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Table 3 Descriptive Statistics for Variables

BTD #M1DD_BTD % 3% 5 # 3¢ , %] 45 3k 9 8 4 % 3 B &
RSN 24 ) 95 ERAE L, 4 R A B Mo AT
Ao HABE XA RTRE, AR,

At A Hdt Be/MA #fH EaiTe 9N e
Media_T 6 839 0. 000 2.434 2. 485 6. 256 1.531
Media_S 6 839 - 0.439 1. 441 0. 460 6. 209 2.111
ETR 6 839 0. 002 0.229 0.194 0. 827 0. 147
FTR 6 839 0. 100 0. 194 0. 150 0. 250 0.051
BTD 6 839 -0.143 - 0. 004 - 0. 004 0. 147 0. 035
DD_BTD 6 839 -0.151 - 0. 004 - 0. 004 0. 149 0. 040
SIZE 6 839 19. 486 22, 065 21. 887 25.938 1. 264
MTB 6 839 0. 770 3.417 2.672 16. 895 2. 507
LEV 6 839 0. 050 0. 447 0. 450 0. 833 0.211
AB_DA 6 839 0. 001 0. 0638 0. 046 0. 540 0. 078
ROA 6 839 0. 001 0. 052 0. 041 0. 238 0. 045
LOSS 6 839 0. 000 0. 057 0. 000 1. 000 0.232
PPE 6 839 0. 002 0. 227 0. 194 0.710 0. 165
INTA 6 839 0. 000 0. 048 0. 034 0. 330 0. 052
INVE 6 839 -0.185 0.174 0.129 0.943 0. 168
EQINC 6 839 - 0. 005 0. 007 0. 001 0. 010 0. 016
FI 6 839 0. 000 0.071 0. 000 0.733 0. 139
BIG10 6 839 0. 000 0.571 1. 000 1. 000 0. 495
AFSPEC 6 839 0. 004 0. 070 0. 057 0.224 0.055
TOBINQ 6 839 0. 891 1. 888 1. 552 6. 532 1.022
HBSHARE 6 839 0. 000 0. 069 0. 000 1. 000 0.253
INST 6 839 0. 000 0.414 0. 424 0. 890 0. 236
DUALITY 6 839 0. 000 0.227 0. 000 1. 000 0.419
TOP1 6 839 0. 090 0.364 0.344 0.758 0. 155
INDEP 6 839 0.333 0.372 0.333 0.571 0.053
COMP 6 839 12.430 14.163 14.150 16.032 0.678

o T HEN R SR Y, AT AR K F#AT T A 1% &) Winsorize,
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Table 4 Correlation Coefficients of Main Variables
Media_T Media S ETR  FTR  BTD DD_BTD SIZE MIB  LEV ABDA RO4A LOSS PPE INTA INVE EQUIC FI
Media T 1.000 0,492 0.010 0.026 -0.005 -0.006 0.131 0.065 0033 0023 0068 -0.029 -0.054 -0.027 0.011 0.052 -0.023
Medio §  0.592 1000 0.009 0.016 -0.006 -0.018 0.122 0.073 0.023 -0.004 0.067 -0.027 -0.074 -0.022-0.011 0.067 -0.019
ETR 0.008 0.002 1000 0.29 -0.716 -0.479 0.182 -0.153 0.289 0.049 -0.341 -0.014 -0.044 -0.015 0.172 -0.069 -0.108
FTR 0.037 0.013 0229 1.000 0.204 0.146 0.250 -0.141 0.266 0.073 -0.112 0.053 -0.014 -0.112 0.072 0.165 -0.295
BTD  -0.010 -0.025 -0.543 0.181  1.000 0.678 -0.027 0.015 -0.100 0.028 0.160 0.046 0.065 -0.031-0.118 0.164 -0.028
DD_BTD -0.019 -0.031 -0.352 0.137  0.59 1.000 -0.014 -0.001 -0.066 0.033 0.08%8 0.027 0.090 -0.024-0.094 0.122 -0.014
SIZE 0.181 0.13% 0125 0249 -0.029 -0.021 1000 -0.419 0.542 -0.005 -0.059 - 0. 061
MIB 0.053 0.09 -0.082 -0.045 0.030 0.008 -0.353 1000 -0.143 0.053 -0.167 0.027-0.014 -0.054 -0.029
LEV 0.03 0.028 0.266 0259 -0.094 -0.054 0519 -0.039 1.000 0.085 -0.394 0.121 -0.030 -0.167 0.290 0.020 -0.061
AB DA 0.020 -0.003 0.0% 0.137 0.004 0.023 -0.015 0.100 0.117 1000 0.044 0.052 -0.149 -0.122 0.116 -0.013 -0.046
ROA 0.073  0.075 -0.314 -0.092 0.193 0.073 -0.057 0.277 -0.360 0.103 1.000 -0.208 -0.118 0.041-0.169 0.071 -0.047
0SS -0.031 -0.025 0.019 0.051 0.038 0.031 -0.069 0104 0.126 0066 -0.134 1.000 0.054 0.001-0.021 0.031 0.0
PPE -0.051 -0.068 -0.034 0.044 0.041 0074 0.089 -0.176 0.024 -0.150 -0.125 0.060 1.000 0.271-0.334 -0.092 0.130
INTA  -0.011 -0.009 0.022 0018 -0.011 -0.018 -0.016 -0.016 -0.076 -0.09 0.015 0.009 0.07 1000-0.213 -0.048 0.063
INVE 0.037 0.022 0.206 0.211 -0.094 -0.061 0.158 -0.027 0.360 0.195 -0.162 -0.033 -0.411 -0.257 1.000 -0.041  0.115
EQUIC  0.034 0.041 -0.110 0.150 0.239 0.087 0.003 0009 -0.033 0059 0138 0.072 -0.106 -0.018-0.055 1.000 -0.068
I -0.001 -0.002 -0.036 -0.131 -0.028 -0.004 -0.076 -0.021 -0.018 -0.041 -0.014 0.002 0.052 -0.063 -0.038 -0.032  1.000

B HAREATARBEARFAMA R TARS LT RBEANARERMARH, THhHABEARLRAMGpHE LT

0.050,

5.2 WRKRES BRI
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RI3FBEAI4 0[R2 & N BTD, #5 5 FBE Bl 6 iy [/ A48
BN DD_BTD, BERI1, BRI 3 FE B 5 2 F (1) K xf
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Media_S I {11 38 850 B HE 5% F110% K F 8 & R
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DD_BTD i , Media_T #1 Media_S 7 {5 11 F B0 1 1% 7K
PrRENML. EHERHASAEERHAKTSEE
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WA, TG REW Y AREHZ L TH§
RXEREBHIFE P, BERLEN L AREER
o 5B B A A AR K T U 2% L DA T A T TR i
. RSMLUELERIFLT F8FH, EHERXES

B3 5 0 Bl S, R T Y R R U O R A
W 35 H A, 40 2 B9 B IO T o .
5.3 BREXE EHEFEEHAERS B WA Z

Fos AT (D)X H, 7L IER A ZER .
fi i WIND B4 F 55 B 4% ) A 4% o3 8038 # FE 4 4 R
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6 LALARIR) fIRE Al (F6H LUPHRIR) 3N Fi#E
AL RNT-C, B R 8-L A BE Y 9-P 4p il /R 4 H A
HEANETRE X RERFELL W FEELILTRE
fisolk 3 4~ F B A& 4y 5 A7 B OLS [/l H, & 6,
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DA A 5 B8 e Bt . HE— 2B 4 BT R 6 RT N, B R 5L TR
HB RN EPREAECLMRE S FAD B
Z.EMTEACKEAPARE, MERI3-CH
MRS 15-P 2 [H 25 it 2 DD_BTD B}, Xt o 42 [ 4 4l #
A B E A olv B A 19 OLS [B] 15, Media_T 1) fif 3+ & 3K
S BIHES% 1% K ¥ E B ENRA, MAERE 14-LE
Wy EA Al BE A B S5 R, Media TH A 8.3 .
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Table 5 Regression Results of Media Coverage and Tax Aggressiveness

FAE & ETR FAF & . BTD A& .DD_BTD
B2kt
A HEL 2 A3 R4 RS BRI 6
ik, 0.001"* -0.002*" -0.002***
(1.987) (-2.235) (-2.757)
Media S 0.001* -0.002** -0.002**
(1.806) (-3.167) (-2.749)
— 0. 001 0. 001 0.002* 0. 002 0. 002 0. 002
(1.291) (1.288) (1.760) (1.137) (1.124) (1.193)
WTB 0. 001 0. 001 0.002** 0.002° 0.002°* 0.002**
(1.318) (1.229) (2.044) (1.897) (2.135) (2.271)
LEV 0. 064 *** 0.063 *** —0.001 - 0. 001 - 0.004 - 0.004
(4.197) (4.152) (1.148) (1.144) (-1.554) (-1.215)
i i 0. 069 *** 0. 069 *** 0.017" 0.018° 0. 007 0. 007
- (2.923) (2.950) (1.844) (1.884) (1.229) (1.086)
- -0, 875 —0. 877" 0.140"** 0.142°** 0.047*** 0.049 ***
(-10.680) (- 10.731) (7.155) (7.205) (3.403) (3.471)
D -0.014" -0.014 0.020""" 0.020**" 0.024*** 0.023"*"*
(-1.880) (-1.298) (7.288) (7.265) (10.060)  (10.041)
PPE -0.055"" -0.055*" 0.017°** 0.017*** 0.019*** 0.018***
(-3.480) (-3.459) (4.953) (4.3887) (5.645) (5.594)
o 0.099"* 0.099"" - 0. 006 - 0. 005 - 0.007 - 0.007
(2.340) (2.333) (-1.059) (-1.056) (-1.071) (-1.069)
INVE 0. 054 *** 0. 054 *** - 0.001 - 0. 002 0. 006 0. 006
(2.631) (2.627) (-1.133)  (-1.134) (1.242) (1.245)
EQING -0.898""" -0.899""" 0.378""" 0.379*"" 0.102** 0.103**
(-6.555) (-6.562) (8.566) (8.632) (2.307) (2.329)
& - 0. 007 - 0. 006 - 0. 004 - 0. 004 0. 001 0. 001
(-1.054) (-1.045) (-1.072) (-1.036) (1.201) (1.204)
—_— 0. 001 0. 001 0.003** 0.003* 0.003 *** 0.003 """
(0.523) (0.584) (2.204) (2.224) (2. 848) (2.856)
SRR -0.053 -0.053 -0.017* -0.017 -0.012 -0.012
(-1.247) (-1.069) (-1.680) (-1.442) (-1.140) (-1.142)
— 0.382** 0.382**
(7.276) (7.281)
S 0.187°** 0. 188
(9.831) (9.837)
—— 0.497** 0.497°*"
(13.612)  (13.601)
0. 057 0. 057 0.031** 0.029*" 0. 007 0. 006
i (1.034) (1.032) (2.193) (2.052) (0.555) (0. 459)
ERE /Al il il il
A g 6 839 6 839 6 839
P R 0.198 0.196 0.194 0.195 0.331 0.333

EHTAMBEAZERNIERRESNG ;" AL LK T LRE HESTATLREE,"HEI0%KF LR F,;
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Table 6 Regression Results of Media Coverage, Nature of Ultimate Ownership and Tax Aggressiveness

HZp 4t : ETR HAZEft: BTD XAt . DD_BTD
B R
BRI 7-C HEEIS-L 9P R 10-C BIAU 11-L R 12-P BT 13-C B 14-L HERY15-P
Moty 0.001* 0.000 0.002** -0.001** -0.0004 -0.003** =-0.001"" -0.001 —-0.003""
- (1.781) (0.589) (2.093) (-1.974) (-0.315) (-2.342) (-2.156) (-0.477) ( - 2.778)
SIZE 0. 007 - 0.002 0. 003 0. 001 0. 001 0.002°° - 0.001 0. 001 0.014
(1.481) (-0.943) (1.130)  (1.181) (1.353) (1.965) (-1.101) (1.121) (1.162)
i -0.001 -0.001 0.003 0.001  0.002** 0.003" 0.001**  0.001 0.002"
(-0.723) (-0.897) (0.929)  (0.938) (2.189) (1.622)  (2.073) (1.557) (1.707)
i 0.031 0.119°* 0.042* -0.010 -0.007 0.005 -0.007 -0.011° -0.003
(0.989) (3.633) (2.275) (-1.422) (-1.382) (0.950) (-0.918) (-1.694) ( —0.938)
i B 0.165** 0.023  0.069* 0.033"* 0.014 0.016™ 0.010 0.011 0. 004
- (3.403) (1.499) (2.189)  (2.631) (1.490) (2.192)  (0.754) (1.354) (1.589)
i - 1,108 - 0.752°"" - 0.884"*" 0.100" 0.080"° 0.180"" 0.029 0.012  0.068"""
(-7.667) (-6.118)(-13.241) (2.078) (2.079) (7.128)  (1.031) (0.551) (3.587)
LOSS -0.045** 0.012 -0.022" 0.025°* 0.009" 0.024°** 0.031°** 0.020"** 0.023***
(—2.482) (0.835) (-2.300) (4.569) (1.691) (6.347) (6.687) (4.834) (6.826)
PiE -0.108°"" - 0.097*"* -0.029* 0.022°*° 0.017°** 0.016"** 0.018* 0.014* 0.025**
(-2.865) (-3.002) (-1.664) (2.812) (2.652) (3.342) (2.142) (2.451) (5.350)
S 0.396"** -0.033 0.162*" 0. 009 0.002 -0.019 -0.018 =-0.006 -0.017
(3.217) (-0.559) (2.474)  (0.963) (1.152) (-1.234) (-0.963) (- 1.434) (- 1.115)
INVE 0. 031 0.018 0.072*** -0.001  0.001 -0.002 0. 002 0. 005 0. 007
(0.730) (1.420) (2.865) (-0.751) (0.845) (-1.337) (1.173) (0.987) (1.225)
EQINC -0.588°"" - 1.230"""-0.739""* 0.317°"° 0.510°"" 0.308""*  0.108° 0.172""* 0.049
(-1.978) (-5.057) (-3.805) (3.673) (6.868) (4.775) (1.740) (2.885) (1.387)
I 0. 037 -0.033 -0.005 -0.011 0. 008 - 0. 006 -0.009 0.015** -0.003
(1.152) (-1.112) (-0.954) (-1.453) (1.141) (-1.225) (-1.253) (2.672) (-0.972)
BIC1O0 0.006 -0.008 0.005 0.001  0.005**  0.003 0.001  0.007***  0.002
(0.540) (-0.856) (0.838)  (0.820) (2.363) (1.551) (0.607) (3.658) (1.466)
—— -0.009 -0.112 -0.029 0.003 -0.006 -0.028 0.007 -0.018 -0.010
(-0.968) (—1.144) (-0.803) (0.740) (-0.831) (-1.570) (0.838) (-0.947) ( -0.966)
p— 0.188° 0.288°"" 0.493""
(1.767) (2.665) (7.352)
— 0.234°°" 0.161°"" 0.174"""
(3.481) (4.832) (7.450)
LDD._BTD 0.534 %" 0.465°*" 0.494**
(10.691) (11.113) (13.340)
o -0.117 0.18  -0.031 0. 006 0.030  0.058°*** 0. 009 0. 003 0. 007
(-1.069) (1.592) (-0.410) (0.207) (1.149) (2.825)  (0.390) (0.122) (0.357)
R/ frlk il il il
AR E 990 1985 3295 990 1985 3 295 990 1 985 3 295
s R 0.203 0.188 0.204 0.205 0.277 0.170 0.366 0.351 0.319
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Table 7 Regression Results of Media Coverage, Tax Aggressiveness and Firm Value

H A&, TOBINQ
BAs . ETR B A5 BTD H75 . DD_BTD
BRI 16-T  HEA17-S BRI 18-T  HEEY 19-S BRI 20-T  HERI21-S
-11.361*** -10,357°*"

ETR
(-14.661) (-14.953)
I. 4 LS ]'4 Exx
— 5.343 3.429
(13.842)  (14.644)
S 19. 817 15.434
(8.415) (8.065)
=L R 0. 024 0.017 0. 046 0. 041
HIGH_MEDIA 2,068 L3
(-12.651) (-12.837)  (0.808) (0.597) (1.520) (1.652)
10,132 <9071 BLYIF™Y .57 4.0 007
HIGH_MEDIA - Tax_Agg
(-13.701) (-13.762)  (12.964)  (13.773) (8.131) (7.821)

-0.497°"  -0.507*" -0.462°""  -0.478""" -0.485°"  -0.492"

SIZE
(-26.524) (-28.153) (-28.688) (-31.071) (-31.013) (-33.844)
LBV 0.677***  0.670°** - 0.095 - 0.025 ~-0.186* -0.152""
(5.640) (5.849) (-1.102) (-0.299) (-2.264) (-1.994)
T 0.254 0.279 0.282 0.291 0.299 0. 300
(6.167) (6.569) (6.334) (6.623) (6.569) (6.828)
e 1.235*** 1.286"** 1.437** 1.411*" 1.534** 1.469"**
(15.113)  (16.592) (21.094)  (21.652) (23.153)  (23.922)
— -0.012 -0.010 -0.011 -0.007 -0.017 -0.014
(-0.551) (-0.438) (-0.425) (-0.303) (-0.674) (-0.563)
i -2,083%%  —2.101"**  =2.237*"" 222"  ~2.483'™ =2, 418"
(=6.711) (=7.104) (-6.899) (-7.126) (=7.751) (=7.903)
TOPLS 1.712*** 1.759 " 1.895** 1.887"** 2.125***  2.086"*
(4.833) (5.026) (4.849) (5.025) (5.473) (5.626)
— 1. 027 1. 101 1.183 1.180 1.191 1. 151
(5.835) (6.010) (6.093) (6.181) (5.915) (5.978)
D 0.049***  0.055°* 0.083***  0.086"** 0.103***  0.105***
(3.109) (3.351) (4.618) (4.890) (5.468) (5.952)
PR 3. 266 3.328
(7.281) (7.746)
- 2.874 2.684
(7.609) (7.599)
13500 Jiii 9.821 5.409
(8.415) (8.065)
- 12.652°**  12.573** 9.986***  10.282*** 10,527  10.620***
; (29.563)  (29.795) (26.075)  (28.776) (28.749)  (31.430)
b/ SR ¥l £l ¥l ol b £l
BEASE 6 839 6 839 6 839

ERAZGRRD_REQE A THEERPRAMSME  HEFRE,
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CHEN et al. "B 55 A 1, 50K 4ol o F #H.0 50 36
BEZANTLES BGOSR T WA, ERXEA
b 3B B A AR AR K T 2%, FEBE Aol M X T Ho A BT
2y v A A S 0 B O AR R UL B R i
LU A8 7% A NS AR R, BRSO A ol B B B ORI R
2 i 35 49 A, O EFE R W, IS % Chen et al. " BF
5,5 AL BB E R R A, A 30 — W AR A 2
BEPEAEE. & (1)K P A HIGH_INST - Media_T
F1 HIGH_INST - Media_S 33 47 #6 3 |, [|] 15 £5 %I %

Tax_Agg,, = Ay + A, Media, _, + A,HIGH_INST, , +
AsMedia, , , - HIGH_INST,, + \,SIZE,  +
AsMTB,, + ALEV,, + A,AB_DA, , +
AsROA,, + A,LOSS,  , + A, PPE,  +
AuINTA, , + A, INVE,, + A, EQINC,, +
AwFI,, + A,BIGIO, , + A AFSPEC, ,+
AuFTR, /BTD,, ,/DD_BTD,, , +
Year&Industry Dummies + 6, , (3)
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Table 8 Regression Results of Media Coverage, Institutional Ownership and Tax Aggressiveness
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Abstract ; Conflicts of interests between managers and shareholders arise because managers effectively control firms’ assets while
generally do not have a significant equity stake in their firms. The separation of ownership and control implies that if tax aggres-
siveness is a worthwhile activity, then shareholders ought to structure appropriate incentives to ensure that managers make tax-ef-
ficient decisions to increase their wealth. Recently another perspective indicates that due to interest conflicts self-interested man-
agers have high propensities to structure the firm in a complex manner in order to facilitate transactions that reduce corporate taxes
and divert resources for private uses, which results in great non-tax cost or rent exiraction for shareholders. Such non-tax costs

may include earnings manipulation, bad news hoarding and outright resource diversion, such as abnormal perk consumption,
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overinvestment and related party transactions. Thus, more and more studies investigate tax aggressiveness under the agency theo-
1y framework. With the development of the internet, media becomes more and more important in our daily life and has been re-
garded as playing a crucial role in mitigating agency problems, especially for worse investor protection institutions in transition e-
conomies. Owing to the institutional background in China, different ultimate ownership firms may have different tax aggressive in-
centives , which also offers a unique setting to investigate this issue. Motivated by these two points under agency framework, it is
interesting to investigate whether and how media coverage can affect executive tax aggressive decisions and its economic conse-
quences.

Taking advantage of 6 839 observations and more than 1 200 thousand media reports from A share listed firms in China from 2011
—2014, this study empirically tests the above research questions using OLS and 3-stage OLS regressions. The resulis show that
media coverage restrains executive tax aggressiveness by increasing their opportunism behavior costs. Furthermore, results remain
significant only in central SOE and private firm subsamples because local SOEs have less tax aggressive incentives. As for the e-
conomic¢ consequences, tax aggressiveness observations in high-level media coverage environment can increase firm value more in
comparison with those in low-level media coverage environment, reconfirming that media coverage does play the corporate govern-
ance role in mitigating agency problems during executive tax aggressive decision making process. Similar with prior studies, we
also find that institutional ownership is a moderator in our study. Therefore we can conclude that media coverage is a crucial ex-
ternal corporate governance mechanism to mitigate agency problems in tax aggressiveness. This study deepens our understandings
of media coverage's corporate governance role and cost-benefit of executive tax aggressiveness, implying a theoretical and practi-
cal significance for investor protection and tax enforcement.

Keywords : media coverage ;tax aggressiveness;corporate governance ; nature of ultimate ownership; firm value ; institutional owner-
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