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Table 1 Descriptive Statistics and Correlation Matrix of Variables in Stock-price Model

ik A kgt

BE P2 F/ME el g ¢ SN M (E
NDA,, ~ 0.440 1. 165 - 15.852 -0.367 18. 193 4025
DA, 0.274 0.729 -9.118 0. 286 9. 632 4025
CFO,, 0. 960 2. 050 -28.918 0. 709 25.801 4025
BV, 3.001 1.771 - 9.640 2.935 24. 080 4025
S.. 0.442 0.160 0.320 0.412 1.000 4025
M B BT

NDA, , DA,, CFO,, BV, 5
NDA, 1. 000
DA;, ~0.130 1. 000
CFO,, -0.128 -0.413 1. 000
BV, 0. 063 0. 155 0.230 1. 000
5., -0.016 -0.007 -0.128 0.044 1.000

ENDA;, #DA;, RBE Q) XA XA FH o), AZHFEENFRALEHFTTRELAFABAFTREZLFAHA,
A (T) A w207, 5098 A 4 A R T 4R 4E 8 A Ao AR RE TR AE R A A
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Table 2 Panel Data Regression of Stock-price Model

THAFRHEAS, LLAQ (1 MK AQ,5 A AQ) R sr4ibniE

Api A EE
AQ, AQ, AQ, AQ, AQs
DA 0.274 0.632 0. 693 0.796 0.335 0. 067
f!
(4.181) *** (1.152)* (2.202) ** (5.044) ** (2.370) *** (1.011)*
NE 0.510 13. 875 5.319 3.775 1.343 0.127
(4.712) *** (4.775) *** (4:723) " (7.951) " (3.611) """ (1.345)°
CFO 0. 298 0. 296 0. 604 0. 886 0.397 0. 103
(4.718) " (0.565) (1.968) ** (5.503) *** (2.654) " (3.527) ***
BV 0. 025 - 0. 161 0. 586 0. 155 - 0. 004 0. 004
(0.436) (-0.562) (2.761) """ (1.231)° (-0.033) (0.052)
3 8. 817 9.437 6. 983 8. 881 5.558 8.480
‘ (19.053) *** (8.084) *** (7.020) = (10.342) ™ (4.722) ™ (6.789) ***
Adj. B 0.421 0.464 0.428 0.475 0.403 0. 404

B AL R ERAFTER, AL I ERAFTRER, " AHE0%ZHFERRFETEF, H5FH T,
6
5
4 -
3
2

1k
0

DA FHR &

1 2 3 4 5
40 %%

Bl $EFEFTEBEEBRSERNNVEXBEETH
Figure 1 The Significant of Correlation between Stock-price and DA of Quintile Sample
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Table 3 Descriptive Statistics and Correlation Matrix of Risk Factor in Asset-pricing Model

mA ARG

{E PRifEZE /ME P R
R,, - R;, 0. 022 0. 099 - 0.268 0.021 0.293
SMB 0. 006 0. 050 -0.115 0. 001 0. 105
HML 0. 002 0.026 —-0.061 0. 004 0. 055
AQfactor 0.003 0.018 -0.030 0.001 0.088
iR B B

R — Ry, SMB HML AQfactor

R, - Ry, 1. 000
SMB -0.017 1. 000
HML -0.100 -0.362 1. 000
AQfactor 0.139 0.096 -0. 141 1.000

iE s RP A 42004 - ~ 2008 60 A~ A 8 A 35

R4 NitHREBFNR=EMNHEAEINOEPTRLE(370 RAF)
Table 4 Firm-specific Time-series Regressions
of Contemporaneous Excess Returns on Accruals Factor Returns( Firm 370)

TR EN A

HF =R

£ T{E N T{E

R T{H E /4 T

R.. - R, 0. 562 2.996""" 0. 642 3.057*"" 0. 619 3.446°"" 0. 692 3.536"""
SMB 0. 996 2.926°"" 1. 064 2,984
HML 1. 906 1.417°° 1. 651 1.337°
AQfactor 3.224 0. 587 3.241 0. 769
Adj. R 0.128 0.138 0.260 0.273

EA RS, THAAG R H A0 RAA 5@ BERER PRI 9 H,
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RS NitERBEFNR~EMHEAEINQDERE(575 RLAR)
Table 5 Firm-specific Time-series Regressions
of Contemporaneous Excess Returns on Accruals Factor Returns( Firm 575)

ETFH&EHRE

HET=H 1

£ T R T{E

AH T{E B /4 Tl

R,.- Ry, 0. 548 2.897** 0. 660
SMB
HML
AQfactor 4. 033
Adj. R 0.121 0.131

2.967"""

0. 627

0. 658 3.493 " 0. 696 3.572™

1. 101 2.863°"" 1. 137 2,916

1. 326 1.349°" 1. 189 1.274*"

1. 720 0. 707

0.261 0.273

R A R, THEAAG R HH575 A3 a RS REHE PRI GHE,

[5] )59 45 S R B, ¥R N T AQfactor /& , 5 R HEI370 &
AR ETELEE LA RE, CAPM #
EIAd. R* 0. 121 B & 50,131, = H FH A AL B* M
0.261 7 & 510.273, [F#E, A b H Ath B 7, CAPM #
B AQfactor ZRERI T{H K F0.627, = H 7 # B AQfactor
AEW TEBA0.707, 35 i B #F AR, @ N
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Accruals Quality, Risk and Asset Pricing
——Evidence from Chinese A-Share Stock Markets

WANG Hong,ZHU Hong-quan,GE Jian-ping, CHEN Li
School of Economic Management, South-West Jiaotong University, Chengdu 610031, China

Abstract : In this paper, using panel data ( fixed) and the regression analysis of time series, we select 575 listed companys from
2002-2008 in A-share market and analyze whether accruals quality will affect the pricing of stock from two perspectives-stock-
price and stock returns. After devided earnings per share into nondiscretionary accruals per share, discretionary accruals per
share and cash flow from operations per share, tests and stock price of their relevance, the results show that the stock price after
annual reports is positively related to discretionary accruals quality. Investors can not identify the true information content from
earnings reports of listed companies and to some extent earnings management misleads the investor's stock pricing objectively.
Moreover, an atternative variable AQfactor which captures discretionary accruals quality is put in CAPM model and three-foctor
model to do asset pricing test. The results show that, although AQfactor are positively related to the extraordinary returns, it can
not pass through Significant coefficient of-fit test. To AQfactor , extraordinary returns have not showed systematic differences.
Therefore from the perspective of asset pricing tests, there is no evidence indicate that AQ is a priced risk factor and the extraordi-
nary earnings caused by fluctuations in eamings can not bring the extraordinary returns in a long and stable period.
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