR, £ B2007 4R K
BR(UBE) X —BREAMBEAATR, A
AU 22 47 L R 32 ] T BB A AE B0 P A A TR RE .

A0 5 B0 B R HE S UE BT, 3 b T 2% ] i
BRI, PR I 55 0 ot B T E & R AR b T 4 W X
S8 Rl BB, Xt MM B, 1 R s >, 2 T e R
i 15 B & it #Y S0 38 A5 B4 [/ 22 4K B, [ B
SCE R B E 5K T B0 R Y 5590, 7 T IV A HE 24 R
M EW AR DA, M5 5K 5 B E 2k
MM BEMEMXXR, MM TEMELRL, M5
WA FSRNFELSEARABEFOHRXR. &
] 73 41+ SEE 45 R 9 (B 3 2 S A IE SE T U 5 0 ot
SR N GAR T b A BB X S R SRR T AR b
KRB EFERE M BN R TR
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®7T MBERUSRNHNEESENERUERBOLNESR(RRLZEIEDE)
Table 7 Robustness Test Regression Results for Financial Flexibility and Information Content of Stock Prices
( Classified by KZ)

A4t : Rsq_lag K254t : Rsq_con
KZ H ik KZ SE¥{l FZ H it FZ P¥{H

S T JEmRTE il ¢ €T il ¢ JF w5t 4
Y3 AE YR AR £ AR A3k AHE

i 0.066*  0.104***  0.066  0.109***  0.072°  0.109***  0.070°  0.114***
(0.038)  (0.041)  (0.040)  (0.040)  (0.040)  (0.041)  (0.042)  (0.042)
A il il il Feil il FEiil Fil il
A7 lk A4y il 1l & il il il Fl il
AR 8778 9 088 7795 10 071 8 778 9 088 7795 10 071
MR 0.554 0.534 0.553 0.528 0.550 0.535 0.561 0.530

RS MBERUESKNERSENRRUECLRODPDSR(BRRFSE\ERZE)
Table 8 Robustness Test Regression Results for Financial Flexibility and Information Content of Stock Prices
( Classified by FS)

HAFH; Rsq_lag HAE & : Rsq_con
FS i3l FSF#)1E FS H i %k FS V(&

AR BT Rl E (1 iy E[3:3 4 Rh YT LA 47
2R AR P d 2R AR A pd AP

B 0.079**  0.202***  0.084""  0.214***  0.085*° 0.216"""  0.089"*  0.225*"*
(0.040)  (0.058) (0.042)  (0.055) (0.041)  (0.060) (0.044)  (0.058)
B Fe il il i &l i il il il
A7k F4E 4y skl ] il £kl £l kil £k Bl
FEA R 8 872 8 994 8 277 9 589 8 872 8 994 8 277 9 589
FER R Y 0.551 0.530 0.553 0.528 0.548 0.529 0.550 0.527
R AEBSHSEDHECAGRRERCGORSR(EBFSERD2A)
Table 9 Regression Results after Changing the Control Variable of DEBT ( Classified by FS)
FEZE & Rsq_lag
FS ¥ FS SE¥{H FS {5 FS F-H{H
E [T g [0 245 E[F k% E| T T
A Yo EO) ELL EGOL S L EQ ) AR
- 0.053  0.399*** 0.053  0.375°* 0. 053 0.402°"" 0.051 0.377*"*
(0.044)  (0.062) (0.047)  (0.059) (0.043)  (0.063) (0.047)  (0.058)
ek -0.032  -0.031 -0.022 -0.033
At (0.043)  (0.056)  (0.045)  (0.054)
A ikl £l £l ¥ ] ¥kl Fe bl Sl
ATk FO4FE 17y s il £l = s £yl s il il el
A 8 864 8 990 8 269 9 585 8 872 8 994 8 277 9 589
AR 0.553 0.535 0.561 0.531 0.550 0.527 0. 551 0.525
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Financing Constraints, Financial Slack and
Information Content of Stock Prices

LIU Yuyao,LU Jialiu
Business School, Sun Yat-Sen University, Guangzhou 510275, China

Abstract : The information content of stock price of listed companies is an important indicator to measure the efficiency of capital
market. It has been found that listed companies have a wide range of motivation and operating space to manipulate information
disclosure, and the main motivation to raise the level of information disclosure is external financing. However, in the past dec-
ade, more and more listed companies have chosen to maintain low debt or high cash holdings, resulting in financial slack. And
pecking order theory points out that when enterprise has financial slack, the demand for external financing is weakened. Logical-
ly, the financial slack which has been paid more and more attention by academic circles will affect the information disclosure of
listed companies in theory, and then have an important impact on the information content of stock prices.

Based on this, this paper takes the financial slack to expand the existing theoretical model. And then we use the data of A-
share listed companies from 2007 to 2016 to test the relationship between financial slack and stock price information content by u-
sing the fixed effect model. The stock price synchronization index (*) has been used to measure the information content of stock
price. According to the definition of financial slack and other scholars’ research, we construct a financial slack measurement in-
dex. Finally, we construct a difference-in-difference model to control the possible endogenous problems by using the regulation
that accounts receivable can be mortgaged in the property law issued at the end of 2007.

The results of this paper find that financial slack is indeed an important factor affecting the disclosure of the listed compa-
nies. When enterprises face financing constraints, the increase of internal financial slack in enterprises will make the listed com-
panies reduce the level of information disclosure and then reduce the information content of stock prices. After employing the
difference-in-difference model to deal with the endogeneity problem, the results still hold. This shows that as an important com-
ponent of the internal capital structure, financial slack is not only an important factor affecting the business activities of the enter-
prise, but also an important factor affecting the information content of the listed company’s stock price.

This paper provides a new internal perspective for the research and supervision of information disclosure of listed companies.
It also extends the current academic research on the relationship between financial slack/financial flexibility and business activi-
ties such as investment and financing to the impact of financial slack on the capital market.

Keywords : financial slack ;information disclosure ;idiosyneratic information content ; synchronicity ; difference-in-difference model
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