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Table 2 Results for Descriptive Statistics
A HfH PRtk SRIDA e MA R AH
TA 0.005 0.028 0.002 0.073 0.103
RT 0.048 0.045 0.032 0.003 0.270
Siz 8.127 1.152 7.970 6.016 11.624
Lev 0.398 0.192 0.392 0.051 0.886
Inv 0.145 0.089 0.126 0.018 0.488
Int 0.046 0.035 0.038 0.001 0.202
Fix 0.237 0.137 0.210 0.022 0.631
Roi 0.195 0.545 0.023 0.231 3.842
Roa 0.057 0.051 0.046 0.043 0.236
Gro 0.199 0.367 0.134 0.383 2.354
Top 35.065 14.244 33.610 8.770 73.800
Soe 0.340 0.474 0 0 1
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Table 3 Correlation Coefficients
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It —0.057"" 0.028" —0.090"" 0010 -0.104"" 1
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Soe 0001  0.005 0279 03007 0.122"7-0.034"" 0.149™" 0.105" - 0.137"" - 0.059"7 0.150™" 1
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Table 4 Corporate Risk-taking and Tax Avoidance
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Table 5 Financing Constraint Mechanism

A pt TA SA TA TA KZ TA
Q) @) 3 “4) ) (6)
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Table 6 Information Comparability Mechanism
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71 R JA bootstrap it 47 500K KA HL A #f

THE BT LR 518 T 48 KA 16 4> 2= 5 0 55 54
HURBIREAR, SEREAR A T, oA SiE
BT H AL E AR SR 5 R . 2 6 Hr (D) BRI (4) B
(5) T B Tm] U 25 5, R 0 A ol IR 7R T A AT AL 3k 1Y)
R (2) B (5) B (8) S B A 25 5%, 25 48 4 alk K
S 7R P 22 3 AE BRI LG M R s (3) B AT (6) B
(9) 2 B 0] 05 25 5, G 560 i ol XU 7R $H 38 25 11 E B
A B P o o SR sk Y R R . R 6 BTEL, (1) B R RT
B R B R IE, 3 WAl XURS AR 8 3% i T B
WL (2) FI G5 RRET, Y die ok B AR B, RTHY &
BAE 1% K 1 3o B, BEEA ol KU 7R T 30 &
TE BT PEREAG. Q) I A4S R L, fEEH T
S BT e B R R, RT I R BIKIH B & N IE,
H dief 288 F 7, — 0.034 5 - 0.153 iy e FL AN
0.039 [ 5, 1 B £ 3115 B AT Eb 4 78 £ olb RURS: 7 $H K
- 55 ol WSO b AR B IR A T P A RO . R R
UEAHF 53 285 5 19 0] 52, SR bootstrap 1 B3 K 56 R X
e TR 4300, z {0 3.350, 78 1% K F B %, Bi5
IX_[8] 247 [0.002,0.008], A~ F & 0, 2 B [A] 425 24 1 & 2%
K Aid 18 ]y 231005 BonT Bk i 0 = 48 AR AT
FIAZE R, Lo WAL RER, SHFEETH
P 2 A M RIS 73K FH KT 55 B W50 skt AR B 22 1] A 4y
Ao Al KU AR A T &35 AT B,
AT 384 00 T A58 WAC R0 3 1) T B

45 ERARSEMARKENEM
4.5.1 {5 B FRIEE 15 1

H T 3 BRI 2 BT AT, R4 {5 B PR 5 AR 6% I 55
BEL B AL, Uk /) e BE AT BE M, B AT A i XU B AR HE A
b 9 B0 W L o R G 6 L R RN Aol U 7K LK
- 55 0 WA R R R G AR B R, AR R B AN, Y
PERTTUIEVEES @ T o i

TAi; = 9o+ @, RT;, + @, 1en;; + @;RT;, - Ien;, + ¢,Siz;; +
@sLevi, +@Invi; + @, Int;; + @ Fix;; + pyRoi;; +
¢, oRoa;,+@,,Groi; + ¢, Top;, + ¢5S0e;; +
Ind + Yea +«;, (10)
Horb, o) # B, o) ~ @3 8 M REL, «, 0 5% 22 T,
SR FH A3 B Uil R B SR RN B R R A B R R BB
5.
F 740 10) XM AEE R . R 7 A, (1) 51
W Ana 1 R BOR B2, (2) 81 7E (1) 51 LR B on A
RTY5 Ana W38 B0, 22 B 3 R B — 0.004, H7E 1%
KV ERE . Q) I Rpt 9 RECR 8%, (4 F11E (3)
HI AL LA RT 5 Rpe B9 38 H I, 28 HI0 2280 H
=0.002, H7E 1% KF | W2, 50—, H, 15 35
WE. BIHZE R R, R AT 015 S 55 68 0% 1 55 4k
AU 7R HH 7K - 5 8 Wi R sl e BE 22 ) Y IE AR G &R o
—J7 I, {7 PR Y ok AR % 22 ik il v ), AR B



78 IR 2 (Journal of Management Science) 202441 H
x7 ERRENEIR
Table 7 Influence of Information Environment
TA
AR
1 2 3) “4)
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Table 8 Influence of Regional Financial Development Level
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Table 9 Cross-sectional Analysis at the Corporate Level
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Table 10 Robustness Test
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Table 11 Solving Endogenous Problem
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Table 12 Balance Test Results
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Corporate Risk-taking and Tax Avoidance:
Based on the Perspective of Risk Sharing
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Abstract: Existing studies have shown that the level of tax burden reflects the proportion of government sharing in corporate
benefits. However, few have delved into the aspect that tax burden also reflects the government's role in sharing corporate risk.
Firms with varying levels of risk-taking exhibit differing degrees of demand for risk sharing through tax measures. In particu-
lar, firms that engage in high levels of risk-taking are more likely to seek risk sharing behaviors from the government as a
means to decrease their tax burden, mitigate their actual risk exposure, and alleviate their financial constraints.

Taking Chinese A-share manufacturing listed companies from 2007 to 2019 as research sample, this study aims to empir-
ically examine the impact of corporate risk-taking on tax avoidance through the utilization of the OLS regression method. In
order to shed light on the underlying mechanisms, a combination of stepwise regression and bootstrap methods is employed.
Additionally, an interaction item is constructed to test the moderating effect of information environment and regional financial
development level. Furthermore, a grouped regression analysis is employed to explore the cross-sectional differences of the re-
lationship between corporate risk-taking and tax avoidance at the firm level. To enhance the validity and reliability of the find-
ings, this study also uses a series of robustness tests, such as altering variable measurements, quantile regression, implement-
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ing instrumental variable and propensity score matching method.

Empirical findings reveal that the higher level of risk-taking, greater the degree of tax avoidance. This relationship is
primarily driven by two underlying factors: financial constraints and accounting information comparability. When firms en-
gage in high-risk activities, they often face severe financing distress. Consequently, they are inclined to reduce their tax burden
through tax avoidance, thereby transferring a portion of the risk to the government. Furthermore, an increase in the level of risk-
taking tends to reduce accounting information comparability, thereby augmenting the opportunities for tax avoidance. Addi-
tionally, our study emphasizes that improvements in the information environment and financial development can mitigate the
degree of tax avoidance among highly risk-taking firms. Notably, the positive association between risk-taking and tax avoid-
ance is particularly pronounced in small firms, non-state-owned firms, and high-tech innovation firms.

This study explicitly integrates risk factor into tax avoidance research, which offers a fresh explanation for tax avoidance.
It also enriches the existing literature on the economic consequences of corporate risk-taking from the perspective of tax avoid-
ance. The findings of this study have important policy implications for optimizing tax reduction and fee reduction policies from
a structural standpoint. Manufacturing companies that engage in high levels of risk-taking often require the government's sup-
port in sharing their risks. These firms are more inclined to reduce their tax burden through tax avoidance in order to alleviate
financial pressures. As a result, it is crucial for the government to consider implementing effective structural tax reduction
measures while also strengthening inclusive tax reduction policies. Providing preferential tax treatment to these manufacturing
companies can better stimulate their development vitality and momentum.

Keywords: corporate risk-taking; tax avoidance; financial constraints; accounting information comparability; information en-

vironment; regional financial development level
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