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Table 1 Definition and Measurement Method of Variables
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Table 3 Reliability and Convergent Validity of the Questionnaire
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Table 4 Descriptive Statistics and Correlation Coefficients among Variables

e e frfEE B/ME BK{E GCR RCR 1 IS RC, SB PB RC, Trust
GCR  0.425 0.204 0.133 0.630 1.000
RCR  0.247 0.076 0.162 0.367 0.089 1.000
I 364.286159.985 150 10000 0.698 0.343 1.000
Is 3.343 0.914 1.000 5.000 0.619 0.035 0.553 1.000
RC, 0.243 0.084 0.150 0.400 0.518 -0.262 0.351 0.646 1.000
SB 3.103 1.068 1.000 5.000 0.068 —0.709 —0.496 —0.621 0.603 1.000
PB 2,880 1.339 1.000 5.000 0.446 -0.235-0.190 —0.221 0.377 0.151 1.000
RC, 0.664 0.131 0.400 0.800 - 0.405 0.265 —0.229 0.036 —0.632 - 0.274 0.413 1.000
Trust 4,142 0.378 1.000 5.000 0.170 —0.201 —0.039 0.014 —0.263 0.316 0.166 0.455 1.000
x5 GVWRAVREREHNSESERASTORLTER
Table 5 Full Sample Multiple Regression Analysis Results
of Residual Control Right Governance of Entrepreneurial Firms
bE Ak
B ZE s D il A AR L G | N &
MI. 1 M1.2 M1.3 M1.4 ML.5 M1.6
- Z0.204 20.386 20,410 20.229 ~0.258 20.327
el (-0.126) (- 0.433) (-0.597) (-0.317) (- 0.526) (-1.103)
0.210° 0.218" 0.225" 0.176* 0.198" 0.221*
Industry
(1.533) (1.536) (1.686) (1.363) (1.505) (1.882)
I ~0.340 ~0.352 - 0.602 ~0.197 ~0.216 ~0.223
SR (-0.665) (-0.672) (-1.022) (-0.538) (-0.661) (-0.973)
% 0. 438 0.467" 0.462*" 0.253 0.255 0.290 "
(1,
€ (1.221) (1.557) (2.108) (1.172) (1.260) (1.922)
, 0.557** 0.672°* 0.339"" 0.481*
(3.676) (3.818) (2.228) (2.517)
- ~0.662* ~0.670° _0,132° ~0.188"*
! (-1.632) (-2.012) (-1.354) (- 1.489)
s 0. 053 0.128 0. 036 0. 144
(0.505) (0. 843) (0.256) (1.146)
e ~0.027 ~0.033 ~0.031 ~0.036
FLLS
(-0.310) (-0.352) (-0.229) (-0.265)
— . L _ : 4 -
S - Truct 0.277 0. 19
(-1.618) (-1.411)
e, 0. 141 0.128
(1.086) (0. 840)
» ~0.295" 0.250*
(-1.728) (1.884)
, ~0.219* 0.194"
Trust
(-1.484) (1.411)
e A% 106 106 106 87 87 87
B R 0. 156 0.239 0. 508 0.112 0.197 0.354
B A B IO 0. 468 0.527 0. 646 0.374 0. 466 0.557
B LR 0.073 0. 082 0.114 0. 056 0. 073 0. 102
AR AT 1 2.787 2. 464 2.414 3,309 3,092 2.633

R RTHEATEGARME HEFTAREHRRE;"HAREFRERFA0%,HREEATF A%, AR FHAF
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Table 6 New Hi-Tech Sample Multiple Regression Analysis Results of Residual
Control Right Governance of Entrepreneurial Firms
T A AL
FE F RN Tl FZR AR TR FE IR KT FZR A
MI.1(a) M1.2(a) M1.3(a) M1.4(a) MI.5(a) M1.6(a)
S, ~0.172 ~0.193 ~0.273 ~0.202 ~0.258 ~0.327
e (=0.517) (-0.726) (-1.118) (= 0.446) (-0.627) (-1.016)
—_— ~0.243 ~0.252 ~0.302 ~0.181 ~0.207 ~0.235
ORI (-0.665)  (-0.672)  (-1.022) (-0.687)  (-0.753)  (-0.928)
5 0.328 0.341"" 0.434"" 0.241 0.269° 0.317°*
“g (1.221) (1.654) (2. 465) (1.163) (1.361) (1.909)
5 0.558 0,622 0.292** 0.419**
(4.395) (4.770) (2.193) (2.622)
RC ~0.696"*  —0.699""" ~0.275" 0. 51
’ (=2.656) (-2.789) (-1.551) (=2.113)
5 0. 086 0.117 0.057 0. 108
(0. 067) (0.097) (0.177) (0. 838)
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(-0.522) (-0.569) (-0.255) (=0.312)
. ~0.264* ~0.241"
(-1.807) (-2.388)
it 0.165 0. 124
2 (1.163) (0.818)
- ~0.279"" 0.224*
(=2.024) (1.739)
. ~0.318"" 0.251*
rust (2.835) (1.925)
BEAN 69 69 52 52 52
R R 0.189 0.297 0. 522 0.162 0.215 0. 467
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Table 7 Multiple Regression Analysis Results
of General Control Right Governance
of Entrepreneurial Firms

5 E 5 IR
M2.1 M2.2 M2.3
= £ o | 4
v SRR fF
BT  = % N [EF:N
. 0. 096 0.164 0.103
Size
(0.973)  (0.602)  (0.922)
-0.169"
Indust
i | (-1.531)
. -0.295 -0.187 -0.181
R (-1.224) (-0.864) (-1.011)
-0.357° -0.327" -0.357"
Stag
(-1.601) (-1.362) (-1.392)
, 0.356***  0.456"""  0.313""*
(2.373)  (3.592)  (2.586)
s 0.482**  0.505°  0.261°
(2.322) (2.776) (1.515)
—0.262** -0.352*** -0.187*
Trust
(-2.115) (-2.356) (-2.256)
-0.266 -0.383*** -0.
1S Trust 0.383 0. 206
(-1.031) (-2.881) (-0.752)
FEA % 193 121 72
R B 0.383 0.411 0. 341
Bk RS IRME 0561 0.479 0. 388
FHEMRE 0. 081 0.113 0.072
TIPS 2.933 2.521 3.164
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Specific Investment, Trust and Control Rights Governance
in Venture Capital-backed Entrepreneurial Firms

Wang Lei
School of Business, Jiangnan University, Wuxi 214122, China

Abstract : This paper studies the problem of control right governance of heterogeneity entrepreneurial firms from venture capital-
backed modes, based on the perspective of interaction effect between different control right benefits. Under the comprehensive in-
fluence of sharing and private benefits of control rights, the paper analyses how the investment specificity of venture capitalists
(VCs) and trust of cooperation between both sides affect residual control rights and general control right governance in entrepre-
neurial firms. The paper uses 193 VC-backed firms with different types as sample, and empirically tests the impact of investment
specificity of VCs, trust and the interaction between them on two kinds of control rights of heterogeneity firms by mixture regres-
sion model. The study shows that because of the differences between different types and sizes of control right benefits of heteroge-
neity VC-backed firms, the impacts of the investment specificity and trust on different industry VC-backed firms are different.
When entrepreneurs private benefits keep high and VCs strategic benefits remain low, there are non-linear inverted U-relationship
between specific investment, trust with residual control rights. In contrast, when VCs strategic benefits more than entrepreneurs
private benefits, there are non-linear U-relationship between specific investment, trust with residual control rights. The interac-
tion effects of specific investment and trust has negative correlation with residual and general control rights of venture capitalists.
This effect is particularly significant in high-tech firms.

Keywords : entrepreneurial firms ; control rights ;specific investment ;trust;shared benefits
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