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Table 2 Descriptive Statistics
A fit FEA B/ME PN | ¥H g3l PrifE 2 i
LEV 7 729 0. 008 0. 994 0. 489 0. 502 0. 185 0.034
LLAY 7 729 1. 000 9. 000 2.437 2. 000 0.917 0. 840
SLAY 7 729 1. 000 8. 000 2.257 2. 000 0. 823 0.677
CHAIN 7729 1. 000 9. 000 1.281 1. 000 0. 704 0. 496
MAR 7729 1. 550 11. 710 8. 487 8.630 2.073 4.296
Gov 7729 - 1.090 10. 650 9.078 9.300 1. 365 1. 862
LAW 7729 1. 530 16. 610 8.016 6.920 3.810 14. 517
SIZE 7 729 18. 157 28. 003 21. 512 21.378 1. 129 1.274
CVA 7 729 0. 000 0.975 0. 469 0. 465 0.174 0. 030
ROA 7729 -0.999 0. 466 0.036 0.034 0.072 0. 005
TOB 7729 0.734 16. 398 1.644 1.322 0.949 0.900
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Table 3 Distribution Table of Inner Structure of Pyramid

1 2 3 4 5 6 7B it
LIAY 648 4221 2 028 594 174 45 19 7729
HAH (%) 8.384 54.612 26.239 7.685 2.251 0.582 0.247 100
SIAY 975 4 460 1797 375 86 26 10 7729
HAH (%) 12.615 57.705 23.250 4.852 1.113 0.336 0.129 100
CHAIN 6 292 963 301 112 46 8 7 7729
H4H (%) 81.407 12. 460 3.894 1.449 0.595 0.104 0.091 100
0.540 0.490 }
0520 F 0470 F
0.500 | 0450
20480 50430
T0460 | 20410 F
0‘440 = {)‘390 B
0.420 030 r
1 2 3 4 5 6 0.350

Bl BFXEHNS5SFEARERRAXRR
Figure 1 Relationship between Capital Structure

and Layer of Agency Chains of Pyramid
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Figure 2 Relationship between Capital Structure

and Numbers of Agency Chains of Pyramid
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Table 4 Variance Analysis of LLAY
LLAY [N B/ME PN | FE priEZE F{& Sig
1 648 0.018 0.933 0.424 0.193
2 4221 0.008 0.994 0.492 0.182
3 2 028 0.018 0.970 0.497 0.188
4 594 0. 051 0.953 0. 496 0.174 19.158"*" 0.000
5 174 0.121 0. 886 0.520 0.181
6 kLl 64 0. 060 0.848 0.533 0.182
B3t 7729 0.008 0.994 0. 489 0.185
ECTANERBAEIGKELERF, TR,
RS BREREBRERNBESW
Table 5 Variance Analysis of SLIAY
SLAY FEA At F/ME Fokfa P{E prifEE FH Sig
1 975 0.018 0.933 0.429 0.183
2 4 460 0.008 0.994 0.498 0.184
3 1797 0.018 0.962 0.493 0.186
4 375 0. 060 0.953 0.502 0.172 24,6747 0. 000
5 86 0.169 0.787 0.513 0. 166
6 B L 36 0.119 0. 848 0.537 0.166
Bt 7729 0.008 0.994 0. 489 0.185
X6 FLHE Pearson HXHERE
Table 6 Pearson Correlation of Main Variables
LEV LILAY SLAY CHAIN MAR GOV LAW SIZE CVA ROA
LEV 1. 000
LLAY  0.073°"* 1.000
SLAY  0.076°*" 0.858""* 1.000
CHAIN-0.036""" 0.398""" 0.004 1. 000
MAR -0.047°""-0.018 -0.106""" 0.125""" 1.000
GOV -0.044"""-0.012 -0.081""" 0.092°"" 0.850""" 1.000
LAW -0.053***-0.011 -0.093*** 0.121*"* 0.935* 0.717"** 1.000
SIZE  0.317°*" 0.052*** 0.048***-0.013 0.095°** 0.051°** 0.089** 1.000
CVA 0.224"** - 0.020" 0.005 -0.057"""-0.134"""-0.089"** -0.138"*" 0.173*** 1.000
ROA -0.371"""-0.057"*-0.089°** 0.054°*" 0.117°** 0.087*** 0.099*** 0.139°*" -0.088""" 1.000
ToB -0.212""" 0.003 -0.021° 0.060*" 0.112°"" 0.057°"" 0.117*""-0.187""" -0.158""" 0.202"""

EHRAEKRREINDKRELEE, FA.
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53 ERBROBELH LT H(1) ~(9) 5 40 B 2 8 F A BF 9 4 20 %t

FHRERIEE WA EE RN EB RN AR BRR TR RN SR, MAR - LLAY GOV -
B PR 7 5, AW 95 AR 38 Hausman #5300 25 SRk 4F  LLAY LAW - LLAY MAR - SLAY GOV « SLAY LAW - SLAY 2}y
B AL R B B T B BCHE 1B R A BT S R In SR T BT HA R F ] BE PR AR a5 AR 2 R A8 LW,

R7T BRYEDBIM
Table 7 Panel Data Regression Analysis

LEV
A fit
(1) (2) (3) (4) (5) (6) (7) (8) (9)
gy T AR 124 12397 126277 - 12547 - 1.254°7 - 1.2637" - 1.255"" - 1.254°"
= (—22.920) (-22.890) ( —22.880) (-23.190) (-23.090) ( - 23.100) ( —23.140) ( - 23.040) ( —23.060)
LIAY 0. 003 0. 020 0. 025 0. 010
(1.720) (4.110) (3.390) (3.630)
. 0.003° 0.021*** 0.025°"" 0.010°*
SLAY
(1.780) (3.830) (3.140)  (3.390)
0. 003
CHAIN
(1.140)
MAR - -0.002°""
LLAY (-3.740)
GOV - -0.002"""
LLAY (-3.040)
[AW 2 _0- 001 *EE
LLAY (-3.410)
MAR ] - 0 {)02 LS
SLAY (-3.630)
GOV - 0. D
SLAY (-2.900)
LAW - _oe
SLAY (—3.520)
SIZE 0.078**" 0.078"*" 0.078""" 0.079°"" 0.078°*" 0.078"" 0.079""" 0.079°"" 0.078°""
) (32.620) (32.680) (32.610) (32.830) (32.740) (32.760) (32.870) (32.790) (32.800)
CVA 0.129***  0.129*** 0.130*** 0.127°*" 0.128* 0.127*** 0.127""* 0.128**" 0.127°
(13.690) (13.660) (13.710) (13.470) (13.590) (13.480) (13.490) (13.590) (13.480)
ROA -0.681""" -0.681""" -0.682""" -0.679""" -0.680""" -0.680""" -0.679""" -0.680""" -0.680"""
(—-38.201) (-38.190) ( - 38.260) (—38.150) (- 38.160) ( - 38.170) ( — 38.140) ( - 38.130) ( - 38.170)
708 0. 001 0. 001 0. 001 0. 001 0. 001 0. 001 0. 001 0. 001 0. 001

(0.701)  (0.680)  (0.700)  (0.730) (0.710)  (0.690) (0.700) (0.690) (0.670)

INDU il il il FEil a1l il 2l il =l
YEAR et il il il Ed ] il il £l il
Witin®  0.275 0.275 0.276 0.276 0.275 0.275 0.276 0.275 0.275

Wald {H 3 290.850 *** 3 288,590 *** 3 287.910*** 3 310. 280 *** 3 303.630 *** 3 307. 580 *** 3 306.950 *** 3 300.280 *** 3 306.570 ***

T ARBEARFEAR o E; AP RRE T AN within R? 6948,
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MET M) 5 (2) 58 LLE H, A% & b
TEMNHRT  EERHEEEFI IR EREEERR
5AARFERMFEEEEMX, A& FIE R
B , & 5 450 B FLFF 200 0 A 5R , 2% 4 3 T
A" K2 ] G i R A 3h LR AR AR, & o o5 R A
BRI ARIEFAMEALE EENIENE W, H 8
B, WNET R 3)FIRTLAE K, 28 H K2 &
MERT . & FERBELABSEAMEBEEMERX,
B A 3k B B3 vk OF 13 4 o 88 AR BE 4 B
AFREEAHRERARENEN, H, REHEI R
M. ERSWEREN, & FHES MR ELT R
FERBHANNEZEREH BN BEEREN
EABEMAT KEFEEHMPOERBESER. X
o B GIE 25 SR DA A 3R 4 4 A A 4l T L o R A
A BT 45 R R, A 81.408% 1Y) 4 F 35 5 4 # = (L
i1 RREERER L AR, MAN. 616% 4k
ETFHEMBRRTERZREM (2 EEU L
LLAY) , 25 J2 9% 55 ¥ 19 07 FH 3 3 18 F X B 8% SR 45 1
BH., BT H REHRFKIE, AFREHMN H, b
B A RN E, B EAE N H, #Ef7dE—F 8 EIE
SHTBIE. WNERT @AM FITUESL, &K
REEEZAMEERERERNAEE=RHERE
FEMX, MG BESEFEREEZR (L
RERESEHIREREEESR, TH) ZXWE
1% K FESR=RMEEEAEX, EHETH
RFREMBRAEL, THEBRERRNBER &
FHEARTREEE B0/ Al BT A 45 F 1 5w M X R D
METHGS) S (B)FI AT UEH, Bk AR %
MBEREERRNA SR = NHEEEEEMHE,
MENTHRESSFERBERRZXREL%
HAKEFSEENRREEAME, NP SHFT
WARESZRWB XA, BUF TR EZ X
L AR K 2 G Xt N F] VR AR 4 M 0 B e R X AR
Mo IFT BI(6) FUA(9) 7 LLF H, R AR M
PHMBEERAEEENARASR=AHEEEFEM
X, MEEAREETFERBERZRLZXTEL%H
KEESR-RMEREAMEX, HH S HBITE
B2 ML X AR BY v R IR BT BT 0 X & U
HERAMATRAEHHERENE D, H£A5ET
(4) ~(9) 5] 49 55 i 4/ 52 , 156 BR 5 i) BE B0 5% 48 2= 4 b
AR, ZEM EXRRRIF (T HARES  BUF T MW
BENBEEARTE) WX, £ FEREERSR
Fof 4 F] BT A 25 M Y 52 el AH X B2 H, BB IE

SLEHR, &FERBEERMN EHAFAMR
it K F & —FEm R oEEA, R R, &R
P LATE B 0 BE & 48 3h 7 A AT 4 o B OR L R
Z MNMEUARMEBRABNHE T ORRER
MR E, TR R RR, AREMASRE -
Moy KufmaE s, et REERRNE
o Al 2 B 4 N T Oy B bl , L BT A2 B i KURR B E AR
5 2 4 B HE A T i — 2B 0 B, B OK AR R R A K
xR ERSET RN, £FEREERK

HEAMAARAGH T ERENE W, EFES
MR A ERKBEAMNEEREN,
AR K LR, MEE G RN E,
&7 B E 2 g Xt 2 ] BT AR A5 1 B B W OE i
BLOHERENRRERTEAREMNARLT IE
F A A BEAE T 4 T RE A, BT RE AR T & T AN B
J2 G AR B i) RIS R 2 ) BT A 45 0 A B R A

MNFET ERERMEASEHHREE, 27N
BERE™RMEEFEMLH-RANELF, A
B 7 R B3R K OF B R BB ) x4 A B
R BA &K R, 72 R R RE SRR,
RV EEIN EAS RN SUE A RN A S i
MNARAAFEKFHEHARE R AREERR
ol AR ERERRA BENESR.

54 RREERE

ATHBEAFREELWITRE, RAUT &
MARRLERATREERE . ORAEENRK, K
MREAPHEMRBETREE —HE, 1536 050 4
FE A UL {8, 3 H 2005 4E 1 153 4>, 2006 4E 1 139 4~
2007 41 154 4~ 2008 4E 1 263 >, 2009 4E 1 341 4~ , {# F
TR A SR F AR A AT TR E R AT SRR T,
BEERSHANALELLER.. @0FEHAE
k. $eWEAREREBEAREER NS A
Ff 4, 2004 48 %2009 4 5 A4~ FF A @ 08 I {8 43 5 A 1
1934 .1 207 4~ .1 221 4~ .1 2924~ .1 383 11 433 4~ ,
SMENHAMERARD _FERNASTFEEL L
RARSR . S FERBWE RS EREIE TS
REA -, OM T REHE FHEWE{UE T 1
FANHEHERMETAA MRAZHEZEFHEAT
EMPHENEDS AT BB EF IR R
AELREMAT KRS EEES D OEM, B
HE1 FREEMERALAA, B21437 M2 K4
S A BB A5 R A UL 18, L A 2004 4E 162 4~ 2005
4186 4~ 2006 4 213 4~ , 2007 4E 254 />, 2008 4E 289 4~ .
2009 42333 4, fit A FE A Ok FH T AR B3 i R E
TR, SRR FIEAEE KR
MAABEERMENZWDBASBE, 5 —5 35
& TR I B 4 SR A TE R AN K g 5
BEH PRERMBN AR, & 7% 45 WA FF 30 i
EHEFERBI MW EERESE., RTREE,&F
F1] 7 e e O A ) 0 3 T G R .

6 %&ip

A 55 A o [ 9 SR P 1112004 4 32009 4 B T4
AMTTIONMEAMBEEAMAN R, BEFHENE
EMHHERRAAGE T ER, BARRET
oA T 25 2 W) S AR S B R e LA S 7E R T Y
BEIRIE T & 735 N TR 45 40 %6 24 B 98 AR 45 4 18 B i 2
EEER. IRER LW, &eFHEREHELR
K, &FHEEMMATATROM s, KR ERHAD K
AFAMFEMEMSV LR EEI, & FERBER
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FEAFRTAMREEEFEMX, & 7K 8K
BHAFARAGHRERENE R, TR
FREMEEEIZRRKBAON S EREW, 80 H
% 6 SR G LR B AT KB 55 BT IR A R P B 4R
FAARXS A BR . 5 i BE PR 35 8% 75 1Y i DX AH b, 7E i BE
RS (A REBER BUF T PR B R HF
RS ) WX, & T IE A RREE O A R AL &
FEAE PR B R A R X B, R T o 0 A3 6 )R vt
2% T BT A G5 R 11 B2 )t A A X D

AMRAEBHERMTHER. A[A ELHEZER
G LN EBHAEWHARTEANETIEAR
W KFARETEFEARGHHEREE K
B 5 N IE Rl A B 2R B0 & T 5 PR 45 4 SE B9
BERERMK B R, £+ BEHEHFHH
EERT AREMNAESHEKRBAE LHZZE
REMMEL RN S TFIENTMEN,; &FH N #®
ERELAREMAT KABRESTATHEREER
MM, EFERBEEZEBRRK ARERMAT KE
i 3 ] S Tl BT 4 B F7 3l B R 3R, T A BE BR 5R
MWUEFBTHESFERBEERROE W, ER
2 D7 2R FUAE 5 B SR H6 it 0 4 b T 2 R AR A 4% N 4R
HeFENEER, MR SN, TRAAEGWH
i ¥4, BT e AR 26 AR 32 A AT K fRf5 R U AR IR AL
AR B, i — P R KBUREEMARE L
O P A BEER IR B R T S AR AR B, D BUR T
PR BE , oo xd 88 9 K B ik AR R .
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Inner Structure of Pyramid, Institution Environment
and Corporate Capital Structure

Su Kun
School of Management, Northwestern Polytechnical University, Xi'an 710072, China

Abstract : Based on the corporate — level dataset of Chinese non-financial of Chinese listed companies over the period of 2004 —
2009, through panel data model, using layers and number of agency chains of pyramid to measure the inner structure of pyramid
from the vertical and horizontal dimensions, this paper studies the influence of the inner structure of pyramid on corporate capital
structure and the different influence processes at different institution environments. The results show that: longer layer of agency
chains of pyramid induces higger “leverage effect” of pyramid structure, and the layer of agency chains of pyramid is positively
related to capital structure significantly. However, the number of agency chains of pyramid has no significant effect on capital
structure. Relative to the poor institutional environment regions, the influence of the layer of agency chains of pyramid on corpo-
rate capital structure is relatively small in better institutional environment regions. The policy implication is that we should take
measures to shorten the layer of agency chains of pyramid and simplify the control structure. We should improve the institutional
environment fundamentally, with improving market development, reducing the government intervention, and strengthening the le-
gal protection for investors.

Keywords ; pyramid structure ; institution environment ; capital structure ;agency chain
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