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Table 1 The Comparison between China and the Five Central Asia Countries in 2014

K N=Fl % GDP;,I:L%/ A (iDPx j}fuﬁ%/ Hmﬁ%/ ﬁ%ﬂﬁ%;’
BA {Z%7T %70 fe.ETT 1L (& v

HE 1364.270 103 601.053 7 593.882 19 602.355 23 425.234 3 822.879
R BRI 17.289 2122.497 12 276.575 566. 707 811.855 245. 148
HORE W 5.834 74.044 1 269.181 65.250 27.321 -37.929
535 5 el 30.743 626.440 2 037.667 103. 500 183.766 80.266
- e lE 8.296 92.416 1 113.983 63. 150 17.724  -45.426
+ S 5.307 479.319 9 031.826 212.784 351.140 138.356
A E i 67.469  3394.716 5031.520  1011.391 1 391.806
L 7237.319 778 451.072 10 756. 070
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Table 2 The Industrial Structure Comparison between China and the Five Central Asian Countries in 2014
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L, 25 7| e 117.758 18.798 210.822 33.654 1317.490  47.548
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Figure 1 The Bilateral Trade between China and the Five Central Asian Countries
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Figure 2 Structure of GTAP
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Figure 3 Regional Resident Welfare Changes along the New Silk Road
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Figure 4 The Regional Real GDP Changes along the New Silk Road
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Figure 6 The Regional Trade Changes along the New Silk Road
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Table 5 The Sector Output Changes for China and the Five Central Asian Countries
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Table 6 The Sector Trade Changes for China and the Five Central Asian Countries
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Table 7 The Trade Structure Changes for China and the Five Central Asian Countries
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The Economic Evaluation of the New Silk Road Strategy
from the Perspective of Trade Liberalization

CUI Lianbiao'? ,SUN Xin', SONG Malin'
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Abstract ; The New Silk Road has become one of the most important foreign strategies of China, and unimpeded trade is regarded
as an important measure to promote the strategy into practice. It has been announced that China would discuss with countries and
regions along the road on opening free trade areas so as to unleash the potential for expanded cooperation. To explore the econom-
ic impacts of the New Silk Road, this paper adopts the Global Trade Analysis Model( GTAP) to conduct the study from the per-
spective of trade liberalization. More specially, the free trade agreement among the core countries such as China and the five
Central Asian countries has been discussed, and the results have been elaborated in terms of the real GDP, resident welfare, im-
port and export trade and industrial structure changes.

The simulation will yield some interesting results. Firstly, the participating countries in the New Silk Road will experience some
social welfare improvement and economic growth, thus it is a way for win-win cooperation that promotes common development and
prosperity. The results show that with the elimination of trade barriers, the total real GDP of China and the five Central Asian
countries will increase by 0.011% , while the total welfare will increase by 671. 065 million USD. Secondly, the New Silk Road
strategy could enhance the economic and trade ties among participating countries significantly, which will also affect their indus-
trial structures and trade structures. The result show that the exports from China to the five Central Asian countries will increase
by 31.402% , while the corresponding imports will increase by 14. 143%. Finally, the development of the New Silk Road will
result in complex industry distribution effects, and China will benefit most for textile and will suffer most for agricultural and elec-
tronic equipment. Differently, Kazakhstan will benefit most for iron and steel industry, while Kyrgyzstan will benefit most for ag-
riculture.

This paper provides a quantitative evaluation of the New Silk Road strategy of China. The results demonstrate the economic
growth and social welfare improvements for the countries and regions along the road on opening free trade areas. The unimpeded
trade measure proposed satisfies the principle of mutual benefit, thus it should be given priority consideration for the development
of the New Silk Road in the future. The results in the paper are also valuable for Chinese policy makers, and China should give
a full understanding of the New Silk Road strategy, and some protection measures may be needed to introduce for the industries
which are suffered most.
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