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Table 3 Regression Results of Institutional Investors Site Visit and Method of Management Earnings Guidance

Type
At
XN 4 FEEA PR (ESEfiy EE 4
. -0.186* 0. 050 -0.246""
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ROA 4,842° 0.316 5.802° 4.809° 0.331 5.726"°
(1.923) (0.084) (1.796) (1.911) (0.084) (1.776)
Tobing 0.097** - 0. 039 0.184""" 0.099"" - 0.037 0.187*"
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(2.234) (-0.386) (3.803) (2.284) (-0.365) (3.913)
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’ (1.729) (1.158) (1.156) (1.687) (1,148) (1.109)
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58
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L. 0.006* - 0. 009 0. 005 0.006"° - 0. 008 0. 006
Institution
(1.897) (-0.926) (1.334) (1.843) (-0.921) (1.382)
-0.031" -0.006 -0.035"° -0.024 -0.003 -0.029
Coverage i
(-2.081) (-0.251) (-1.941) (-1.581) (-0.109) (-1.516)
. 0. 004 ** 0. 003 0. 005" 0.005"°" 0. 003 0.005**
Horizon
(2.253) (0.568) (2.147) (2.318) (0.527) (2.228)
- 7.066 “** 13.283*** 2. 807 7.068 " 13.214*** 2.776
Volatility
(2.842) (3.418) (0.809) (2.836) (3.397) (0.809)
-0.016* 0.026™ -0.031**" -0.016" 0.026*" -0.031*
Concentrate
(—2.468) (1.998) (-3.957) (-2.426) (1.994) (-3.944)
Year il ] i 1l £l £l
Ind 2 ] = il il £l il
Wald Giit& 170.265**  90.661*" 148.913°"" 178.367°""  77.669"°"  148.945°*
Pseudo R*/% 9.008 10.951 10.394 9.117 10. 626 10. 497
FEA 4120 795 3325 4120 795 3325

ELCAEIRAKAFLREE A ESHAKTFLERE CAHAAEION KT LR E T AN, BB
HERAEENFEEFTRAE, TH.

ACE 0 B R B e LR X AR AT O, T A §
FREEMA K REZ A A EHER K TMATAHME
2 RS T R /N 0 A R o b B 1
1% 9% F JH BB (Investigate_a) F1A ) 2 /AL F 28 L
FI3 T (City) ¥E 3 T B 28 it , 8 45 f it B 17 & A7 19

€ AP 38 7T 60 5% ) Xof 3 i AT R A, R R L BT
EEEE LR M R EE ER M. A
O RN KRR AR RY . KEFFE.
T H &S LS EZT BN, KB B R/ — 3
Ex (DAL #THRE
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Table 4 Regression Results of Institutional Investors Site Visit,
Type of Forecast and Method of Management Earnings Guidance
Type
2t
EEZN [ 4 JEE 4 £ S E 4> JEE 4
; - 0.430""" 0.010 -0.568 """
Investigate,
(—2.889) (0.043) (—=3.041)
; - 0.305""" -0.027 -0.338"""
Investigate,
(-2.991) (-0.129) (-2.995)
Cood -0.428 -0.142 -0.536 - 0. 400 -0.147 - 0.485
¢ (-1.348) (-0.277) (-1.342) (-1.236) (-0.297) (-1.179)
Investigate, * Good 0.383 9063 0,08l
(2.225) (0. 187) (2.284)
Investigate, + Good 0252 0044 0.233
(2.048) (0.192) (2.048)
Si 0.338*"* -0.135 0.596""" 0.343*** -0.126 0. 605"
Lze
(2.609) (-0.534) (3.497) (2.654) (-0.514) (3.538)
ROA 4. 896" 0. 371 5.858" 4. 806" 0. 365 5.728"°
(1.941) (0.091) (1.836) (1.911) (0.091) (1.811)
TobinQ 0.094°* -0.039 0.180""" 0.095** -0.037 0.183°**"
omn
(2.164) (-0.375) (3.768) (2.196) (-0.357) (3.862)
Lev 1.028" 1.236 0. 851 0.986"° 1. 206 0. 794
(1.748) (1.164) (1.184) (1.679) (1.149) (1.097)
Los 0. 510 —0.255 0.940° 0. 487 -0.262 0.917°
* (1.397)  (-0.419) (1.942)  (1.333)  (-0.432)  (1.884)
-0.380"" 0. 086 -0.463"" -0.386"" 0. 080 -0.463""
Mandatory
(-2.265) (0.267) (-2.387) (-2.292) (0.246) (-2.396)
L 0. 006" - 0.008 0. 006 0.007" - 0.008 0. 006
Institution
(1.869) (-0.916) (1.443) (1.908) (-0.908) (1.502)
, -0.033°" - 0.008 -0.037" -0.027" - 0.005 -0.031°
Coverage
(-2.231) (-0.301) (-2.011) (-1.726) (-0.171) (-1.596)
. 0.005"" 0. 003 0.005"" 0. 005 ** 0. 003 0. 005 """
Horizon
(2.332) (0.568) (2.228) (2.379) (0.546) (2.265)
- 7.093 " 13.264 " 2. 761 7.168 %" 13.216°"*  2.826
Volatility
(2.876) (3.406) (0. 819) (2.921) (3.410)  (0.844)
i} -0.016"" 0.026** -0.030""" -0.015" 0.026"* -0.030"*"
Concentrate
(-2.433) (2.009) (-3.945) (-2.399) (1.979) (-3.918)
Year il il il i il il
Ind il il =il Ediil E4iil il
Wald G518 173.138 """ 90.892""" 158.687°"" 182.219"*" TL90%ERE 15703115
Pseudo R*/% 9.295 10. 963 10. 821 9.377 10.937 10. 879
A it 4120 795 3325 4120 795 3325

LA Investigate Fj A 78 & | L) Investigate_a 1 City 7 B
BRAETEE, ERERES (1) XA REN, Y
Investigate, j [F A8 1 B} , Investigate, _a I City ¥ B. & K
1E , ¢ 4 5 8 2. 940 F119. 130; Y4 Investigate, Fy [H ZF &t
it , Investigate, _a F1 City 1 i & K 1E , ¢ (H 53 5 4 2. 320
F110.570, BpATLHLAG BT F B ST AN EDSL

] AL H I A A0 A 5K, 4 W B E SR T LB S AL A
BRBUE A5 o 32 6 B9 Panel A %5 ) (1) A9 %8 2 B Bt fal
IR Z5 5, Panel BEYHH (2)5NRYSB 2 B BBl B R, 7656
2HrBERIEY, WSS EHK -5, AZ & VRE
1B A 45 R U5 15 B 49 Investigate, £ ] 22 &it
WEFERE - FHSRERH EXATARAER
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Table 5 Robust Test One
- Type
£ N 4 JEE 4 S E S 1 EE 4
Panel A HlH1 % KA S EHER AT I X
; -0,222* -0.026 —-0.243*
Investigate,
(-2.142) (-0.128) (-1.964)
2 -0.159"*" -0.055 -0.157"
Investigate,
(-2.179) (-0.351) (-1.854)
E R il ] il il il F il
Year i P il el Fifil F i
Ind i iyl 2 il £yl ¥ Pl
Wald Giit& 120.928 *** 76.031*""  98.184***  126.506"*" 77.008*"*  97.612***
Pseudo R /% 9.091 11.618 12.594 9. 144 12.005 12.587
HAE 2 120 501 1 619 2120 501 1619
Panel B A4 4% 31 E AT T4 55 5 48 28 B B AR T o =X
; —-0.448**" -0.137 -0.537°"
Investigate,
(-2.742) (-0.374) (-2.827)
2 -0.332"" -0.159 -0.369"""
Investigate,
(-2.989) (-0.552) (-2.912)
Cood -0.294 - 0.069 - 0. 356 - 0.367 -0.123 —-0.436
0 (-0.868)  (-0.112) (-0.887) (-1.05)  (-0.207) (- 1.056)
Investigatel - Good 0. 371" k% 048"
(1.996) (0. 455) (2.164)
Investigate? - Good el 2070 s
(2.244) (0.533) (2.374)
EHIAE il i il Edicl ¥ il
Year il il £l i il il
Ind i i il i ikl Feil
Wald 45t 123. 038 """ 76.254°°° 102,395 130, 547 *** 74.202*** 103.736"*"
Pseudo R*/% 9. 396 11. 688 13.093 9.592 11.784 13.227
AR 2120 501 1619 2120 501 1 619

BN EHEG THNEEMEWE  RRERS
g A — 0, — DR AR R Wi E

CIREAMRRAINBEERHSERZR
A T 77 20K o BE G0 AH 56, (H P A 4R BT R A B AT
RENEHEEEREZ LS HE = EEE, FHi, H
TR A 3 1 I 22 19 2% B, AT 9% R FH Heckman 42 i)
MR BB ER X —NEERE, REmE, S 1
BrEeS % ik R BB, S Bl n APLK B E A
BF17% 0 B 4% BE 2R B Investigate, 1 Investigate, , F Ji Logit
MR Y i T 5 0 5% Ol 49 4 B A 3K UK i 3B (IMR)
BRI R Ry

Disclosure, , = v, + y, Investigate, , + vy, State; , +

'yaManagerl..! + 'y‘,Si.ze,-‘( + 'ysLev‘._, +
yeROA, , + v, Growth, , + y,HHI,  +
79]nstitution‘._, + yoCoverage, , +

vy TobinQ, , + vy, Volatility, , +

vy Concentrate, , + vy, IMR, , + Z year, +

Y ind, + &, (3)
Hep y WD,y hEEREBRE, =12,
14 ; Disclosure Jj /& 75 B 58 2 4 WU A o #0028 4, #5 4
FEHE AL, 7 W UE 05 State i 7= KA BT BE 7E
E A N1, T W E R 0; Manager 24 & & 75 B b
19 ; Groweh 2y 7y &) 45 B 34 4 3 ; HHI Ky /> ] Fr £ 47k
FaEFEE. A TMATREMAEHER AT
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Table 6 Robust Test Two

Type
A
LR 4 FEE AR Eoy JEE
Panel A HLFSH9E 3 BT 58 B2 B AR B 5 =X
; -1.470* -1.339 - 1.686*"
Investigate,
(-2.545) (-1.194) (-2.456)
: —-0.985"*" -0.951 -1.101"**
Investigate,
(=-2.797) (-1.311) (-2.623)
i A8 il =il =il il 2l il
Year kil il Fa il el F Pl
Ind il =il il il 1l Et]
Wald 4tita: 165.791°**  76.118**" 137.232°** 166.687 *** 88.665"* 142.992°**
Pseudo R*/% 9.179 11293 10.495 9.232 12. 896 10. 525
A g 4120 795 3325 4120 795 3325
Panel B HLH £ 52 R , F000 14 o5 B2 3 AR U 7 =X
; —1.944 7 -1.437 -2.295°"
Investigate,
(=3.134) (-1.266) (-2.996)
: -1.245**" - 1.094 -1.403"**
Investigate,
(-3.301) (-1.495) (-3.032)
Cood -0.863"° - 0. 181 -1.139° -0.742 - 0. 351 - 0. 885
’ (-1.661) (-0.207) (-1.688) (-1.583) (-0.470) (-1.464)
Investigate, * Good 0.753™ 0. 147 0.974™
(2.256) (0.227) (2.333)
. — 0.428"" 0.218 0.503""
(2.361) (0.597) (2.226)
EHER £l il il el il il
Year il il 2 i il il
Ind il Eei| il il il il
Wald Geit& 171. 490" 76. 853" 150.279°"" 172.851""" 78.933""" 154. 111"
Pseudo R* /% 9. 456 11.275 10.937 9.516 11.409 10.911
B 4120 795 3325 4120 795 3325

MR, FEA B 4 6684, 551 FrEzmy | 945 5 W
F2 7 B Panel A, ] DL % BLEE 2 7] F1 58 4 3 Investigate 35
HEBHBRAKTMEZEEMX, B TFH 1B RSP
FIAF MR EMEREXEE, EH2H B HIE$
BAE B R AT A A & 4 078 4>, 3R T #Y Pan-
el B flIPanel C %5 th ¥ IMRIEA (1) 3 A1 (2) 2 i [B] 15 45
RO EABRMREIHREHARE FHEER
BREEBEMARIESERE 3, WHAEBEIET i
MHAEFREERE ARG RKRAB
WS AR AEHETT AT REERE. ORA
7 #t 47 Winsorize 45 FE &b 2 i) A48 B X B B HE 17 30 1iE , 45
RARERERE ; @R AT Probit 2 KU %} L) I i
WHTHE , ERNARRERENLE B TRERR,

UERBERRERATI L, FXNEBETHEE
R,
44 H—PRRE

(1) 5 L7 oL R 8 B B A& B X
A9 5 W

ABFE T T HLI 9T B R R R B
0 7 ORE 0 E 7= 2E OB W, T GU et al. ™A R R 26
RPLIRER B R S B AFKEM, B KT
LS 5B B =R B 58T R RR K
W, MEHNMSERAHEN EER N HARR
nHiwE  BREEMBEATHERRR @, X
MR & K E B R B A T XY AT 3 R
Wiy , BT A & B R TE 0 E KR SR SR D, AT
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Table 7 Robust Test Three
Disclosure
r fit
EX 4 28 EN ¢ R[]
Panel A %5 1 frEz[E)1H
Investigate, 0.124** 2,049
Investigate, 0.110*** 2. 693
State -0.994""" - 8.158 —-0.984**" - 8.056
Manager 705 [ N 3. 464 7.404 " 3.442
Size -0.652*"" - 8.343 -0.653""" - 8.408
Lev 0. 566 1. 496 0. 568 1. 505
ROA — 14. 651" -10.221 - 14.730**" - 10.284
Growth 0.809 """ 4, 865 0.795*** 4. 821
HHI -2.443 -0.812 —2.456 -0.819
Institution -0.006" - 1. 886 -0.006" - 1.908
Coverage 0.041 """ 3.497 0.037*"* 3.099
TobinQ 0. 058 1.223 0. 057 1.221
Volatility 1. 094 0. 498 1. 107 0. 505
Concentrate 0.027**" 5. 866 0.027*** 5. 854
Year F: il il
Ind il i
Wald 48 iti 605. 584 *** 608. 191 ***
Pseudo R’ /% 29.208 29.294
AR 4 668 4 668
Type
A
=N [ 4> JEE 4 £ S E 4> JEE 4
Panel B LA ¥ 4 IH0F 5545 R B4 T 7 28
. -0.195* 0.043 -0.260""
Investigate,
(-2.139) (0.245) (—2.354)
. -0.156"" - 0.008 -0.191°**
Investigate,
(-2.396) (-0.063) (-2 488)
MR - 0. 256 - 0. 180 - 0. 566 -0.302 - 0.200 - 0. 634
(-0.631) (-0.237) (-0.805) (-0.725) (-0.252) (-0.911)
il B il il il il il il
Year 23| i i ] i FE
Ind i FEH il ] FE i
Wald 81t 161.333""" 97.414™"  133.006""" 173.295""" 83.851""" 133.025°*"
Pseudo R*/% 8.636 10. 983 9.924 8.906 10. 969 10. 006
AR 4 078 791 3 287 4 078 791 3 287
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gk
Type
Al
ESE S ] EE PR 5k E e
Panel C; {LAg$% 58 & E0F T S5 B B R B AT =X
. -0.425"** 0. 006 —0.552°"
Investigate,
(-2.781) (0.015) (—2.887)
; -0.301**" - 0.034 -0.371""
Investigate,
(-2.927) (-0.167) (-2.895)
Bood - 0.437 -0.137 -0.553 —0.428 -0.142 -0.529
2 (-1.365) (-0.274) (-1.358) (-1.311) (-0.293) (-1.256)
Investigate, * Good 9. 348:" 9052 O™
(2.018) (0.177) (2.052)
2 0.219° 0. 040 0.269°
Investigate, - Good
(1.924) (0.166) (1.908)
IMR - 0.245 -0.183 -0.518 —-0.284 -0.203 -0.573
(-0.599) (-0.243) (-0.734) (-0.686) (-0.255) (-0.797)
i A8 il =il =il il 2l £l
Year il =il =il il 2l £l
Ind i il ) i el il
Wald 4tit 8 164.374*  97.543*** 143,175 172.264*** 83.899"** 141.876""*
Pseudo R /% 8.878 10. 986 10.230 8.979 10.984 10. 363
HEARE 4 078 791 3 287 4078 791 3287

A 1 F SR B B B9 77 S U B &R I BHOX B
HBBEAT RO B, S BORX TR LM S, £
PLA BB B R BHT A BE B AR B A R
WERNARE. Bit, AR REBS 5 HEFHILEE
B S SAMRIARE S NS5 AP E 7L
B TR, — SRR,

F 845 R R 26 BB H R F A 0 £E (1) (2)
AMEASR, NE25 M 4506 (1)K EH LR
AL, Joie R 3K 7 HLH A8 R 32 05 LA R B B & o
HERABMMNTAMERE LR ENRMERE,
AB R -0, 142701 -0.204 [HF 5 $o 45 £ £ W, &
Jr AL BT B R B AT SRR
K (HEMp<0.100) ; M5 3F]F5 55 89 (2)5K [ 15 55
RN EEREZRATMAFHENHR T, XN
PLFG 5 32 5 HL 4+ X 4 28 2 8 A 000 O 3N o I B R
We 35 3 0 IE , ZR B4 B4 0. 203 F10. 342, {H 32 75 L
My AERENERENEE AR
B R (FRIREMp<0.050), U LRI RRH,
MTETINERATGEREE P HENIERE
K, TEHEERBXMERESRRAEERTN
X BE AT 7 A R, AR T X R B AT
BB, 3 %76 B TS v B

Q)AFESSAFES AN EHER KRB
B 2 T

FRECYANABELNERK, BB —EMN

G BULH , Ve SR mE A4k LA B AR o o £, - sB
AXAE#THHEREEHNTRE . ML EES
VR A AR 55, (R B R OIR O e S, R W e SR AR AR AR
HMELZEN NHW. AWEIN, U LEERSMH
B2 N 0% TR S FE 4 0 R OF AT O v R B A
B BB SR B R WA, T E & A IR UE BOR SR R B
HEFT FM , AE & A A0 B T T R W,
HYMFREEETS , AFEES AT X EH
ERABMEHRENZWER, hTHE-LHRTS
HAMHEFIMABEEETLAZFREMAERE N
WHERZEARFMFRNE W, AHEHES 5
IR E A BREER T ANFREMAFRE I LM
TR, /9 44 R [F) 25 B G 3K J5 4L #0815 7
(DA 2)R PR EIRER . BROTH, FEH 25
B4 P, TR EENLFELERAGE
& HHAMGTA B ERREEBRA AT X
KGR, 5109 R B4 B - 0.154 0 - 0. 160, H #E
5%KFLERE EFEIFMESH PR, ERFHEM
AR SEME FHATERNE TN, FHR RS
B°50.273 §10.283, HE10%KF F B2, Fiiy
RH AZEHREINHBREERANTANEHER
KT ARXERENEWMBEFBEEESR,p> 0100,
FHAABELNHEULRGEEMBH AN EHE
By g 0 Hr =XORY  RE A AR R, s iR 2
IWHAFES SFIFES FIHE & B E R ETR
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Table 8 Different Effect to Method
of Management Earnings Guidance
by Buy-side and Sell-side Institutions

Table 9 Different Effect to Method
of Management Earnings Guidance
by Public Offering of Fund and PE

Type Type
rht KL EHHL G55 s AFHSE AEESE
(Hht @)X 1) @2 (Hx 2> (1A (2)KX
; -0.142"°-0.282""" -0.204"" -0.432""" ; -0.154"" -0.342*" -0.160**-0.362"""
Investigate, Investigate, )
(-2.099)(-2.495) (-2.393)(-3.311) (-1.994)(-2.563) (-1.962)(-2.567)
0.078  -0.248 0.072 -0.441 0.074 -0.335 0.024 -0.264
Good Good
(0.412) (-0.838) (0.379) (-1.402) (0.389) (-1.156) (0.134) (-0.972)
Investigate, 0.203 ¢ 0.342** Investigate, 0.273° 0.283"
Good (1.663) (2.335) Good (1.890) (1.853)
Si 0.344 """ 0.3427""  0.339°"" 0.339°*" Si 0.3417"" 0.343™"  0.346™"" 0.3457"
ize ize
(2.654) (2.631) (2.624) (2.616) (2.621) (2.636) (2.676) (2.666)
4. 4,814 4, 4,825 4.864°  4.982° 5.028°" 4.982*
ROA 860 814 788 825 ROA
(1.918) (1.909)  (1.888) (1.912) (1.923) (1.953)  (1.969) (1.962)
0.101°° 0,008  0.098"" 0.094"" 0.1001* 0.098°" 0.101" 0.098""
Tobin() Tobin()
(2.322) (2.257) (2.251) (2.163) (2.327) (2.229) (2.295) (2.236)
Lev 1.016" 1.015° 0.991°  0.983" Lt 1.037"  1.058" 1.048°  1.044°
i (1.734) (1.733) (1.693) (1.668) (1.770) (1.806)  (1.781) (1.771)
0.614*  0.527 0. 605 0. 478 0.613°  0.506 0.612°  0.537
Loss Loss
(1.657) (1.434)  (1.637) (1.313) (1.662) (1.376) (1.653) (1.454)
-0.372°" -0.378"" -0.384"" -0.387"" —0.371 7" - 0.454""" —0.440°*"- 0. 442"
Mandatory Mandatory
(-2.436)(-2.268) (-2.295)(-2.286) (-2.227)(-2.646) (-2.599)(-2.608)
- 0.006" 0.007" 0.006" 0.007" - 0.006" 0.007° 0.007" 0.007""
Institution Institution
(1.868) (1.927)  (1.810) (1.888) (1.853) (1.944)  (1.921) (1.993)
-0.027° -0.0297 -0.023 -0.026" -0.029" -0.031"" -0.030"" -0.031""
Coverage Coverage
(-1.779)(-1.874) (-1.481)(-1.673) (-1.868)(-2.041) (-1.963)(-2.018)
. 0.005*" 0.005*  0.004** 0.005" . 0.005" 0.006°° 0.006"" 0.006°""
Horizon Horizon
(2.362) (2.399) (2.314) (2.372) (2.379) (3.015) (2.917) (2.952)
s 7.195"" 7.280*""  7.060°°" 7.167"*" o 7.185""" 7.355*""  7.358°"°" 7.4007**
Volatility Volatility
(2.896) (2.958) (2.828) (2.924) (2.882) (2.978)  (2.954) (2.998)
-0.016"" -0.016"" -0.016" -0.015"" -0.016" -0.016"" -0.016"" -0.016""
Concentrate Concentrate
(-2.446)(-2.432) (-2.416)(-2.386) (=2.444)(-2.454) (-2.511)(-2.474)
Year FE il il Exiil Year il il il il
Ind FEH FE ¥l i Ind il il il il
Wald Geitr  178.183"""181.436 """ 174.121°*"179. 627 °** Wald 5iit& 173.677°°"180. 998 *** 174.561"°°179. 595 ***
Pseudo R*/% 9.052 9.207 9.115 9.443 Pseudo R*/% 9.022 9.497 9.264 9.453
BAR 4120 4120 4120 4120 =¥ 3 4120 4120 4120 4120
WREMNITARFEREER 2y A J i A £ 9T AR B A M O A F 5 4R fit
T—TMEEMBAREREN.
5 &ig AFFEL0BEF0ISEEMERBEER &

KERBBUFEATG , ERHFEET G, WM
BERAAEHESREEMNNERANBEE —H
RAAMEMAAHEOELRBEZ —, ERNERE
BEAMBEENABRTFE, FHEREARTNGE R HE
BrE—HZR T ZXE. SESRAR AT EHE
b, o B R R T A B 1 AR 0 B R L B, OF
HEAFBWEFEOR S, MR E XM T L

Bl {5 BRI 5 B LA w B R 4R A
FIZERIA A ST 77 X0 B B AR ER#E, &
BREAWMMER, EENMBREANSERRZR
AWM HTAEHEZEHLR, FRGEREH, O
BRMNE NEREEANTAERTEEERERAR
KR E, FHZT AN EHEEER LT
EH R QEFEE RN B AT E L NEFHE
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B, PLM R E AT KK AR R T
KK T XHET R RT3 B L LR ESE
EAMSLPENAR Q- SR AN, EIHHE
BT 0o A L R A T O R R E A R i B 3K 5 AL
R, A XTI, AHS5HER T 0
BHERAATM T AMBENERFLTREER.
EEARAGREHST T TATRMH BTN
3 [7] )3 #1 Heckman ¥ [ Bt 16 30 45 — RV R @ B 10
JG SR 5L

AW TR = B © A7 E A R R
KM B, B A R B B AT )z %
ERRES LT oA EZWENFEEA RN Z MW,
BoETHMARGRERAIT NN EEE W, 3 H il
TREMAIRAS 5 FH LR, 6020 58 (LR R &
REZITHTFELFE RO BB IR, T HERE—
e . AR ELRESE N LT ARNE
BRERAEE ANAFAGERENAREAT AR
BRESEHAFAEEBNEX -TANERERR
T AR, W6 R T BN E AT X AT S B
BRI . @RE BT E R AR B
Jr AR H R BT C N A B G A 5 KR A
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Institutional Investors’ Site Visit and the Method
of Management Earnings Guidance

CHENG Xiaoke, LI Haoyang, GAO Shenghao
School of Economics and Management, Beijing Jiaotong University, Beijing 100044 , China

Abstract : Management earnings guidance, as an important voluntary disclosure method, is well examined by the academic com-
munity. Recent literature increasingly emphasizes the strategic choice of managers on the disclosure time and form of earnings
guidance. Hence, it is of great importance to investigate how to prevent managers from opportunistic earnings guidance and im-
prove the precision of earnings guidance.

Leveraging the listed firms in Shenzhen Stock Exchange that disclosed management earnings guidance as samples, we inves-
tigate the impact of institutional investors’ site visits on management earnings guidance and the moderating effect of information
attribution and state ownership on the relationship. We measure the frequency of institutional investors’ site visits by the natural
logarithm of the times of investor visits a firm hosts in one year and the natural logarithm of total investor number a firm hosts in
one year. Our dependent variable measures the degree of accuracy of manage earnings guidance, which is equal to 4 when the
firm issued a point forecast during a fiscal period, 3 when an interval forecast, 2 when an open-ended forecast, and 1 when a
qualitative forecast. Using ordered logistic regressions, we test the impact of institutional investors’ site visit frequency on the ac-
curacy degree of management earnings guidance.

We find that the more frequently a firm is visited by institutional investors, the more ambiguous its management earnings
guidance is. The above relationship is more pronounced in firms with negative eamnings guidance. The aforementioned findings
concentrate mainly in non-SOEs. Further analysis shows that sell-side analysts have larger impact than buy-side ones and that
there is no difference between mutual and private fund. These results are robust to a set of sensitivity checks, including two-stage
least square and Heckman two-stage regressions.

Institutional investors, as an important type of market participants, have been focused ever since. The majority of existing
literature documents evidence consistent with that the interactions between firm management and institutional investors decrease
information asymmetry between them and increase the transparency of firms’ information environment. However, we find that the
site visits of institutional investors pressure managers to issue more ambiguous earnings guidance, which is in contrast to the tradi-
tional view on the function of manager-investor interactions. This shed new light on the effect institutional investors on the infor-
mation environment of listed firms. Our study will benefit investors in China by deepening their understanding on earnings man-
agement guidance and encourage the regulatory agency to improve disclosure system and alleviate the information asymmetry in
capital market.

Keywords ; institutional investors' site visit; management earnings guidance ;selective disclosure ; information asymmetry ; perform-

ance pressure
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