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Table 2 Results for Descriptive Statistics
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Dua 0.299 0458 0 0 ! Sta 0335 0472 0 0 1
Sta 0295 0456 0 0 1

Siz 21.620 1224 19.230 21.480 25.360
Siz 21.680 1.174  19.150 21.540 25.140

Lev 0421 0212 0.046 0415 0.903
Lev 0414 0225 0040 0397  1.093

R . 154 —0.72 074 04
Roe 0041 0078 -0302 0031 0321 | % 0.073 015 0.728 0.074 0477
Los 0.148 0355 0 0 1 Los 0.129° 0336 0 0 !

EEBEMAAT, B TSR LG TAL LA WA TARNAL, AclFr A28 A K F 464790, i T T 694 K5 465192, F &
HAREF 420476, TR,

R3 Pearson MXRBOMER

Table 3 Results for Pearson Correlation Coefficients Analysis

A Pos Pre Acl Ac2 Peq Prq
Pos 1

Pre 0.102™ 1

Acl -0.089™" 0.015™ 1

Ac2 -0.188™" 0.106™" 0.630™" 1

Peq 0.048"" -0.0427" -0.003 -0.005 1

Prq 0.035™ -0.030"" -0.002 -0.004 0.777"" 1
AEREREAR Frl Fr2 Pey Pry

Frl 1

Fr2 0.895™ 1

Pey 0.077™ 0.081"" 1

Pry 0.059™" 0.070™ 0.824™ 1

A TAEIGKF LR E, REKE, TH.
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Table 4 Controlling Shareholders’ Stock Pledge and the Probability and the Frequency of the Positive Earnings Forecast

A5t Pos A Frl Fr2
A B IRAUTH S B S TS HE R B A2 BB -5 B Y 45 15 AR
» 0.136™ » 0.189" 0.175™
“q (3.614) i (3.695) (6.151)
» 0.544™" » 0.218"" 0.206""
" (5.235) y (2.882) (4.927)
. 0.901" 0.926" . 0.010” 0.011" 0.005° 0.006"
op (2.494) (2.565) o (2.025) (2.178) (1.677) (1.916)
" -1.383"" —-1.402"" H -1.091° -1.170° -0.782" -0.853"
er (— 2.890) (—2.933) er (—1.680)  (~1.804)  (~2.090) (~2.279)
; 0.662"" 0.664™" ; 0.012" 0.012" 0.007" 0.007""
ns (9.056) (9.087) ns (12.392)  (12.351)  (12.123)  (12.050)
0.075 0.075 0.340"" 0.3417 0.103 0.104
Boa Boa
(0.812) (0.817) (2.696) (2.698) (1.462) (1.470)
nd -0.306 -0.305 nd ~0.409 —0.400 -0.213 ~0.205
(—0.947) (— 0.943) (—0.906)  (~0.885) (~0.831)  (—0.796)
b 0.050° 0.051" b 0.127" 0.129™ 0.0817" 0.083™"
ua (1.718) (1.733) ua (2.661) (2.702) (2.977) (3.043)
p -0.302" -03017" S -0.593" -0605""  —0452""  —0462"
ta (- 7.732) (—7.743) ta (-10913) (- 11.181) (-13.821) (- 14.210)
. 0.145™ 0.146™ G 0.020 0.023 0.008 0.010
(7.809) (7.869) (0.962) (1.072) (0.636) (0.805)
L -0.776"" -0.779"" . -0564""  -0562""  —0615" -0614"
ev (— 7.744) (—7.785) ev (—4.886)  (~4.870)  (~9.098)  (~9.071)
2 12.093™ 12.110™ 2 0.010™ 0.010™ 0.002"" 0.002""
oe (25.202) (25.217) oe (7.661) (7.654) (2.817) (2.822)
. 0.199™" 0.198" . 0377 0.380"" 0.132" 0.135™
o8 (4.642) (4.610) s (5.274) (5.323) (3.440) (3.522)
i -3.926"™ -3.961"" - -1.606"  -1.663"" 0.288 0.236
G (—7.143) (— 7.206) G (-3.157)  (-3.271) (1.043) (0.854)
Al a4l a4l (R A a4l a4l a4l a4l
RN ikl il AR KN Fasihl Pt il il
E R 0.127 0.127 PR R 0.074 0.074 0.044 0.043
AL 2691.497 2690.163 Fid 35.138 35.008 20.588 20.252
FEA LA 65192 65192 FEANLIE 20476 20 476 20476 20476

A ARETHHEAZANN LR L ALY A, BESETARKEAZN EBOREALGE; " HESDRT LR FE, S
FE10%KF L2 %, WEKE, TR,

4.3.2 s I A B AL 410 X6 FEUA Al 485 04 A i BE A o
B 1 114 5
365 4 YIRS 15 W ol 2% T A5 R R R ofE
o (D) H Peq B 101 19 5 B TE 1% 7K -

PE A (8] )7 45

W AR, (4) 5 T Prg 19 91T R B 5% K-
Eont, R AR AL AT 45 BN LA F
Bl 5 11 Ml 257 T4 R 0 R A S R ARE K, N R
%, BWEI S E LhHLEm LSS e . ()
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Table S Controlling Shareholders’ Stock Pledge and the Precision and the Accuracy of the Positive Earnings Forecast

Pre Acl Ac2
1 2 (3) € Q) (6) 7 8 &)

» -0.118™ -0.111™ -0.038 -0.069

¢4 (—4.201) (~3.900) (- 0.626) (- 1.140)
» 0.2427°  0.2417 0242 -0.319" -0316" -0.355" -0351"

08 (8.379)  (8.377) (8.379)  (—2.388) (—2.401) (—2.655) (—2.668)
Pog- P -0.274"" 0.275° 0.305"

eq - ros (- 5.305) (1.906) (2.116)
» -0203" -0207"" -0.041 —-0.089

"q (—2.567) (—2.581) (- 0.610) (- 1.323)
Pro. P -0.633"" 0.473" 0.525"

g ros (- 3.818) (2.051) (2.281)
AHOT -3380 -3372 —3.140 -—3.117

(—1319) (—1.329) (-1.226) (-1.229)

P AR il il il il ¥ ¥ ¥ il il
AT AR il il il il il il il il il
e FERON ¥ il = il ¥ =l = i i
R 0.172 0.173 0.173 0.172 0.173
Rl 2897.333 2867.894 2936.609 2854.875 2 889.528
PR R 0.016 0.016 0.016 0.016
FAiH 2.765 2.723 3.511 3.492
FEAIIE 65192 65192 65192 65192 65192 64790 64790 64 790 64 790

E: B EZ A Pre AR A FLogitm )25 (D7) ~ 5)Fl 455 M A2 N8 EGBELAEG ML, (6)7) ~ (0I5 NKEAZ

8RR KA,

1 H Pos (1 [0 5 Z2 BUTE 1% /K F I 3 0 1E, R WIH
Al £ B0 5 B4R f R e, Ml 48 A A B G

B K2 Z— . (3) 3] (5) 5 " Peg « Pos 1 Prq -

Pos 1 11 )9 R B AR 19 K F b 835 o0 0, SR W4 i
JBEAR AR o 410 B3R ARG 1 ARUA oll 5 T94% 10 RS 0 52, o

MR R A, AR 5 1905 B RS ol B2 R I8 i %2, H, 15

AL, (6) 5 ~ (9) F o, Pos (1[I0 R E 44 3 Ny
1, 32 BB L 5 T4 1Y S OO 25 B /0N, TR R B
Peq +Pos Fl Prq - Pos ) A1 5 R 404 1 25 0 1E, R WK
AT R4 & T AR L B T4 00 SR U A 22, BE IR TR
Wl &5 775 09 WE AR 1, H, AR B 5 UE . DL LR e g R
VLA, BL2s 3 LB DA e ol 55 100 45 9 M BT, 3 23
A VKRG T 85 R 0 2, 2 ol 55 T4 1) T o
44 BEMERE
441 A= IR A B

PR 0 T (R PR TT AR 0 IR AN R 2L T AR g 4, BEAIR
KRRV, A Bl B AR R s e B AR IR AR
5 M 458 T2 22 8] FT REAF AR AR R, AR BF 5T R

FH T 5L AR S v RV 1] 45 43 DG JC v 647 K 56

(1) THAS gk

5 S5 O 7 AR Y Ak, 2 B R AR o BT AT
] 25 B[R] 47 Ak 149 57 35 5T 9 26 (Prgm) V£ Peq F1 Prq
T EL AR AR B RE A B IR AR B R ATl 0 SF 2
i (Prym) 1E } Pey fil Pry B9 T HAR B, R 6 44 1 H,.
H, Fl H, (9 A2 £ 1 A 30 25 2R . (D) 51 F0 (5) 41 Sk A Iv-
probit £ 81, 55 T EL 748 & 48 46 Wald 483 &2 (9 p [ 7F
1% K7 3%, Yil THAR AR X5 Peq Fl
Prg B9 IEH R B0 B 3% 8 IE, H &R 5E. () 5
(6) 51 11 X A% 4t Pre J& A J¥ 85 WAL &, >R 1A JF Prob-
it T HL A {r A AY, 52 1F Y {H atanhrho 12 7E 1% /K F |
3 B, FEA T RS T R A A AR R R AR R, R
I CMP A i+ 347 T B AR & [ 5 . X B 31 1 Peq « Pos
Hl Prq - Pos B 0] 9 25 $ 34 & 38 R 7, H, A3 B 56 00F
(3) B F1 (4) 71| 55 T. ELAF & K 36 H Cragg-Donald 4t 11 &
# 170.598, (7) %1 F1 (8) %] Cragg-Donald 55315 260.901,
KT Stock-Yogo 55 T. EL74Z & 10% 7K F Ay Il F-1H 7.031,
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Table 6 Endogenous Test Results for Controlling Shareholders’ Stock Pledge and the Probability,
Precision and Accuracy of the Positive Earnings Forecast (2SLS)
A Pos Pre Acl Ac2 Pos Pre Acl Ac2
M 2 (3) 4) Q) (6) @ 8)
» 0.821"™"  —0.051"" 0358 0.249
“q (2.849)  (=3.152)  (0.713)  (0.496)
» 0.621™ —0.340" -0376" 0.622"  —-0.321" -0.356""
08 (29.687)  (—2.299) (—2.541) (29.758)  (—2.380) (—2.641)
Pog- P -14281"7" 26537 2615”7
eq-ros (—26.561)  (2.070)  (2.040)
. 23457 —0.007 0.355 0.171
q (2.856)  (—1.624) (0.380)  (0.183)
Pro.p -14.325""  7.987" 7.866"
rqrros (—26.652) (2.076)  (2.045)
RO -2.723 -3.063 —2876 —2454 -3.465 —3213
(-9.231) (- 1.147) (- 1.077) (—9.382) (- 1.321) (= 1.225)
Ak el el el il il ¥ il il
Z= RN il B = = = =l = il
Wald %Kit 8112 8.163"™
o 12 -0.246™" -0.338"
atanhrho_ (- 3.025) (- 2.993)
Cragg-Donald 4t i5& 170.598 260.901
FEAS LI (E 65192 65192 64790 64790 65192 65192 64 790 64 790

E: AP R B F 2R BB E R (DI (5)F . (60)F 5 R A IEH ZAE EEREERENG M, 3)F) @I (DF . (8)

PN IET N A NS EmREREY

BREA 10% K F LT LINE T HEREABN.
(3) %1 . @) %1, (7) % F1 (8) 5 b Peq « Pos F1 Prq « Pos )
] R 40 0 3 o IE, H, 15 2158 E .

X H, B Fe fa Pk R g6 45 R R W, 58 1 B B Bl H 2
Rt Prym 5 Pey Fl Pry 478 1% /K7 | 1 25 1EAH ¢,
2 By B |l 45 S b Cragg-Donald 4t 3 i 43 7 R
150.530 11 187.255, K F Stock-Yogo 55 T. H. A & 10%
KB FE 16.380, 3@ 33 T 55 T AR R 5 . Pey
A Pry B9 11T R B0 838 0E, H, 15 550 0E .

(2) {151 1) 45 43 D K 3%

A SR | 5 N [ TS AN o I SN/ =T
T3« B K T | 9 B T AR e e L A8 R 3R, SR A 4B
D E 7 30 o) 2 5 7 A 458 B B 7R e B0 0T 49 o 2 B R A
FIAE JEREA 43 S HEAT 101 BE R, B 2 25 8 R AR TN AE
JEE AR A T T 8 T R A ORI {43 0 Sk 14 527 A4S A
77304 . K545 R KW, Peq. Prq. Pey. Pry 1 [a] 4
RBOAE 1% 8% 5% K & 53 o0 0F, Ul I 35 B B AR
B A5 A1 Y B T A R & AR R 4 TR Y T gE A
AR, AR E TR AA,

4.4.2 HABRR g R I8
2013 4 5 7 24 B I 14 52 7 1 B 552 5 4 =X [l

Wy 28 5 B o C 45 55 I ik GRAT)) e BE T IR A i 4
b 55 B9 K e, (BSOS B TRH YT OR B2 e T B AR T
iR E o 2018 4F 3 H JT U 52 it ) BE 5 B4 =X [l
W 52 By e AT A 50 55 90 (2018 AR B T)) M Rl A TS |
B ik 58 L 28 By < R BT R S A TR
WU o 25 I8 B A I A O A A2 b, AS BT 5T I B
R AR, O AR R BT . QBRI DT I, o)
i) FH A B PR BB Al 257 99T 4 KR AR R L AR
FRAR Ml 257 T 45 UK 15 ol 5 990 5 6 S0 L (00 4
Wolk S B R o DAL AR AR B 25 R S ST
R

5 #H—B M
51 ERIERNBETSIER

B A 28 7 R AR I BOIA O 3l D 1 25 5 AR AT 3R
IR B AR B 3, il 9 249 SRS, 8 I AR TT LR FH W 4
o P 4 EC b B e . S L A O Xl e, o R o A
2k 5 S AR B 22 A R p s L o AR R A
H AR AFAR AT DY 3 A — a2 A e B, T I Y 4 Bk Rk
o PR B, A R AR IR A R A R AR SR A Bl AL
1 JoT 0 A7 B 2 B B TR D3R T A, 1 i AR IR
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Table 7 Further Analysis Results Based on Property Rights

Pos
AR i
JEEA A EAG A F JEEA A EAGAF
0.104™ 0.283
(2.712) (1.570)
0.483™ 0.669
(4.520) (1.284)
RO ~5.667 —2.848 ~5.694 -2.871
(- 6.559) (- 3.810) (- 6.601) (—3.837)
A = = = =
ATV RN il il il il
ZE RSN il il i i
1E R 0.112 0.163 0.112 0.163
Il 1704.456 1271.454 1.701.990 1264.935
FEA LI 45931 19 261 45931 19261
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Abstract: Earnings forecast is one of the important accounting information, which affects the value judgment of investors in

the capital market and has gradually become a tool for management to maximize personal interests. In China, the degree of

equity concentration is relatively high, and the type II agency problem is more prominent. Driven by interests, controlling

shareholders have the ability to collude with the management to influence earnings forecast disclosure. However, it is difficult


https://doi.org/10.1111/0022-1082.00330
https://doi.org/10.3969/j.issn.1008-3448.2014.03.006
https://doi.org/10.3969/j.issn.1008-3448.2014.03.006
https://doi.org/10.3969/j.issn.1008-3448.2014.03.006
https://doi.org/10.3969/j.issn.1003-2886.2015.05.006
https://doi.org/10.3969/j.issn.1003-2886.2015.05.006
https://doi.org/10.2307/2491386
https://doi.org/10.2307/2491386
https://doi.org/10.1046/j.1475-679X.2003.00126.x
https://doi.org/10.1046/j.1475-679X.2003.00126.x
https://doi.org/10.1016/j.jacceco.2014.06.002
https://doi.org/10.1016/j.jacceco.2014.06.002
https://doi.org/10.2308/accr.2002.77.3.595
https://doi.org/10.1016/j.jaccpubpol.2011.03.001
https://doi.org/10.1016/j.jaccpubpol.2011.03.001
https://doi.org/10.1007/s11142-014-9282-y
https://doi.org/10.1111/0022-1082.00330
https://doi.org/10.3969/j.issn.1008-3448.2014.03.006
https://doi.org/10.3969/j.issn.1008-3448.2014.03.006
https://doi.org/10.3969/j.issn.1008-3448.2014.03.006
https://doi.org/10.3969/j.issn.1003-2886.2015.05.006
https://doi.org/10.3969/j.issn.1003-2886.2015.05.006
https://doi.org/10.2307/2491386
https://doi.org/10.2307/2491386
https://doi.org/10.1046/j.1475-679X.2003.00126.x
https://doi.org/10.1046/j.1475-679X.2003.00126.x
https://doi.org/10.1016/j.jacceco.2014.06.002
https://doi.org/10.1016/j.jacceco.2014.06.002
https://doi.org/10.2308/accr.2002.77.3.595
https://doi.org/10.1016/j.jaccpubpol.2011.03.001
https://doi.org/10.1016/j.jaccpubpol.2011.03.001
https://doi.org/10.1007/s11142-014-9282-y
https://doi.org/10.1111/0022-1082.00330
https://doi.org/10.3969/j.issn.1008-3448.2014.03.006
https://doi.org/10.3969/j.issn.1008-3448.2014.03.006
https://doi.org/10.3969/j.issn.1008-3448.2014.03.006
https://doi.org/10.3969/j.issn.1003-2886.2015.05.006
https://doi.org/10.3969/j.issn.1003-2886.2015.05.006
https://doi.org/10.2307/2491386
https://doi.org/10.2307/2491386
https://doi.org/10.1046/j.1475-679X.2003.00126.x
https://doi.org/10.1046/j.1475-679X.2003.00126.x
https://doi.org/10.1016/j.jacceco.2014.06.002
https://doi.org/10.1016/j.jacceco.2014.06.002
https://doi.org/10.2308/accr.2002.77.3.595
https://doi.org/10.1016/j.jaccpubpol.2011.03.001
https://doi.org/10.1016/j.jaccpubpol.2011.03.001
https://doi.org/10.1007/s11142-014-9282-y

53 ST AR U 5l 4 0 s et 115

to directly identify the motives and behaviors of controlling shareholders’ expropriation. Therefore, the popular pledge busi-
ness of controlling shareholders in recent years provides a research perspective.

Based on the type Il agency problem, this study takes Chinese A-share listed companies in Shanghai and Shenzhen from
2005 to 2019 as research samples and uses multiple regression analysis methods such as logit, ordered logit, and OLS, etc. to
empirically test the relationship between controlling shareholders’ stock pledge and strategic disclosure of earnings forecast.
Furthermore, this study analyzes the moderating effects on the above relationship from property rights, board structure, stock
market cycle, and the risk of control transfer. On this basis, the long-term and short-term effects of earnings forecast’ strategic
disclosure are also explored from the perspectives of stock return and the cost of equity capital.

The results show that listed companies are prone to releasing positive earnings forecast before controlling shareholders’
stock pledge, yet the precision and accuracy of positive earnings forecast are less, and optimistic bias is more; the frequency of
this disclosure is higher during the stock pledge year. The basic results remain robust after endogenous problems and policy
change are controlled. Further research indicates that non-state-owned enterprises’ controlling shareholders are more likely to
disclose positive earnings forecast before the stock pledge; the board structure and stock market cycle have no effect on the dis-
closure probability of positive earnings forecast before the pledge; the greater the risk of control right transfer after the pledge,
the greater the probability of positive earnings forecast disclosure by listed companies. In the short term, the positive earnings
forecast can boost the stock price, which is beneficial to a high-price stock pledge of the controlling shareholders, but in the
long run, the pledge weakens the effect of the positive earnings forecast on reducing the cost of equity capital.

The research results provide further evidence for controlling shareholders to use information disclosure for market value
management, to enrich the research on the influencing factors of earnings forecast disclosure, and extend the results of trading-
driven information management. In practice, it has certain enlightenment significant for listed companies to optimize the gov-
ernance structure, small and medium-sized investors to fully understand the earnings forecast, and the regulatory authorities to
strengthen the supervision of information disclosure.
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