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Table 2 Descriptive Statistics of Key Variables

M PR SR AR
R 0.277 0.372 0.468 0.371 0.143
Synch -0.961 -0.526 -0.130 -0.605 0.764
Lock 1.000  1.000 1.000 0.829 0.377
Net 0.076 0.396 1.271 1.528 3.629
Crash 0.000 0.004 0.005 0.004 0.007
Kurtosis 3.912 4.845 6.313 6.145 7.129
SIGMA  0.019 0.024 0.029 0.025 0.010
YRet —0.268 0.090 1.010 0.474 1.118
Hshare 0.000 0.000 0.000 0.028 0.165
Bshare 0.000 0.000 0.000 0.064 0.244
Bigd 0.000 0.000 0.000 0.074 0.262
TRD 6.962 7.781 8.452 7.670 0.973
Size 9.073 9.366 9.710 9.419 0.477
MtB 1.522  2.483 4.261 3.369 3.956
LEV 0.007 0.042 0.129 0.092 0.126
ROA 0.012 0.040 0.082 0.044 0.106
ROAstd  0.017 0.033 0.066 0.128 4.016
Indnum 1.813 1,987 2.170 1.985 0.287
State 0.000 1.000 1.000 0.638 0.481
Top 25.250 35.640 50.300 37.922 16.098
SOE 0.000 1.000 1.000 0.590 0.492
TA 8.994 9.286 9.609 9.323 0.502
Age 10. 000 13.000 14.000 11.839 3.792
Dirnum  9.000 10.000 11.000 10.256 2.074
Dircom 11.414 12,086 12.706 11.777 2.135

FLW, Do iH BR 5 0 (A9 B2 W, AR BF 9 40 T A RO
SE7AR & 4y 4F BE 7E 1% F199% B9 41 {37 ¥ b i Winsorized
K2, AR JE B (), ik 4+ (3)F1 0 (4)F1 B
Ao FIFEHL, 1F R 55 —F g 9%, A BF 58 R A AR TR i
i BRI H Synch, R B2 FABEZLHIOAN
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Table 3 Relationship between Interlocking Directorates and Stock Price Synchronicity
HAE & Synch
(1) (2) (3) (4) (5)
s -3, 754*** -3.673*"* 3.661°"° -3.709°"" —3.685"""
( = 10.370) (- 10.072) (-10.114) ( -10.161) (-10.102)
Lock 0. 053
(2.165)
lvez 0. 008
(3.879)
; 1 EEE]
Degree 0. 14
(3.642)
Betw 0:038
(1.884)
Eigen 0-08%
(3.850)
YRet -0.213""" -0.212"*" -0.212"" -0.213""" -0.212*""
e
(=11.094) (- 10.988) (-10.991) (-11.062) (- 11.000)
-0.122** -0.121* -0,122*" -0.122"" -0.121°*"
Hshare
(-2.166) (-2.142) (-2.164) (-2.162) (-2.139)
-0.104**" -0.117*** -0.112""" -0.105""" -0.116"""
Bshare
(-2.750) (-3.013) (-2.926) (-2.756) ( = 3.000)
Bigh 0. 147*** 0.138** 0.140°"" 0. 144" 0.139*
(4.077) (3.856) (3.872) (3.961) (3.874)
TRD 0. 066 *** 0. 068 *** 0.068 """ 0. 067" 0. 069"
(4.348) (4.452) (4. 420) (4.362) (4. 450)
g 0.309""" 0.304""" 0.300°"" 0. 308 """ 0.305*""
ize
(8.836) (8.636) (8.566) (8.753) (8.678)
MiB -0.037"*"" -0.037""" -0.037""" -0.037""" -0.037"""
(-8.721) ( -8.700) (- 8.744) (-8.782) (- 8.700)
- 0. 006 - 0. 006 - 0. 006 - 0. 006 - 0. 006
ROAstd
(-1.124) (-1.117) (-1.124) (-1.116) (-1.115)
0. 065 0. 060 0. 062 0. 064 0. 060
Indnum
(1.313) (1.224) (1.250) (1.233) (1.220)
e 0. 021 0.023 0. 020 0.022 0.023
ate
(1.050) (1.144) (0.997) (1.100) (1.158)
T 0.003 """ 0.003 """ 0.003""" 0.003""" 0.003 """

o,

e (4.481) (4.570) (4. 560) (4.510) (4.560)
Year Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes
adj. R 0. 331 0.331 0. 331 0. 330 0.331
A 10 578 10 578 10 578 10 578 10 578

EIET NG RBENTE ;" A EI0OBKFLEEF(RA), " HESRRFLEF (L), HEIRKFLEF(HA),

—Flﬂﬁ
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Table 4 Robust Testes of the Effect of Interlocking Directorates
F g ] U Winsor %tz 15114 Ja i 23 R HE Al
(1) (2) (3) (4) (5) (6)
b -2.675*"" -2.648""" — 3,583 -3.501""" -2.678""" -2.578"""
(=13.000) (- 12.800) (- 11.194) (- 10.862) (-8.609) (- 8.200)
Lock 0. 042 0. 045 0. 033
(2.662) (1.968) (1. 816)
Net 0. 007" 0. 008 """ 0.010°""
Ne
(3.916) (3.914) (4.020)
YRet -0.160""" -0.161""" -0.186""" -0.184""" -0.162**" -0.160"""
e
(- 18.006) (-18.120) (-13.332) (-13.276) ( - 10.535) (- 10.424)
-0.145""" -0, 144" -0. 118" -0.116"" -0.028 - 0. 026
Hshare
(-3.661) (-3.642) (-2.110) (-2.070) (- 0.460) (-0.429)
-0, 144 **" -0.158*"" -0.104** -0.117"*** 0. 032 0.014
Bshare
(-5.700) (- 6.200) (-2.825) (-3.107) (0.906) (0. 400)
Bigh 0. 080 *** 0.079*** 0. 149" 0. 139" 0. 140" 0.129°*
(3.046) (2.988) (4.178) (3.952) (3.245) (3.057)
TRD -0.011 - 0. 009 0. 059 *** 0. 061" 0.017 0.016
(-1.036) (-0.876) (3.972) (4.050) (1.536) (1.624)
Si 0.218""" 0.215*** 0.290*** 0. 284" 0.175"** 0.166°""
ize
(12.400) (12.132) (8.773) (8.554) (5.102) (4.823)
MiB -0.056""" - 0.055*" -0.036"" -0.036""" -0.031""" -0.031""
(—34.173) (-33.126) ( —9.040) (—9.044) (-7.888) (—7.880)
-0.002 -0.002 - 0. 005 - 0. 005 -0.005" -0.005"
ROAstd
(-1.357) (-1.264) (-1.127) (-1.122) (-1.667) (-1.658)
0.038 0.042 0. 054 0. 049 0. 047 0.041
Indnum
(1.419) (1.560) (1.110) (1.020) (1.134) (1.004)
i 0.012 0.014 0.018 0.020 0.012 0.012

= (0.858) (1.025) (0. 940) (1.018) (0. 566) (0.582)
T 0.001 """ 0.001 """ 0.003 """ 0. 003 *** 0. 003 *** 0.003"""

0,

o (2.964) (3.355) (4.700) (4.788) (4.300) (4.410)
Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
T A<t 10 578 10 578 10 578 10 578 10 525 10 525
adj. [ Pseudo | R* [0.210] [0.210] 0. 337 0. 338 0.278 0.279
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Table 5 Robust Tests for Causation

by i e AR

(1) (2) (3) (4)
R -3.779"*(-20.661) -3.698"""( -20.128) -3.781"""(~-11.145) -3.736"""( - 10.966)
Lock 0.053°"°(3.241)
Lock_lag 0.049"°(2.187)
Net 0.008""*(4.756)
Net_lag 0.006**(2.514)
YRet -0.213%°(-22.906) -0.212***(-22.778) -0.213""°(-11.054) -0.212*"**(-11.050)
Hshare -0.122***( -2.970) -0.121**(-2.943) -0.124"°(-2.192) —-0.1247°(-2.204)
Bshare —0.104"*(-3.952) -0.117"*( - 4.421) -0.104""°( -2.755) - 0.110"**( - 2.860)
Bigd 0.147***(5.373) 0.138"**(5.020) 0. 148 **"(4. 083) 0.141°°°(3.920)
TRD 0.069 """ (6.936) 0.067*"*(7.002) 0.070"""(4. 348) 0.066 """ (4. 414)
Size 0.309°"*(16. 844) 0.304***(16. 526) 0.309"""(8.812) 0.308 ***(8.759)
MiB -0.037"""( - 21.350) -0.037"""( - 21.366) -0.037"""( - 8.710) -0.037"""( - 8.700)
ROAstd -0.006"*(-3.747) -0.006*"*(-3.721) -0.006( -1.122) -0.006( - 1.113)
Indnum 0.065**(2.311) 0.060**(2.145) 0.065(1.327) 0.062(1.256)
State 0.021(1.494) 0.023(1.623) 0.021(1.056) 0.023(1.140)
Top 0.003 "**(6.940) 0.003"**(7.050) 0. 003 *** (4. 500) 0.003 ***(4. 520)
Year Yes Yes Yes Yes
Industry Yes Yes Yes Yes
adj. B 0. 331 0.331 0.330 0.331
=N 10 578 10 578 10 578 10 578

BR.FEANEENHEE, BERRAFEZ
ERERXR ML @MOERLR. RAZHIE
BUFNHG G B 78 B 69 v 45 R RE AR PR aX b 2R 1 )
B, RSH (IR GHESBEREMGITHER,
(3)31 1 (4)31 &5 i il Lock_lag 71 Net_lag £ 9 H 725 B B
B R 45 R, B A7 50 3 72 ¥ )& — 3 84 Lock Fl Net 4 4> 1
HHRERRBINE, HELPHESTHEITKFLEE. X
SRR, AT R MG E S B F P sz
EIEMEXFERBBEHERLRIERN.

FEIEMEFHFERAEN, MBERRT A
A B R AR, AR B — P BRI R, SR
— & MR — T BERY, A B A0 B A O R A
B4 A B R B AR R P 4 0 B, O A
ME 2, Ja & BD o9 A B8 B0 2 =) 2L mib 4 1F % B 1 2 B8
EHERAEBMEMMEULR. F_4 HXEREN

oA EREEHMGIT(4)K, WRRM A FE
it 45 11 ¢ 7R 1) 3 B0 HE 3 0 B O [ 2 A U B 1 R i R
BE GHESERNUNEAAEMBEN—TE
AREER HFBHARGEFTEIL BN, 51 B
EPEFEORM N, FELTRBRM S
SR E - BEREHRE MBI, AR
¢ IR 25 08 24 B B B A P B AU SR P L AL b
HafE EHFLAR EEHFWNL AN DM ESF
M EREENER, LT B,
Network,, = ¢+ @, TA, , + ¢,SOE, , + @, Age; , +

@sDirnum, , + @5 Dircom, , + g Top; , +

o, East,  + @sWest, , + Industry,  +

Year, + 7, (5)
HP oo HEBOR, @ ~ oy AT REr  HEEHLI
HihmgEXmEl,
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ROHE ARG RFAMITERE, B THET
NRAERMERHEM AR, B A 2510 200, Xt
Tlock ARI MM HAHES EESHEMEITH
it RBAERERITRE, RURFXERHFENL
R A5 A B S T T 2 R R
REPH AR WA EMEFH LERM. & T
Lock R Bt , A REFE P HANALE —
# (5] U9 B 5% 2 | 1 2 3R F Heckman 2 FF , o1 5 335 K /R
Hrth (lamda) ¥ o9 A2 58 — fr B2 [E A, & OF 3%

HRE. B BB F, Lock B9 1 71 R B0 1. 890, 7E

1% BIKF B E, N3k 6 85 (1) 31 B R o X F Net, 1
i, B S AR BB, BT R ER B AR
EMRX B S PHAARBBEBEHONE R
(Net_unexp) , ‘B W) R HH0.004, F£10% 1) 48 i1 K F £
BE MFOM (DFPTR, XWIEFERY, EME
F RSB, B BR BB B2 7 2 A A AL A R
MES AR EREFREMMEMLETAER
& MR R R B9 R A R B

R6 AEHENERR
Table 6 Endogenous Characteristics Retests

(1) (2)

Prob ( Lock) Synch Net Synch
AR -2.603"""(-7.064) -3.752"""(-14.878) - 11.181"""(-14.812) -3.491"""( - 10.245)
SOE 0.120""(2.000) 0.001(0.020)
A 0.300°" (8. 344) 1.035°°*(12.837)
Age 0. 003 (0. 610) 0. 101 ***(10. 134)
Dirnum 0.097"""(11.574) 0.185"*"(10.232)
Dircom -0.012°( - 1.720) -0.066"""(-3.919)
East 0.079"(1.887) 0.832°*"(9.511)
West 0.038(0.788) -0.139( - 1.233)
Top -0.346°""( - 2.834) 0. 003 *** (6. 060) -0.002( - 1.006) 0.003 ***(4.242)
YRet -0.206"""( - 19.674) -0.216"""( - 11.170)
Hshare -0.132"""( - 2.612) -0.122""(-2.107)
Bshare -0.121°°"(-3.788) -0.108"*(-2.712)
Bigd 0.1347°7(4.047) 0.145"*(3.856)
TRD 0. 068 """ (5. 656) 0.068 """ (4.232)
Size 0.122°°"(4.512) 0.307°*(8.689)
MB —-0.032°""( - 16. 843) —-0.036"""( —8.443)
ROAstd -0.005"""( - 2.934) - 0.006( - 1. 100)
Indnum 0.076°°(2.433) 0.072(1.462)
State -0.012(-0.713) 0.022(1.088)
lamda - 1.049°""( - 13. 140)
Lock 1.890°°"(13.221)
Net_unexp 0.004 (1. 814)
Year Yes Yes Yes Yes
Industry Yes Yes Yes Yes
adj. [ pseudo] K [0.094] 0. 330 0.076 0.334
A 10 200 10 200 10 200 10 200
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6 EUHESNERINNE

AMTHEARB T AREERERA, &
AAEBER SR S 5T e Z EE—
B AFABANSGERES, BROTFRSHESHIER. H
HRIB AR 7 A 5 B 31 0 BB A () 25 0 3 i B m 2 0
AL LR N EBEFRERAAEAE
Bl R Al (] B R . A B 7 4R 3R 1 2 i 5 A b
Joz 7 [ A 45 ) Al B A A B DL RO TR LB 7
ZEIRBFEEMN. &%, %A F KRB H
BB KT IR BER A b A TR A 9 28 KA 7
AN TEI A, o3 0 A B E B S 4 R B U R
W FWK, 7RG A T BB G , o 41K 5 0 9
X Bt e 3h (R 2E i 2w, 4n (6a) KX AT (6b) Ko
AENEFLERATAARREMNRE 4E. &8
RPN L RAEIE, T LUE R S HE TN M
i ¢ 30 7 4 1 1 7 L6

Crash;, = 8, + 6, Network; , + Controls, , +
Industry, , + Year, + i, , (6a)
Synch,, = Ay + A, Network, , + A,Crash; , +
Controls, , + Industry, , + Year,+ m,,  (6b)
oA, 0, A K H BOW, 6, A, FIA, AT RSy, A
n. I BEHLI ; Xt F 24 B i F14E B e, Crash 7R 24 B B 4
BB XU, B (1a) & ~ (le) AR Ev,, BOESES
Fl 25 Fe i, In(1 +v,,) iIE A HEREZ W2, Crash (H
MK, AAEHERK.JinE" CRELEHES
e A A 358 KB 22 18] A 7E B2 ) 5K &, B 0L K Crash /E
SRR
£ TH) Panel A 25 i (6a) % 24 A M8 43 40 8] 15
Mg S, Xt T KA, Lock 7l Net 31 3083 4 IE , 16 B
AFPAEYE RS TSI LR, BR8N
ENAAPREE. X—FREWULAAERE,
R F ARG AR

R EHESBRUALATNE
Table 7 Effect of Interlocking Directorates and Enterprise Size

=% INATE] KA
Panel A
(1) (2) (3) (4) (5) (6)
HEE 0.004 """ 0.004 """ 0.003 """ 0.003""" 0.003 """ 0.003""
(6.078) (5.589) (3.400) (3.352) (2. 880) (2.294)
. 001 0. 001 . 001
Lock 0. 00 0. 00
(2. 440) (0.114) (2.900)
Net 0.001° 0. 001 0.001"
Ne
(1.732) (0.344) (1.901)
MiB - 0.001* -0.001"" -0.001 -0.001 -0.001"" -0.001**
(-2.583) (-2.572) (-1.020) (-1.022) (-2.424) (—2.483)
LBV 0. 001 0. 001 - 0.004 " -0.004 """ 0. 003 0. 003
(0. 822) (0.754) (-7.143) (-7.112) (1.600) (1.601)
ROA 0. 001 0. 001 0. 001 0. 001 0. 001 0. 001
) (1.355) (1.348) (0.166) (0.172) (0.667) (0.633)
YRet -0.001 """ - 0.001*** -0.001*** -0.001"*** -0.001*** -0.001 """
e
(-3.874) (- 3.889) (—-4.088) (-4.143) (-3.234) ( —3.230)
~0. _o. _o. Wi 0. is 0. 006 0. 005
SICMA 0. 045 0. 046 0. 026 0. 026
(-2.960) (-3.011) (-2.235) (-2.232) (0.223) (0.172)
. 0.001*** 0. 001 *** 0. 001 *** 0. 001 *** 0. 001 *** 0. 001 ***
Kurtosis
(4.290) (4.340) (3.060) (3.035) (2.845) (2.862)
Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
B4R 10 578 10 578 4 799 4 799 5779 5779
adj. R 0. 092 0.092 0. 166 0. 166 0. 086 0. 087
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Panel B
(1) (2) (3) (4) (5) (6)
#oiE -3.749 """ -3.668""" -4.300""" —-4.265""" -0.658"* - 0. 588
(-10.332) (- 10.040) (- 6.060) (- 5.956) (-1.774) (- 1.570)
0.053** 0.103*** -0.017
Lock
(2.178) (2.974) (-0.625)
Net 0. 008 *** 0.014" 0. 005
Ne
(3.845) (2.120) (1. 600)
Ciisih 10. 386 """ 10. 306 *** 9.632°" 9.730"" 10. 678 """ 10. 657"
ras
(2.644) (2.601) (2.331) (2.367) (4.630) (4.619)
YRet -0.212""" -0.211**" -0.262"" -0.261""" -0.134"* -0.133"""
e
(- 11.056) (-10.973) (-8.120) (- 8.066) (-4.462) (—4.422)
Hsh -0.082 - 0.082 —0.450**" —0.464""" 0.213* 0.213"
share
(-0.967) (-0.967) (-2.967) (-3.057) (2.400) (2.400)
-0.105""" -0.118""" -0.201""" -0.202""" -0. 111" -0.126"""
Bshare
(-2.789) (- 3.045) (-3.202) (-3.277) (-3.026) (- 3.325)
Bigh 0.148*** 0.138**" 0.383°*" 0.370 0.114°"" 0.111°*
i
(4.086) (3.857) (3.948) (3.928) (3.144) (3.015)
TRD 0. 068 *** 0. 067 *** 0.093"** 0.091°*" 0. 007 0. 007
(4.344) (4.421) (4.288) (4. 164) (0.200) (0.223)
si 0.308 " 0. 304" 0.319"" 0.322°"" 0. 052 0. 043
ize
(8.812) (8.632) (4.182) (4.193) (1.341) (1.111)
ViB -0.037 " -0.037°* -0.022* -0.022*"" -0.073** -0,072°
J (- 8.694) (- 8.709) (-5.388) (—5.452) (- 8.425) (- 8.389)
- 0. 006 - 0. 006 —0.094*** —0.095*** - 0.004 - 0. 004
ROAstd
(-1.123) (-1.110) (-2.829) (-2.837) (—-0.944) (-0.942)
0. 065 0. 061 0. 037 0.033 0. 046 0. 040
Indnum
(1.320) (1.234) (0.524) (0.464) (0.943) (0. 820)
it 0. 020 0. 022 0.058" 0.060*" -0.047 " -0.047**
ate
(1.000) (1.018) (1.900) (1.978) (-2.134) (—2.156)
T 0.003*** 0.003*** 0.003"*" 0. 003 *** 0. 002" 0.002**

o,

3 (4.500) (4.578) (3.056) (3.056) (2.710) (2.756)
Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
o A 1t 10 578 10 578 4 799 4 799 5779 5779
adj. R 0. 331 0. 332 0. 296 0. 295 0.383 0. 384

0 2> w1 B BE , EER R 00 % B O B B
B — B PR W, 3% 7 Panel B 45 i (6b) X B9 [2] 15 45
H o Crash 75 fiT 4 B )5 h &5 2. 3% 9 1E , B A 2 &l & BA
BERRAR, B s g R 8 s, 515 B WA B —

B Lock M Net 7E & FEA F IR IA B F N IE , HEZER M
MR ARABIN, ERAKLFATHEATHFAR
Fo A XIEYE, A BT 5 N E B 5 X A B
FEFERERILEEARREMAR, X F R
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"L ESEFIEAFEYEREM, LESHAT R4
HEBRTE; X TAAAA, EGEF F ] fEERA A
[l 5 7 (R, A e P AR R B R A

KRG mAFKEAEHRE(SOE) 4K
BIEZ5 A, Panel A R4 T (6a) 3 i fh i+ 45 R , Lock
MNetE2HAMERERMERATHREANBIER
GHEE . BEMNEEEBREMBEEPHFARE,
R AFEEY B Z )G, Panel B 4 i (6b) K B9 14 i1
BiR,EABER AP Lock A H B 3F, Tk B A &5l 4
o Lock 1 Net 1) il 11 R BO#8 4 IE H B35 o X S64E 4 3%
BN TEHAEHAR, EHEFEITEIEILEY
BEREAR , N A A B BBl S W s E R/ 2 E E
FEHAANRFEHEFNFEEAGC, BHAF
HEFEBEH I

7 &g
A B FE 2 7 R 45 R BE SR o R o B E A

At RS S R, i A AL,
BAFAECHAEHESNERM L FLEH MY
SR OERE, TEAFRAEBEFTMNEN
RERB, K 12003 4 3 2010 4 R [/ b T 2 W] B9
HoEEEHERSRNFALHEIZEE KR,
MRGERERN, SEMARML, A ENHEEL A
MM RS S GRS E -G AR EENEERN
ShEEREE, ROMALERT. - 2RRIHA,
ENGESPAL & & 0 G CIE A e &= R DR (]
PLEIARE, RIEEA D, M TRAA, EBPREFFH
o ) o WA BE R, AT O B R 2 A B s O
X F/NAT, EBE SR A B E AR, A B
Bt Rl v B sh S . #E b TAEEA W A A, &
BEFAEEAEW A EA RS RIS ERE
IS, X — 55 R 3R U O X B R At e 3 B R
WA T B A R [ 2 A A A b T R AL A9 AR
o

RS EYESINALTEEAN
Table 8 Effect of Interlocking Directorates and Enterprise Control Right

EYE S EHAEEH EEHEH
Panel A
(1) (2) (3) (4) (5) (6)
#oE 0.004*** 0.004 *** 0. 004 *** 0.004 *** 0.003 *** 0.003 ***
(6.078) (5.595) (4.498) (4.099) (5.000) (4.895)
0. 001" 0.001" 0. 001
Lock
(2.444) (2.167) (0.363)
Net 0.001° 0.001" 0. 001
e
(1.730) (1.776) (0.622)
MiB -0.001* -0.001"" -0.001"" -0.001"" - 0.001 -0.001
(-2.578) (—2.570) (—2.422) (—2,433) (-0.910) (- 0.900)
7 0. 001 0. 001 0. 003 0. 003 -0.002"" -0.002*"
(0.722) (0.755) (1.355) (1.370) (-2.238) (-2.213)
REA 0. 001 0. 001 0.001" 0.001" - 0.001 - 0.001
(1.365) (1.348) (1.761) (1.720) (-0.167) (-0.162)
YRet -0.001 """ - 0.001 " —0.001"" -0.001""" - 0.001 " - 0.001°"
e
(-3.877) (-3.899) (-2.920) (-3.011) (-4.016) (-4.004)
SICMA -0.045 - 0. 046 - 0.056 -0.058 -0.018 -0.019
(-2.956) (-3.011) (-2.100) (-2.139) (-1.412) (- 1.445)
. 0.001 """ 0.001 """ 0.001""*" 0.001""" 0.001" 0.001""
Kurtosis
(4.293) (4.304) (3.300) (3.330) (2.420) (2.433)
Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
A 10 578 10 578 6 241 6 241 4 337 4 337
adj. R 0.092 0.092 0.082 0.082 0.132 0.131
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2FEAR A JEEF =
Panel B
(1) (2) (3) (4) (5) (6)
o -3.668 """ -3.749""" -1.980""" -2.026*"" -5.706"*"* -5.807""
( -10.038) ( -=10.343) ( -3.710) ( =3.766) ( =7.700) ( =7.844)
0.053" 0.033 0.057*"
Lock
(2.188) (1.243) (2.004)
Net 0. 008" 0.007" 0.011°""
Ne
(3.845) (1.774) (2.760)
Giiih 10. 306 """ 10. 386" 5.645°° 5.749"" 4. 645 4, 646
ras
(2.601) (2.644) (2.402) (2.438) (1.125) (1.135)
YRet -0.211""" -0.212"" -0.139""* -0.140""" -0.257*" -0,258"""
e
(-10.972) (- 11.056) (=7.046) (=-7.078) (-9.700) (-9.762)
Heh -0.082 - 0.083 0. 062 0. 064 -0.282° -0.287"°
share
(-0.967) (-0.976) (0.658) (0.674) (-1.833) (-1.853)
-0.118""" -0.105""" -0.149""" -0.135*"" - 0.080 -0.074
Bshare
( -3.050) (-2.789) (-3.560) (-3.342) (-1.361) ( -1.256)
Bigh 0.138*"" 0. 148" 0.153** 0.161°°° 0.111°* 0.118*
i
(3.856) (4.084) (3.712) (3. 870) (2.023) (2.215)
TRD 0. 067 " 0.068*** - 0. 004 - 0. 006 0.133°"" 0.132**
(4.414) (4.534) (-0.164) (-0.230) (3.334) (3.321)
si 0.304 """ 0.308 """ 0.179*** 0.184°"" 0.441°"" 0.450"""
ize
(8.632) (8.822) (4. 406) (4.500) (8.544) (8.766)
ViB -0.037 " -0.037*" - 0,050 -0.050"*" -0.027 " -0,027°
: (-8.711) (-8.694) (-7.401) (-7.426) (-6.127) (-6.202)
- 0. 006 - 0. 006 —1.896 " — 1. 898 *** - 0.005 - 0.005
ROAstd
(-1.121) (-1.123) (-7.467) (-7.473) (-1.021) (- 1.030)
0. 061 0. 065 0. 040 0. 045 0. 058 0. 062
Indnum
(1.230) (1.324) (0.724) (0. 821) (0. 860) (0.933)
Stat 0. 022 0. 020 0. 044 0.043 - 0.043 -0.043

o (1.086) (1.022) (1.489) (1.445) (-1.426)  (-1.431)
T 0. 003 *** 0. 003 *** 0. 002 *** 0. 002" 0. 003 *** 0. 003 ***

o)

P (4.580) (4.500) (3.067) (3.000) (2.923) (2.840)
Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
o At 10 578 10 578 6 241 6 241 4 337 4 337
adj. R 0.332 0.331 0.373 0.372 0.322 0.321

ARG RABETEHARARMAFPEERR
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Interlocking Directorates and Stock Price Synchronicity :
An Empirical Study Based on Network Perspective

Li Liuchuang' , Tian Gaoliang' ,Ma Yong” ,Li Bin’
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Abstract ; Interlocking directorates is a very frequently observed characteristic among Chinese public enterprises. This study ana-
lyzes the relation between the interlocking directorate, stock price and market volatility from enterprise transparency and conver-
gence and examines the impaet of the interlocking directorate on stock price synchronicity. Based on panel data of Chinese public
enterprises from 2003 to 2010 and social network analysis, this study uses degree centrality, betweenness centrality and eigenvec-
tor centrality to measure the interlocking directorate of enterprises. Our results showed that the stock price synchronicity of enter-
prises with interlocking directorates was higher than that without interlocking directorates, The market and stock price volatility of
enterprises with high embeddness in the networks were more consistent. We also found that interlocking directorate improved
stock price synchronicity by lowering transparency for state-owned and large enterprises and increasing convergence for non-state-
owned and small enterprises. This paper contribute to literature by extending synchronicity research, as well as providing policy
implications to regulators on efficiency of the capital market.
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