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Table 2 Results for Descriptive Statistics

AR AL FoME Q25 ¥fH b2z SRIDAA Q75 S ON]
Ertl 27631 0 0.133 0.228 0.141 0.186 0.277 0.816
Ert2 27 631 0 0.126 0.206 0.134 0.165 0.251 0.889
Cerl 27 631 - 0.486 0.023 0.082 0.075 0.058 0.124 0.330
Cer2 27631 ~0.569 0.025 0.082 0.073 0.059 0.119 0.330
Crol 27 631 0 0 0.144 0.772 0 0 3.807
Cro2 27 631 0 0 3.975 12.871 0 0 92.212
Cro3 27631 0 0 1.660 7.595 0 0 72.724
Cro4 27 631 0 0 0.138 0.362 0 0 1
Trol 27 631 0 0 0.107 0.395 0 0 2.958
Tro2 27631 0 0 3.405 12.172 0 0 92.211
Tro3 27 631 0 0 1.390 7.059 0 0 69.769
Tro4 27 631 0 0 0.112 0316 0 0 1
Siz 27631 19.186 20.983 21.935 1.367 21.781 22.692 26.989
Roa 27 631 -0.320 0.028 0.055 0.060 0.051 0.081 0.208
Gro 27 631 -0.780 -0.037 0.399 1.292 0.117 0.389 11.001
Lev 27631 0.051 0.251 0.420 0.217 0.407 0.566 0.995
Cfo 27 631 -0.203 0.015 0.056 0.074 0.054 0.099 0.263
Rec 27 631 0.001 0.033 0.111 0.097 0.088 0.164 0.467
Inv 27631 0.001 0.053 0.135 0.121 0.109 0.177 0.723
Fea 27 631 0.001 0.104 0.245 0.177 0.208 0.353 0.711
Fir 27 631 8.703 23.102 35.322 15.316 33.262 46.203 74.457
Man 27631 0 0 10.910 7.259 12.373 17.650 21.931
Bigl0 27 631 0 0 0.027 0.161 0 0 1
Soe 27 631 0 0 0.406 0.491 0 1 1
Mkt 27631 -0.300 6.650 7.883 1.770 8.070 9.350 10.920

F| 35.322%. Man 1) H LB R 12370, 3= W8 T 50%
1 b2 AL A R A AR R ROIR B o Biglo 1y 4
0.027, R BHAEAS A 7 38 88 B 9 T K & 3 i 3 45 BT 19
FE A S 2 35 5] 2.700%.  Soe 1) ¥ {E N 0.406, 3 B 7R
23] B B Al B 35 35 ] 40.600%, Mkt ) e R
{H F0 B /NME S35 24 10.920 Fl— 0.300, 2 B AEA A &)
Tt b 2 B T 3 R R BE AR K
3.4 T ELE M Pearson XN

2 345 ) & B AT 1= Y Pearson AH ¢ 1 K 56 45 R,
Al LLR B, B AR 45 A8 a5 Al S bR BE R AR A
10% LA b K S b 53 A G, 5 4 ol ik B AE i 7E
10% LA b 7K 5838 15 AH 56, 4028 UE 8 26 B, % B AR
A5 W 25 B K Al 1 52 B B %6, Bt w8 A ol 114 3kE B K
-, Hy, A 80028 S HE . MR, LR LR A R

AT S ML B A 26 5 R, B 0 T A R OB 56 R 0 I T 2L
TSR A AR AL . B AN, B R A R B A R
g B 2 ] 1 A O 2R 308 52 0.600 L AL, H At AR 2 Y AE
X R B R 1 0.400, 1 U i B AR 4B 2 A S A7 AR
G A et s TR~ N TR O 11 = 2 < e e
P o

4 SLIES R
41 EPRESEWERBEEDIRS

T AL E PR AR 5 A Ik B AY OLS [T 45 4,
KRR R R L R R 48 (D) F) ~ (4) 54
A H, Cro 5 Ertl WIE 5% UL LK R EFEDNAE, b
=-0.013, 1=—3.208; b=—10.002, t =~ 2.268; b =—0.002,
t=-2.026; b=— 0012, t=—3.042; I FE 419 5) %
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Table 3 Correlation Coefficient
Aphr Ertl Ere2 Cerl Cer2  Crol Cro2 Cro3 Cro4 Trol Tro2 Tro3
Ertl 1
Ert2 0.694™ |
Cerl  —0962"" —0.623" 1|
Cer2  —0.628" —0896" 0676 |
Crol  —0012  —0.009 0023 00137 |
Cro2  —0.006" —0.025"" 0008 0007 0.704"" |
Cro3 —0.003 —0013" 0005 0005 04207 08317 1
Cro4  —0.006 —0.005 00157 0008 0.8327" 0812 059" 1|
Trol  —0.008" —0011" 0005 0007 04757 0613 0465™ 0555 |
Tro2  —0.008° —0011" 0006 0006 0415 0646 0512 0480 0888 1|
Tro3 —0.004 —0.009 0001 0005 0283 0585 0.692™ 0401 06347 0703 |
Trod  —0.002° —0.015"" 0005 0006 04617 0.638" 0.506™ 0579™ 0958 0.828"" 0.692™"

E: ALK T LR E, AR T LR E, A EI0%KTF LERE, TR,

~ @) AN G H, Cro 5 Er2 HE 5% L) FKE B
FERAHIE, b=—10.014, t=—4.350; b=—0.002, t=— 2.956;
b=-0.002, r=—2.887; b=—10.015, r=—3.107, [ R%,
TR, % BB AR 8 W 3 AR A 19 SE PR B R, X
MR E S AR RENE S T S B R AL A I i R AB Y
BBy, £ Bl A sy, $2 v B XURSE 0 25 B, PR AIK
X A 3R R FH B AT R HE AT B R B AR A B ) B
AT A2 25 s b 3kE Bl P2 38 4 42 T, H, 15 81 S0 8. RS
R X M, LT A9 B 2 5 B iR I A L
B 1€ A 52 bR BL R 19 48 45 B, 24 Crol. Cro2, Cro3,
Crod B 34 I — A 1f 22 , 55 bR B 2 43 ) B 1% 5.246% .
12.496%. 7.373% 1 2.636%, F 11t , 3% Bt I 25 X 4>l 52
PrBl R R ERTE ST LB B E.

LEAR A2 5 07 1, Siz 5 9EBRBLRILE 1% KF- T
SO IE, SRR LT 2 AT R, A B B SO R
TEFERAEL N o Roa 54 Mb EBL I 7E 19% 7K F L 8 3%
BAH G, 26 B b 2 R BE g B, R BLAT O £
Gro 5 4 i 52 B Bl A JCARR B 3%, BB A 3
K AR A ol S BB 28 7= R S EF S W . Lev F1 Cfo 5
A SEBRBE R AE 5% UL F K bR IEA S, W
WrERGURMRE ., 2B WML, &l EERiT
R o Inv 5 Al SEBR PR B A 1% KOF | EIE
FHIG, R HH il 77 0% 4, Aol 7R HH 1 S B B 38 s
Fea F Fir 5 4 b 52 br B R B 78 1% K7 L 8 3% M
5, W Al [ 52 B 7 B AR RN B — KB AR B L 431
B4 X Al SE PRl R = A B W RRE R . Man 5
Aol S B B AR 5% A B KSF B A 58, R
PR I L B R, VT RE A 32 R e R E AT Y
[ A6 1 B T . Bigl0 5 A b 52 PR B AR A TE 5% LA
S/ G S o R ES A N~ A T

= NS N e NS~ A T 3 o i e R T < (a4
SERRBLEE . Mkt 5 Al PR FLR A CHA B 3, R
T 5 AR BOR 2 Al 52 B Bl 28 5 2 1) 56 )[R 3%
42 BEMRRE
4.2.1 T A b 3k B T 4E AR

R O A AF 5T, 4l 6B 33 R F w0 48 br &,
— R A Al 2 BB R AT I A, S5 — R OR A 4 X
B2 5 S PRBE R Y 2 B AT I A o 1 S0 A alk 52
PR B S 3R AT 32 00 43 M, AR BIF 945 2 H R R
Mk, (2 OB 5 52 bR B 8 Y 22 A0 £ 4 b b
Bt (Cer), LA EAT 2 B B AR 5 £ ol 388 B0 %) A M 1 e 46
FTSHMITLMITEER, SEMEARZE. TLLEH,
Cro 5§ Cer 397 5% L oK F | W35 IE A O¢, RUIR
FH AR 45 SCBEAR 5 52 BR B 22 10 28 84 S 4 Ml 8 B Y
BRIV G, E PR AR AR GE 08 B FE A 2N, B3
R 3 A ol B KT 948 5, Hy, RIRAS 3 2 45 .
4.2.2 T PR AR DU 4 4R AR

TE T SC I ME 1, AR B 508 [ ) 76 T 58 8 R %
Ph 128 w5 B E A5 2 5% 1 I AR B Sk 7 B
A, AR PN AP AON BB E R 5 10% B9
ARRIKEK, ARRS S5 A R mM&EE M, Hik,
AR T 5 A 565 W B S Y Mk, OB AR R AR T
M, BN RE [ B £ 5 % a8 4 DL 2N R A9 5 i LE A1)
AT 10% M T H SRR, TH R E SR R AR R
Tro HEHSE WA, %64 BTN A EEDARL
MU 258, KB ARk 2 . T LR B, SR 10% ¢
JBe b 1 B 3 BB RS L Tro 5 Ert 3976 10% L4 K
1 W RORE DG, 3R B IR B AR 0 I A A
HEJT , 3 BB 7R 5 88 BB 05 S 38 e 1K £ olle 1) S BR B 3R
H,, {815 B 32 H7 6
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Table 4 Regression Results of Cross-Ownership Shareholders and Corporate Tax Avoidance
Ertl Err2
Fi=R
S Crol Cro2 Cro3 Cro4 Crol Cro2 Cro3 Cro4
(1) (2) (3) 4) (5) (6) (7) ®)
- -0.013"  -0.002"  -0.002" -0.0127 -0014" -0002"" -0.002" -0.015"
ne (-3.208)  (—2.268) (-2.026)  (—3.042) (-4.350)  (-2.956)  (—2.887)  (-3.107)
o 0.009™" 0.009™" 0.009™" 0.009™" 0.007"" 0.006"" 0.006™" 0.007"
2 (6.431) (6.371) (6.368) (6.460) (7.687) (7.581) (7.766) (7.906)
2 -0.939"  —0.942"" -0942™"  -0.9407 -0.550" -0551"" -0.551"7  -0.550""
od (—23.418) (—23.466) (—23.471) (-23.417) (-21.401) (—21.435) (-21.450) (-21.398)
Gro 0.002 0.002 0.002 0.002 -0.001 -0.001 -0.001 -0.001
(0.677) (0.707) 0.722) (0.688) (-0.329)  (-0297)  (-0294) (—0.331)
. 0.024" 0.025™ 0.025™"" 0.024" 0.013" 0.013" 0.013" 0.013"
ev (2.541) (2.584) (2.587) (2.559) (2.109) (2.147) (2.143) (2.113)
c 0.057" 0.056" 0.056" 0.057" 0.079" 0.079™ 0.079" 0.079™"
fo (2.517) (2.493) (2.490) (2.517) (5.733) (5.714) (5.715) (5.742)
2 0.019 0.020 0.020 0.020 -0.034™  —0.034" -0034"  -0.034"
e (1.195) (1.228) (1.225) (1.234) (-3.446)  (—3.439) (-3.424)  (—3.404)
. 0.046"" 0.046"" 0.046"" 0.046"" 0.072"" 0.072"" 0.072"" 0.072""
n (3.159) (3.157) (3.188) (3.170) (8.063) (8.088) (8.077) (8.049)
- -0.071""  -0.071""  -0071"" -0.0717"  -0.021"" -0.021"" -0.021" -0.021"
ca (-6777) (- 6.764) (—6.780) (—6.745) (-3.127)  (-3.133) (-3.134)  (—3.087)
i -0.001"  -0.001"" —0001"" -—0.001"" -0001"" -0001"" —0001"" -—0.001""
v (-2.992)  (—2.696) (-2.637) (—2.995) (-3.374)  (-3.199) (-3.078)  (-3.428)
Iy -0.001""  -0.001" -0.001" -0.001"" -0001"" -0001"" -0.001"" -0.001""
an (-2.633) (-2.571) (-2.491) (-2.627)  (-5.930)  (—5.846) (-5.838)  (-5.975)
Biol0d -0.016" -0.016" -0016" —0016" —0.012" -0.013" -0013" -0.012"
‘g (-2237) (-2279) (-2371) (—2259) (-2919) (-2.988)  (—3.023)  (—2.901)
P 0.008" 0.008" 0.007" 0.008" 0.003" 0.003 0.003 0.004"
oe (2.209) (2.196) (2.070) (2.275) (1.643) (1.540) (1.570) (1.797)
Mt 0.001 0.001 0.001 0.001 -0.001 -0.001 -0.001 -0.001
(0.702) (0.766) (0.738) (0.732) (-0.920) (-0.904) (-0.879) (—0.877)
ARIE 0.023 0.029 0.031 0.026 0.036" 0.0417 0.039” 0.035"

) 0.717) (0.924) (1.016) (0.855) (1.820) (2.122) (2.016) (1.805)
Yea/Ind il &Ll il il &Ll il il il
pUNIIEEED 27 631 27 631 27 631 27 631 27 631 27 631 27 631 27 631
PR 0.114 0.114 0.114 0.114 0.147 0.147 0.147 0.148
F{H 61.239 61.207 61.319 61.334 95.337 95.295 95.326 95.346

E:AET WRIEA AL, PR (483 2L 3 & & 4 Cluster i %, TR .

4.2.3 Heckman #5 i B [0] )9 72

BRI SC A 3 #r Al L& B, 3 BIUBEAR Sy 1 S B Y
HEMEB R, AT A F B ERTAS
PN T A7 e 16 ) i ol 53 35, AT A L ) A ol e
HEAT B9 8 FIAT o, T 0 BB AR 5 TR, RE S 4R
i ol 38 B G IR AR AH K Y- (HL I BB AR R BB T Bh

1 50 L A Ik 35 O B RE 1 10 B A, R
I B BE AR O Aol B B AT S i R R . Ol T AR
XA e AT 5T 45 18 1Y 52 W, A BIF S SR A Heck-
man P B B [0 )93 BEAT 0 . BT, AW ST A Bk
BB RO T LR 1 P A i, O AR R RL B B
JE BT 5 AT AR 22 BT UL R 0 7 b 5 B R 4
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Table S Robustness Test Results of Replacing Corporate Tax Avoidance
Cerl Cer2
AREL
2 Crol Cro2 Cro3 Cro4 Crol Cro2 Cro3 Cro4
(1) ) (3) G (5) (6) @) (8)
e 0.014™ 0.001"" 0.001" 0.013™ 0.007"" 0.001" 0.001" 0.007""
ne (4.803) (2.616) (2.105) (3.352) (4.000) (2.253) (1.992) (3.059)
R 0.126™ 0.112" 0.108" 0.114™ 0.098™" 0.087" 0.088"" 0.092""
O (4.431) (4.047) (3.923) (4.109) (5.265) (4.788) (4.878) (5.047)
P AR il ¥ ) il ¥ ¥ il il
Yea/Ind il =il = il = il il i
U RIIEIED 27 631 27 631 27 631 27 631 27 631 27 631 27 631 27 631
JHE R 0.062 0.062 0.062 0.062 0.047 0.047 0.047 0.047
FlH 46.593 45.986 45.955 46.179 36.352 35.851 35.993 36.103
*6 BIR10%2 NEPRRIGRLEAREHTERERESR
Table 6 Robustness Test Result According to the 109% Chain Shareholder Ownership Criterion
Ertl Ert2
REL
B Trol Tro2 Tro3 Tro4 Trol Tro2 Tro3 Tro4
(1) 2 (3) 4 (5) (6) ) (8)
- -0.010"™  -0.001" -0.001" -0.014" -0.002" -0.001" -0.001"" -0.006""
ne (—2770) (—2.129) (—1.858) (-3.177) (—1.962) (-1.738) (-2.825)  (—3.168)
ST 0.025 0.029 0.032 0.025 0.041" 00437 0.040" 0.038’
X (0.788) (0.952) (1.038) (0.805) (2.086) (2.185) (2.084) (1.934)
P AR i = =l = &l = = = =
Yea/Ind a4l a4l a4l a4l a4l a4l a4l a4l
pUNIIEEED 27 631 27 631 27 631 27 631 27 631 27 631 27 631 27 631
PR 0.114 0.114 0.114 0.114 0.147 0.147 0.147 0.147
FfH 60.944 61.182 61.354 61.151 95.178 95.307 95.315 95.298

T B G U ) T BB — 7l Y R R IR 0 ok T Y
77 MRS BT A R R RAF G X T KR B
IX 4 JE 4 4l 2 A N b R B B AT A T, Y H T b
oA F AT F R 5, LA &I A K
Ml 5 B B A R N — A R4 L HEAR &, B, A
F 5% 15 B T2 W T AR Ml 300 2 B2 A% 5 LN
EHAETE P R R 54 D300 1 T A AR & . BN
T LA ) 300 2 B AL AR R A T
5 9% 5L 4 0 I 5 WA BB AR Z M AR B s R
FEAE L, DA S e B TS W OR S A E SR AR, W
BT HEHARMMHECHERERE., HEREENE, 26F
FE 77l 42 % e 43 D300 $8 A5 I A B 5 e 4 oMl sk
R T RAEENI A RE. AFRKIT L, #F L
i A B T A b 300 23 HE P A AR 77l £ 9 A 4, I TRAR
1 D300 FI{E R 1, A 0, D300 15~ T BAR i i A7
10, 8 530 K IR 3T R I, #2520 55— B
B, B UL R, AE T A B A SRR

A ] {1 5] 56 o, Kleibergen-Paap rk LM %% 11 & R
8.957, £ 1% /K F I W 3%, 7655 T. K& & K 46
Kleibergen-Paap rk Wald F Jy 41.918, K T 55 i Jll & 56
10% 7KF 1 (I F1E 16.380, R T HAF AL K7
%5 i Heckman 2% — . B Bt (9 [l 19 5 5, 45 158 A 2 fk
B ATRUR B, 5 — B B D300 5 2 15 A7 7E 1%
JB 7R 7AE £ W 3 E A OG, AR S W B oK R B L R
Imr 5 4l 52 BR BRI 1 10% LA LK | 3% A
o, F U AR S Al b BE 2 R] T AE AE H R
M, FEEW T ARBEMEE, E8RAS LR
b SEBR BRI AE 10% L K R E A, &
W] % B AR A5 9K R 8 W 3 [ AR A ol 19 52 BR B R, H,
SR A5 BI) 22 3 Ui 4l 1) ST S
4.2.4 A5 41k + W 2= 0k

BARAT SCEE T E SRR 5 A M BB 22 [A] ] AE
FFE R BB R, 08 B AR 5 4l 8 Bl 2 8] i
AT BE A AE PN A M Tn) 8, L — S OR RO Y st O AR
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Table 7 Heckman Two-stage Regression Results

B BB
E—prEt
A5 Ertl Er2
Cro4,,, Crol Cro2 Cro3 Cro4 Crol Cro2 Cro3 Cro4
)] (2) (3) 6) (6) ) (8) %)
D300 0.438"
(2.207)
- -0.011"7" —0.002" -0.002" -0.010" -0.004" -0.002" -0.002" -0.007"
ne (—2.596) (—2.503) (—2.150) (=2.576) (—2.105) (—2.026) (—1.652) (—2.776)
; -0251"" —0266" —02747" —0257" —-0.0937 -0.082" —0.079" -0.069"
mr (—3.861) (—4.143) (—4.324) (—4.014) (-2.398) (-2.237) (-2.173) (- 1.886)
R -13.899™  1.644™ 17507  1.804  1.688 05917 05697  0.5477 04827
: (—25.748)  (3.887)  (4.197)  (4392)  (4.059)  (2.360) (2.430) (2.358)  (2.048)
P AL el el il il el il el il il
Yea/Ind At = = =l = = = = =
URIIELED 27 631 27 631 27 631 27 631 27 631 27631 27631 27631 27631
AR JH B R 0.192 0.108 0.108 0.108 0.108 0.147 0.147 0.148 0.148
Wald chi’/FIE ~ 2341.15 54.837  54.873 54967  54.948 84.243 94483 94511  94.510

et A 3R (A I 5 0 3 R AR AR Al ke B, Xl 2§ 3
WEIE 250 0 B 22 o Ay 45 o] 35t e 722 i 0 % )
AHIF 5 SR F A 1] A5 43 DB T ik T % B0 22 3 Ak A
(PSM+DID) HE A7 £ 1l , F 56 R JH 6 i) 74 23 % (PSM) i
TE 5 4k 3 2H DG IC Y 4 R ALRE AR SRS R AR 2
535 (DID) B R HEAT SEAEAG 36 . HLAAH, 75 PSM B B,
ABIE ST B T A B P A AR PR B HEAT 1 1A
I DR TS, A2 8 B DU BC RCR R A, B> ) 22 & 7R DL
Te J5 A5 SR A7 7 1 3 22 S5 4, oA 78 o 7E DT IE 5 1R
FEAE D 25 22 5w, R WU B ROCR 84 o 7E DID #5 #4 1X
T b, AW A A T U AR 0 T wl ol Ab
PR, W5 AT AE 5 BURAR 09 17l 24 w3 Ry 45 i 4
i 3 A4 & 22 ) DID ) F A 8 2 947 DID 355 .
Etri, =Bo+BiTre;, Pos;, + 2Siz;, + S3Ro0a;, +
BaGro;; +PsLev;; +BsCfo;, +B1Rec;; +
Bslnv;, +PBoFca;, +ProFiri, +PriMan;, +
Bi2Bigl0;, +pB13Soe;; +BiaMkt;, +
BisYea+Bi¢Ind + S Fir+ ¢ 2
Hrp, ﬁojﬂﬁﬁIﬁ, B~ ﬂwﬂﬂﬁlﬂg\ﬁ, (Pﬂﬂﬁfﬁlﬁo
A Bt O B, 1 W 34 BB R AR Ak B % A A ol gk
ol 15 2l (4 IF i, 48 bk B K- o Tre 0 A7 AE & BUKRAR
R RE 4072 B, S A AR BB AR, UL IBCME S 1, 5 ) (L
0, Pos 1775 & B AR B LA JG 4F B TRAE 2 1, & )
05 Fir 3723 GIASAZON o 3% 8 45 i1 PSM + DID # [1]
HZE R, SRR 2 . W] LR I, % ROAR AR
Tre 1B} [B] A% 1 Pos ) 38 e 3l Tre;, + Pos;, 5 4>l 52 bR
Bl A I LE 10% K F- L 3 A 3¢, R IR PSM +

DID % il 4 3¢ P A= Pk ) BUS , Ho, IRAR A9 81 S0 45 . 3%
BB AR SRy T S A T A A A R R A T AR A A B
THE, R L i A A AL ) & 4 G R0, 1T fE R AR A
B R A 4% 0 I 38 By 14T ke B LGS B A A B
A AT SR, DT 38 T £ Ml 2 4% 3k Aol 7K SF 1) 42 85 o
4.2.5 2008 FFIHE A € AR A RILFNE Ak AR B )

19 40 R BUR v

AR 5T 3 F A oMl ST A5 B A A 56 T Al e B, i AR
[ 2008 45 A it 47 87 i b A G R Al r A5
Bl ) (LA TR a7 AR (sl i 45 B35 ) ), w4 oll T 45 Bt
U REAE O Ak T 48 BB &, 3 AR S A ol 47
Fron®o A, AR BIF 9 5 8 2008 4F St 19 (4l B 15
Bl ik ) R A Az 8, 3 WEE 2008 45 B A b T A5 Bl 7k
Sl 2 7 5 W) B AR 5 Al kB AT SRy JE] 1 O R R
BIHT A AR R . A oY e B (Al BT i B
2 ) S T = AR RIS = AR SRR A T A], GE o A R
WA Tax TR, HIENS, WRSIHTEEN
2008 4E K LU 4E B, W) Tax UM 9 1, 75 0 BUAE 4 0,
I o 5 o AR A AT 38 TR LI 2008 4F S it 1Y
Qi ol BT A5 B8 3 ) b i 43 IR 45 i ol 3k B 1) G R 11 5%
Wi o 2008 4F S it 1 € £ i 75 B 3k )B4l T 75 B 11
Bl BR AR 22 25%, RS B IR % b TiT A R Bl
o, IF A AL R Al i 3 BEAT N, (HSE PR b, 7E
oMb e A5 B 12 ) S e 1 o IR ) & A7 K SE PR B R
KT 25% W9 N B Aisallr, I A7 A6 VF 22 52 52 o 8
= — 2 S B B A A1 R B Al AR A A
Aol 33 28 £ all Y S5 R B A7 AR 4ol i A5 B3 ) S e
DU IR % A 15 5] W B A, BRIk, b T SRS v M
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Table 8 Difference-in-Differences Regression Results
PSMUVG it K 55 5R PSM + DID
7B -
o VA PSMUIC it &R Ertl Er2
)] (2 (€) (G)
Troe P -0.025" -0.028"
re-ros (- 2.070) (— 1.874)
. 0.485™ 0.026 0.015 0.008
! (7.462) (1.212) (1.413) (1.229)
2 1.237" ~0.004 -0.623"" -0.175
od (2.311) (- 1.185) (-3.792) (— 1.745)
o —-0.053"" -0.171 0.004 -0.003
(—2.978) (- 0.879) (0.680) (—0.778)
; —-0.394" 0.006 0.102" 0.004
ev (—3.126) (1.287) (1.907) (0.114)
o 0.381 -0.001 0.028 -0.051
(1.173) (- 0.502) (0.415) (- 1.241)
2 1.803" 0.007" 0.151 0.132"
ec 9.071) (2.010) (1.282) (1.873)
; -1.221" ~0.004 0257 0.110"
n (- 7.651) (- 1.375) (2.738) (1.852)
- 1.001"" 0.011 ~0.063 0.097"
“ (8.041) (1.381) (- 0.818) (1.962)
i -0.0152™ 0.616 0.001 0.001
! (—11.872) (1.596) (0.747) (0.814)
Man -0.024™" -0.005 -0.001 -0.001
(~7.778) (- 0.032) (- 0.036) (- 1.133)
) 0.530"" 0.001 -0.003 -0.015
Bigl0
(5.491) (0.296) (—0.089) (—0.793)
g 1.122™ -0.011 0.019 0.001
oe (23.401) (—0.84) (0.816) (0.059)
i 0.048" ~0.044 0.028" 0.008
(4.229) (- 1.011) (2.357) (1.060)
' -13.166™ —0.440" -0.195
(R
i (—35.442) (— 1.866) (- 1.351)
Yea/Ind/Fir il il il £l
pUNIIE(ED 27 631 6142 6142 6142
TAR T #& ) R 0.135 0.108 0.105
Wald chi*/F{ 2540.571 4.100 4.106

JE B 1 5 it XoF i A AR 5 A ol B AT 5% AR B R

AW TS B T 72T A lk B 45 BLIE ) 940 AT — 4F A7 12
(4 52 PR B AR T 25% B9 b T A mIREAS o S S SCRT
W, R IR 2 R R B Oy i 00 % % 4L N A
b HEAT 35, T T 7 6 M BILD, DA T 3
[ i R A R 2 5 A, 00 RORS X B A B ik
BiAT ok 2 A A B AR B B, g AE BE T Al

Ea SES

B K B 3R o I, AS BT ST T 2008 4F S it Y
(il e 53 B 3 ) BE 8 2 =55 I A1 £ b B L, o /A
JZ R 2858 by 45 T Bratk A7 8 B LA S BUAS B1Z A A
FIRY B AT S, ek AR e B 3 0 i b 3B 58 3% ) 9 52 1
JIEE o 29 &y (Al BT 43 B vk ) S i X 3% B R 5
A Ml 3 B G FR B Y OLS (1] 5 25 5%, 45 455 70 4 Ak
Fo LUK B, B (Aol B A5 B ) S f) R AU AR
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Table 9 Exogenous Policy Shocks Regression Results
Ertl Err2
AR g
Crol Cro2 Cro3 Cro4d Crol Cro2 Cro3 Cro4
(1) (2) (3) 4) (5) (6) (7) (8)
- -0.025"  -0.002""  -0.002"" -0028" -00127 -0002"" -0.001"" -0014""
ne (-2.885)  (—2.810) (—3.088) (—3.011) (—2.505)  (=2.727)  (—4.046)  (—2.806)
. -0.027""  -0.028"" -0.028"" -0.028"" -0.154" -0.155" -0.155" -0.154"
ax (-3.022)  (=3.151) (=3.160) (—3.134) (—21.193) (-21.393) (-21.401) (-21.182)
Ene- T 0.015" 0.001" 0.001™" 0.018" 0.008" 0.001"" 0.001"" 0.008"
nes tax (2.022) (2.470) (2.764) (2.118) (1.937) (3.384) (3.690) (1.659)
B -0276""  -0270"" -0272"" -0273" 0.040 0.042 0.040 0.040
: (—3.358)  (—3.288) (—3.305) (—3.321) (0.856) (0.903) (0.863) (0.875)
P AR i = = = At = At = =
Yea/Ind kil =il il il ¥ il il ¥
U RIIEIED 19 124 19 124 19 124 19 124 19 124 19 124 19 124 19 124
PR 0.081 0.081 0.082 0.081 0.128 0.128 0.128 0.128
FfH 38.772 38.780 38.816 38.785 66.282 66.419 66.558 66.324

% A 7R 4% 78 it 19 28 S T (Tax + Cro) 5 4 Mk 52 B
BRI E 10% UL K I W3 1 AH 3¢, 0 2008 4F
St Y (Ao i A5 B ) B S R AR T AR N
SR G 20 A MH B AR T A 0 £l B AT R Y R
Wi i 8, aE — 2B U B T 34 AR 5 A Ml ok B 22 R
FHIIE R, Hy, IR B S HF

4.2.6 Zid /N Fl — 4F E Two-way cluster 7 5%

BRI TIR 5 A6 FEE 10 05 o 2 UEAT T A D Y
Cluster 4b # , {8 2% (& 3] BT fif F B9 B2 A< B 95 J2 A 1Y
A AR ERHE 4544, Sk afE — 20 4 i T AR BOHE VT R & AR T
) [R) 8K T AR G AR ) 8 b A O B I R, AR
HF 5% 15 % PETERSEN® {4 & {4l 1145 B 5 v, [R5 A
7 w2 T AVAR BE )2 T A 26 0 LA 4 M a5 SR AT T
Cluster 18 2, 3% 10 45 th & 3 2> W) )2 10 A4F BE 2 1o F
1T R Cluster ¥ & 1Y) OLS [F] 9 %5 5 . h 2% 10 0] 40,
Cro Y5 Ert ¥4 5% LA FKF 1 1 & A ¢, R %
il T RE A7 AE 1 2> ] 1] 38 1 AH G A0 s ) 7 4 R A A
o [n) L5, 4 B AR 10 4K B 05 B 3 I AN W Y S bR
Bl KRS R THER B4 A& M &KL, B EK
FH B 22 10 3R B XURS: , T R 0T A B 2 A B 3R B AT R 5k
B G A H W Ty B, DT AR E A b 3k B K 1Y
P, Hy, MOORAF 81 3 Fs
4.2.7 F— 25 HE Bk % BB AR 3h B[R] 8500

HE S/ SCAHT, E PR A 0 EE NG
S5 2 06 RN BT U BE 0% T 1o % A AR I 4% A 3 B
B Loy L, DA A B B AR A R A B2 R
FH A M 38 BT AT W BL 2 32 AT O, 2RI & 4R A D
I6 H A Wb IR KON, (H S B AR A R REOh TR 4
G (B R R AR TF B R R0 A G 9 LAt A ol Y ok

Bl o . T BR )y 1k 30 2o % BB AR X 45 AT AR 8, A
T A2 il T 2 ) PR AR T 4% Y ke B AR B
JiE ke BETE Bh o 3L T Uk, B AR R T Ol E B AR
W 265 300 A7 05 BT Bl K B AR I 445 18] B9 1 B AL 3
B T A R A TR, A DX — ) A B T
— 2 JRL I O A AR R s Ml 3B B 1) 5 i 2 36 R D[R] 2K
NS A RN . BRI F, AR R L SREAL
A R AT ML R AR BE A B AR S ATl Py ok B A B 4
(Mer), W5 1Z A5 1B 4E B 05 112 iF 3% B0 I AR 400 o) £ ol 3k
BLAT R, T84T LhIA N 17 76 3 0 7R VA B P ) 45500 5
WRZAF B LRI B 2% 42 5 Al i Bl KT, W fig
HE— 25 HE B 3 BB R % A ol bk Bl 9 A B P ) 00
F AR E B RS Al BB OLS [1] 14
GEOR R RRIRR R, AR B, EBE AR A
HE B SR I (Cro - Mer) 540\ 2P Bl R &=
DT 10% KV B R DG, 2 B O B AR 23l it
AR AR I 45 8 A7l 3R B A B AL 8 B 45 BT
R e 1 3% A A U (B B A T 3 3l i ol 3k B KT 1Y
P, ot — A HEBR T A AR A A b 3k B T Y
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43 EANHIKLE
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Table 10 Regression Result Adjusted for Firm-Annual Two-way Cluster
Ertl Err2
AR e
Crol Cro2 Cro3 Cro4 Crol Cro2 Cro3 Cro4d
(1) ) (3) 4) (5) (6) 7 (8
- -0.013"  -0.002" -0.002° -00127 -0014" -0.002" -0.002" -0.015"
ne (—2298) (—2013) (=2011) (-2.937) (—3.867) (—2.356) (—2.358)  (—3.002)
AT 0.023 0.029 0.031 0.026 0.036" 0.041" 0.039" 0.035"
k 0.712) 0.721) (0.937) (0.833) (1.716) (1.724) (1.731) (1.726)
P AR i = Al At = a4l a4l a4l a4l
Yea/Ind il il i ¥ 2l i il il
N {E 27 631 27 631 27 631 27 631 27 631 27 631 27 631 27 631
PR 0.097 0.097 0.097 0.098 0.136 0.136 0.136 0.136
FfH 61.239 61.207 61.319 61.334 95337 95.295 95.326 95.346
E: T A ¥ %t N 8 B @ Ao 4 B & @ 89 Cluster 98 %
x1EYRER. SRESEWEHKNOIFER
Table 11 Regression Results of Cross-Ownership Shareholders, Information Set and Corporate Tax Avoidance
Ertl Ere2
A i
- Crol Cro2 Cro3 Cro4 Crol Cro2 Cro3 Cro4d
(1) (2 (3) “4) (5) (6) (7 (8)
Iy 0.051"" 0.054"" 0.053"" 0.052"" 0.044"" 0.049"" 0.046"" 0.045™"
€l (4.978) (5.289) (5.321) (5.012) (2.853) (3.221) (3.052) (2.865)
- -0.010"  -0.001" -0.001" -0.009 -0.008"  -0.001" -0.001" -0.009°
ne (-2.331)  (-1.813) (-2.101) (—1.655) (=2.178) (-2.143) (-1.854) (-1.712)
Iy P -0.011" -0.001"  -0.001" -0.002" -0004" -0.002" -0001"" -0.003"
e tBRC1684)  (-1.712)  (-2342)  (-2.089)  (-2221) (-2352) (-2.712) (~2.104)
T -0.181""  -0.176""  -0178"" -0177"  -0.1817 -0177" -0177" -0.177"
: (-5267) (-5.189) (-5233) (-5222) (-5252) (-5211) (-5230) (-5212)
il Ar a4l a4l il il 2 a4l Ll a4l
Yea/Ind et il el il 2 il Ll a4l
RURITIER 27 631 27 631 27 631 27 631 27 631 27 631 27 631 27 631
PR 0.039 0.039 0.039 0.039 0.038 0.038 0.038 0.038
FfH 34.723 34.487 34.521 34.694 34.140 33.908 33.938 34.140

B XU (9 AR P AR 7 o AR BIF 5T R FH I 35 H IR 25 I sl R
(Sdd) F B 22 8 Wi 25 R Bk 8 R (Sdr) V8 R A b RUBR: 7K
FH (Ris) B9 B8 AR, 22 12 45 L E SRR - KUK &
55 4l 35 Bl 1 OLS 1] 1 2% 5, 45 A5 A 4 fk B 25, W]
LLE B, Cro 5 Ris I 1E 10% L) /K & 3 1EAH %,
72 W 3% BB AR I B e 6 R AR PR A G 0 S R T Al
B RURS: 7R HH K S o FR A BN Sobel B B 45 R Z M, Z
E I TE 1% KV & 0 2 E A G, DL b 25 58 3 I 34 i ik
ZR 3 3 v A Ay XU AR HE K T S T A T A ol R
Bi .

4.32 BEBUBZR . SRHREE 5y 5 A Ml ik B

A 252 i SO A 12 B, BUBCAR i S BB RE AL S f
L fe KA, 2 A B 35 e ot B B8 41 & N TR A7
b 1] F il A 35, B R BB AR 5 RN, T RE A
FH 3% BB AR Ml A5 02 2 5 0 20 5 oA A oMl DA S P A
F1 o8, #8 2 H BL G I 52 By LLHL i Ti7 S 4 as AL, )
AR o TR R 3 A SRR R DGR 32 5 e
fi {0 5 02 2 A b 52 By M A L, DA 3k )RR H B
Xt I, BB AR 2 BN A 8 BRI DG HR A2 B it
A7 Aol 3t BE L SE B A R A AR B, AT B i A ol kL
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Table 12 Regression Results of Cross-Ownership Shareholders, Risk-taking and Corporate Tax Avoidance
Sdd Sdr
AR
Crol Cro2 Cro3 Cro4 Crol Cro2 Cro3 Cro4d
(1) ) (3) 4) ©) (6) (7 (8)

- 0.050"" 0.002"" 0.002" 0.061°" 0.029" 0.003™" 0.003" 0.063"
ne (3.989) (4.072) (2.045) (4.194) (2.121) (3.067) (2.145) (1.901)
R 7.100"™ 7.079" 7.032"" 7.078"" 17.178™ 17.256"" 17.197° 17.200™

N (53.001)  (53.323)  (53.132)  (53.264) (61.093) (62.022) (61.996) (61.965)
il Ar ¥ a4 a4 il il il a4 il
Yea/Ind gl gl a4l 4l Ll il a4 a4l
XL 27 631 27 631 27 631 27 631 27 631 27 631 27 631 27 631
PR 0.446 0.447 0.446 0.447 0.473 0.473 0.473 0.473
FlH 488.506 488.714 488.531 488.562 482.205 481.592 481.606 481.621
Sobel Z{H 4.069™ 3.866" 3.780°" 3.964" 5.432™" 5.066" 4881 5223

R EYRER, XERSSEWHEKNOBPER

Table 13 Regression Results of Cross-Ownership Shareholders, Related Party Transactions and Corporate Tax Avoidance

Sje
AR
Crol Cro2 Cro3 Cro4
(1) (2) (3) 4)
- 0.005" 0.001°" 0.001"" 0.008"
ne (2.143) (3.661) (2.363) (2.525)
. 0.106™ 0.111"™ 0.096™" 0.105™
T3
AT (4.701) (5.034) (4.362) (4.756)
il A = gl At Al
Yea/Ind = il il =
XLIE 27 631 27 631 27 631 27 631
PR R 0.029 0.030 0.030 0.030
FlH 60.850 61.200 60.751 61.014
Sobel Z{H -3.195" —3.498™" —-3.005" -3.256""

IV o ASBIE TR 13 3 AT A 5, DA S
R T A A RS G Bt Al kR VR AL, 3R
13 45 I B AR L SR IR 22 5 55 A Ml stk B ¥ OLS [1] 15
gEIR, KRR R E . TTRLAB, Cro 54k Bk
5 b B WA LB Sje Y97 5% L B K BB E
IEMI 5, 2 UTE D AR W E R LB 5 Ll
18 53 H A3k  Sobel K 56 1T L& B, Z {E I HE 1% /K-
T, WY R AR A i R R DG IR AE ) L ) A gk
T Al BE B K OF B4R
433 HEHMAR . 77T R S Al R

MR 4 3% BB AR 10 A TR N, 34 B 7R B 8 R i L
S e R R A N A e A U T I 7

14 VAT 1, e 2o b T O AR AL, 8 B R R ATl
S R LSS B R A I R R H ™ Sk
[ B, A7 oMl 4 2 ) g o A ol B A B 7 X i A
T X XL 45 A R ey T, G i T RS BB A
FLSE WS 2, AR ALK £ Ml % sl BE 2 Iy R0 R B B, DT
RE % 0 35 P v b A B B K F o 255 Bk b, A
5 A D i BB AR O T8 SR £ BT A A I ok Ak,
2 T 3 AL AR BT Ml S 4 BE T BT Al B P
B B, T AT Ml A R RE Y B iR 23 Bl A b e B UK
A B, I, AR B AT Al 4R PR R O B R
S A Ml o BE A9 T ZLHLE . O T SR R R m AL,
ABIF AR 4 AR BURE OO 1 0, R AR AL A Al
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1 55 4l 3 BE 22 1] B9 OLS [] 7 45 3%, 4% 46 10 4% {4 5
%, ATLLEM, Cro 5 Hhi ¥1E 1% /K ¥ I & % 1F AH
o, % W 3% B AR A 0% m L R P A I AR I 4% A2 F
A1 YA AR ATl 4B v A 4R e, 3 T
Y A TR 1) o R A RO Sobel A6 5 45 SR Y Z (H 1Y
1% K W E ARG, RHESRARE LY KT
Yisgun Jy, $2 w7 T 4R b B, AR B A ol
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44 REMELH
4.4.1 45 B AR S A R AR R B AR R AT S A A
AR Tl B AR, 8 IR e 2 8 08 ) ) 5 I £
P e AR R 25, 52 ) O S 45 A A, Ol 5 I 23 5

Al B B O AT O (a ri] g A ol B R AY A T

PR, 42 B e 2 B A RE 0 R T B 9 H R 2
BB S EBUBR T UE o T PSR A A el
9 77 ity S DR SRR B DR SR B OR B BT AL (i i
KA, B 1 1903 BE 23 32 B AR 1 B ) B2 6 55 1Y
RO o AT AR 45 BB AR, 5 B I AR Y o B
R 2 AT BETE T B Al 9 E UG B A R O W
Ty EEHEOR, B AR YR MR R A
G W Al 197 il B B DR, DT B o 45 BT A A N
Al i A PR B . R, BTSN, AR T AR EE IR
JBEAR T n 1) 3 B AR, ek 42 e e 2R T ol i 3 e

7R T R 4R e Al e B AY KURS AR BE O, JF e O
P B AL B0 2 R A [l 45, DT $R e Al 09 3k B K
o BT b, AT IT AR S R Y Mk, R AT SC
1 2 0 B AR b A T vk, o s TR AR Rl R R R
43 SR S 4 M A 3 R AR AR o A s A B R
BHEEHSHEM LRI, BIE45 R MR 15 iR,
A RERR B . R LA B, AR R B AR 4
W, Cro 5 Ertl 78 5% VI K- b i 3 ko6, ek
PR RGE B ARH W, Cro 5 Erel ¥ G, (AR 1
F, X RPN FRARNTHGE IfEAEES, BIRAE
B AR RE 15 S A A ol R B, T R 9 M R A
R ) XoF i oMb 3k ol AN EL A 2 AR R AR
4.4.2 e R PR IR R S A A e A AN A G

AT 5 o 43 #r

TSR 32 85 B AR 1 40 BT 2 i 7E Al % AR 1 )2
TA] o L G 2 75 (] B 4 A 22 5820 ) I IR, JF R
o 2 J ) N A A 00 5 2 s ) N0 4L B X A ol ok
i (9 52 W) o AR AR AT SC R A BT, SRR AT LR T 4R
TE U A A3 AL R A ol B A A B XU, AT fig
% 38 SR L XUBS: A A ol 3kt B 2R L PRI UL, 2 K B 4R
il WA BB AR T R R A BT, R L
DA A AR J2 T A AR TP B B A B AR B A T Rl
B, A AN 2, X BB A XU K HH 58
Fr L EE SR W] Lk B, A A 2 8 TR R i
BT 7R T B 4 HACAR Ml 3BE BT B A B S XU s AN Al B
KUz, DT B BE 8 38 oK R T A ol o8 Bl BT 7 A= Y R B
Wezs, R, ARG N, fe 245 6 T i 72 81
AR 4 P AR f 21 B B A 3 I AR Tk Al XU I B
25 20 T, A R A b ) aRE B R R AR . LT bk
A, ASHIF 5T M T S 45 ) N2 I 3% B AR AR
EAIERAEHAZONES R AER, FEUH
M2, BT REAEEAEHAMAERBRASG, B,
AW G AE TF 3 I 45 N 2 T I OE B R R R,

R4 EYHRER, FRHHEPESEWEKNDOIEFLS

Table 14 Regression Results of Cross-Ownership Shareholders, Product Market Concentration and Corporate Tax Avoidance

Hhi
ﬂ'ﬁﬂ
SR Crol Cro2 Cro3 Cro4
(1) (3) 4)
‘ 0.019™ 0.001™" 0.001™" 0.033™
ne (4.201) (2.822) (3.382) (6.291)
. -1.216™" -1.232™" -1.2427" -1.213™"
TR
(—20.264) (-20.012) (—20.102) (—20.193)
A il il il =
Yea/Ind il il el il
XL 27 631 27 631 27 631 27 631
PHERR 0.297 0.297 0.296 0.298
F{H 33.399 33.461 33.422 33.443
Sobel ZIH 7.273" 7.097" 6.662"" 7.104™
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Table 15 Regression Results of Controlling Cross-Ownership Shareholders and Corporate Tax Avoidance
R R A B AR A4 B R A R AR
AR-EL
e Crol Cro2 Cro3 Cro4d Crol Cro2 Cro3 Cro4
(1) (2) (3) “4) 5 (6) (7 (8)
- -0.024"  —0.002" -0.002" -0016" -0.005 -0.001 -0.001 -0.003
ne (—2.504)  (-2.232) (-2.142)  (-2.513) (—0.643)  (—0.945) (—1.082) (-0.463)
T -0.171"  -0.171""  -0.1747  -0.1707" -0.158"7  -0.156"" -0.159"" -0.159"
: (-5.078) (-5.101) (—5.134)  (—5.089) (—4.635)  (—4.551) (—4.743) (- 4.656)
P AR i = = a4l a4l a4l a4l a4l a4l
Yea/Ind = = = At a4l a4l a4l a4l
pURITIED 27 631 27 631 27 631 27 631 27 631 27 631 27 631 27 631
PR 0.038 0.038 0.038 0.038 0.038 0.038 0.038 0.037
FiH 35.111 35.033 35.043 35.121 34.721 34.682 34.679 34.729

®16 EYRARETAREREHNARZESSEWERNOAPASER
Table 16 Regression Results of Ultimate Controller Portfolio Cross-Ownership Shareholders and Corporate Tax Avoidance

EEBBOR e A NI

BB A R AR B S

K
i

Crol Cro2 Cro3 Cro4 Crol Cro2 Cro3 Cro4
M @ (€) 4 (©) ©) @) ®
- -0.013°  -0.002" -0.002° -0.014  -0.006" —0.001" —0001" —0.008
ne (—1.681) (-1.996) (-1.761) (-~1.764) (-~ 1.816) (-2.034) (~1.693) (~1.714)
T —0.168""  —0.169"" —0.169"" -0.169"" —0.172"" -0.162"" -0.165" -0.169""
o (—4.978)  (=5.035) (=5.033) (=5.013) (=5001) (-4.702) (-4.889) (~4.989)
AR il P ] il il Pl ] il il
Yea/Ind Pl il il il Pl ] il il
pURIYIEN 27631 27631 27 631 27631 27631 27631 27631 27 631
PR IIR 0.038 0.038 0.038 0.038 0.038 0.038 0.038 0.038
Fla 34.948 35.016 34.852 34.968 34.977 34.690 34.879 35.034
M REER (1> =3.589" Q) =3.711" Q) =3.684" @)y =3.767
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Cross-Ownership Shareholders and Corporate Tax Avoidance

LI Shigang, ZENG Chang, HUANG Yisong, ZHANG Weidong

School of Accounting, Jiangxi University of Finance and Economics, Nanchang 330013, China

Abstract: With the increase of cross-ownership shareholders of listed companies, the governance effect of cross-ownership

shareholders has become a hot topic of academic research nowadays. Cross-ownership shareholders not only have rich inform-

ation and resource advantages, and can play the governance synergy effect, but also can intervene in the product market pri-

cing according to the goal of maximizing the value of the investment portfolio, and arise the collusion effect. Whether these

two distinct governance effects have an impact on corporate tax avoidance is a question that needs to be studied.

Based on the governance synergy theory and collusion theory of cross-ownership shareholders, combined with the tradi-

tional theory of corporate tax avoidance and agency theory, this study collects the data of A-share listed companies in Shang-

hai and Shenzhen from 2004 to 2020, measures corporate tax avoidance by using the effective tax rate, and the difference

between the nominal tax rate and the actual tax rate. Meanwhile the paper measures cross-ownership shareholders according to

the chain standard of 5% and 10%, and adopts the least-squares regression method to explore the relationship between cross-
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ownership shareholders and corporate tax avoidance, as well as to test the different impacts of controlling cross-ownership
shareholders, institutional investment cross-ownership shareholders and ultimate controller portfolio cross-ownership share-
holders on corporate tax avoidance respectively.

The results of the study show that, in general, cross-ownership shareholders exert a collusive effect on corporate tax
avoidance, promoting the degree of corporate tax avoidance by increasing the level of risk-taking for tax avoidance, the propor-
tion of connected transactions and product market concentration. The conclusions remain unchanged after endogeneity control
tests such as Heckman's two-stage approach, PSM+DID method, exogenous policy shocks of the Enterprise Income Tax Law
of the People’s Republic of China implemented in 2008, and robustness tests such as cross-ownership shareholders according to
10% shareholding criterion, and the difference between nominal tax rate and effective tax rate to measure corporate tax avoid-
ance. Heterogeneity analysis shows that controlling cross-ownership shareholders can significantly improve the level of corpor-
ate tax avoidance, cross-ownership shareholders in the presence of the ultimate controller's investment portfolio more signific-
antly increase the degree of corporate tax avoidance, and institutional investment cross-ownership shareholders utilize gov-
ernance synergies, reducing the level of corporate tax avoidance.

The above findings provide important insights into the impact of cross-ownership shareholders and different types of cross-
ownership shareholders on corporate tax avoidance, and provide empirical evidence for regulators to further regulate the role of
cross-ownership shareholders in China’s capital market and a reference for decision-making.

Keywords: cross-ownership shareholders; corporate tax avoidance; risk-taking; connected transactions; product market concen-
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