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Table 4 Descriptive Statistics and t-test for Difference in Means of Variables in Model (6)

PR el 42 ) ik o 4 F il eH
A g B R
%S H{E prifEzE AR {E P
DA, ., _

A.',rl-| 236 0.013 0.019 0.011***( -3.680) 1973 0. 002 0. 004
Cro 236 0. 044 0.011 -0.016""(2.170) 1973 0. 060 0. 005
GROWTH 236 0. 366 0.126 -0.613"(1.720) 1973 1.382 0.979
SIZE 236 21. 803 0.066 -0.313"""(4.220) 1973 22,116 0. 025
LEV 236 0. 704 0. 090 0.162°"*( - 4.130) 1973 0.542 0. 008
OPIN 236 0. 110 0. 020 0.058***( - 3.640) 1973 0.052 0. 005
ZSC 236 1.931 0.556 - 1.609"**(2.750) 1973 3.540 0. 191
M&R 236 0. 297 0.029 -0.011(0.360) 1973 0. 308 0.010
INV 236 0. 186 0.011 0.024°°( - 2.090) 1973 0. 162 0. 004
FTRAN 236 0.432 0. 032 0.020°( - 1. 880) 1973 0.412 0.011
IND 236 2. 890 0.112 0.122( - 1. 060) 1973 2.768 0. 038
SOWN 236 0. 161 0. 024 0.010°( - 1. 690) 1973 0. 151 0. 008
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GiitKF EBE, AR NAERL FENTE™
SRS /1N, B R 3 & AE X #% & ; CFO .GROWTH LEV
FINVHRBI AT 0, HE1% HFEiKEEBE,
HRAARMESENSREHBA HEMKERS.
157 95 FLAT #8085 LA B A7 5% Lb 3B i, Py 3 45 ol ok 3
JRU RS #9 b 2R AT B R R, 5 SO N T T R 2
OPIN #IST () Z B & K F 0, B#E1% W 43t K F &
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Table 5 Multiple Linear Regression Analysis Results for Model (6)
_— BT R R AR A E=i 6 kil

RE t{f VIF BRE E3 t{f VIF B
T -1.268""" -12.920 0.062*** 6. 270
ICDh 0.042 """ 3. 850 1. 020 0. 980 0.026"" 2.310 1. 020 0. 984
CFO 0.216"* 9. 620 2. 610 0. 383 1.014***  21.830 1. 060 0.944
GROWTH 0. 002 *** 16. 680 1. 590 0. 395 0.003 *** 3.150 1. 010 0. 986
SIZE -0.001**  -2.170  1.130 0.884 -0.071"" -4.530 1. 090 0.916
LEV 0.036 """ 5. 520 1. 290 0.777 0.018"° 1. 890 1.270 0.789
OPIN 0.082*** 5.290 1.220 0. 821 0.093 *** 2. 950 1. 050 0. 950
Z5C -0.001""" -2.840 1. 220 0.821 -0.007"" 2. 280 1. 230 0.812
M&R 0.011° 1. 800 1. 030 0.970 0.004" 1. 650 1. 050 0.956
INV 0.195""* 9. 180 1. 070 0.931 0.345""" 4. 020 1. 060 0.946
FTRAN -0.010 - 1. 530 1. 010 0.988 - 0.006 -1.130 1. 020 0.976
IND -0.002 -0.730  1.020 0.981 -0.004 -0.970 1.010 0. 986
SOWN -0.007 -0.720  1.040 0.963 —0.006 - 1.080 1. 000 0.997
ST 0.026""" 3. 610 1. 190 0. 838 0. 040" 4. 010 1. 030 0. 968

41. 360 25.510

P < 0.000 < (0. 000
R 0.197 0.159
= 5 2209 1 003

PR Ak B8 A 2 R R T R A X R AR M&R B9 R B
HIEHTEL0% WKV EBE, HHMEYTFRA
SHARTENAR, IR ARELANAFAE T
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FTRAN FIND §) ZE N (B RES I LI A B,
R ARIZENERUFREN NI RE™E B F
o

F5 M6 FIFE 7 52 F| 2007 4 12008 4
922 53 B X (6) 1T E 18 8 B 45 3, A [ )9 55
RATLLE W, ICD K RFORT 0 HHES% W Geit K F
ERE . SEBEBERUB RS REA 2 E
B A 4 o) e B 2 1B B3 BT AR R BE AR . g
il A B (9 2% WO T 1a) s 5 R Th 009 A B A B Y &
REA - E—-EBEELRWAPREMNHER
BA— e

B2, 1 R T A A Y R 22 4y MR R R A SO A
PRy 4 ] ke B 2 R A RO R B R R A9 R, H, 15 F)
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R S R AR, PR A SR B AR S BRI R
43 MBERMEBXERIUSTIESRI N
4.3.1 WRAREEITMBEERGR

FO6FRT (7)XM(8) XF I AZBR R
PRI FIE « B GR, 7T LUE & A F I 6 5t
7AW ROE B9 {H N -0.044 , ¥E5% MG i1 K-F £
FEMTHEBHAAA; AR SEH AR BY B HE
H2.650,7E1% AT K F ERBERTERALA
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Table 6 Descriptive Statistics and t-test for Difference in Means of Variables in Model (7) and Model (8)

P P4 Al ke B £ A
G355y PiE R
pURIEIEN ¥E P 2= USR] fE FRHEZE
ROE 223 - 0. 044 0.043 - 0.085""(2.010) 1930 0. 041 0.013
ROE - ICD 223 —0.044 0.043 —0.044 (3. 020) 1930 0. 000 0. 000
BV 223 2. 650 0.112 —0.478°°°(3.440) 1930 3.128 0. 045
BV - ICD 223 2.650 0.112 2.650"""( -69.990) 1930 0. 000 0. 000
T (MAANG)ANSTLEXEDBINR
Table 7 Multiple Linear Regression Analysis Results for Model (7) and Model (8)
s Wy 2k 7 AR A Hiris R A
H ES tf VIF B ES ¢l VIF R
AT -4.336""" -6.920 - 65.763""" - 10. 680
ICp -0.152 -1.590 1. 020 0.980 2.136 1.390  3.580 0. 280
ROE 0.184 """ 3.380 1. 250 0. 799
ICD -« ROE -0.167 - 1. 100 1. 160 0. 861
BV 2,230 14.900 1. 410 0.707
ICD - BV -0.824* -1.700 3.570 0. 280
CFO 0. 157 0. 700 1. 240 0. 808 16.337**" 8. 590 1. 130 0. 882
GROWTH 0.330""" 7. 650 1. 180 0. 845 2.269 " 6. 100 1. 070 0.937
SIZE 0.202°*  6.930 1. 180 0. 848 2.691***  9.790  1.560 0. 643
LEV 0.212 1. 160 1. 300 0. 766 0. 247 0. 150 1.370 0.728
OPIN 0.643** 4. 190 1. 150 0. 873 2.415"° 1. 870 1. 130 0. 883
ZSC 0.011*** 2,940 1.120 0. 889 0.222*** 6,790  1.130 0. 882
M&R 0.887"** 13.380 1. 040 0. 964 5.070** 9. 220 1. 040 0. 963
INV -0.684"" -3.520 1.170 0. 854 3.764"" 2. 260 1. 080 0.926
FTRAN 0.155**  2.640 1. 010 0. 986 0. 692 1.360 1.010 0. 986
IND - 0. 005 - 0. 300 1. 020 0. 976 -0.383*" -2.550 1. 020 0. 981
SOWN -0.103 -1.280 1. 040 0. 962 0. 148 0. 210 1. 040 0. 959
ST 0.179 " 2. 500 1. 190 0. 839 —0.249 -0.410 1. 180 0. 850
F 33. 160 61. 570
P < 0. 000 < 0. 000
R 0.189 0.316
AR 2 149 2153

EAASAMATAARASTOREZ ARMEAGOEEAMER MU LAEFAMAA.
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Internal Control Deficiencies of Listed Companies and Quality
of Financial Information

QI Bao-lei, TIAN Gao-liang, LI Liu-chuang
School of Management, Xi'an Jiaotong University, Xi'an 710049, China

Abstract : One objective of the internal control over financial reporting is to improve the quality of financial reporting. If a compa-
ny has weak internal control, the unintentional errors of management will reduce the reliability of financial information. In addi-
tion, managers of firms with weak internal control can more readily override the control and intentionally prepare biased financial
information that facilitate meeting their opportunistic financial reporting objectives. Based on the data of China's listed companies
for the period from 2007 to 2008, we examine the effect of internal control deficiencies on the quality of financial information from
three aspects: accounting conservatism, accrual quality and the value relevance of accounting information. The ownership of the
company whether stated-own or not and whether the company is ST or not were used as dummy variables. After control operational
and industry characteristics, according to the result, we find that, relative to control samples, firms of internal control deficien-
cies have lower quality accruals and its accounting information is less robustness, but we have not verified that there is significant
difference about the value relevance of financial information hetween internal control deficiencies samples and control samples.

Keywords : internal control deficiencies; accounting conservatism;accrual quality ; value relevance
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