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Table 4 Test Results for Carbon Emission Trading

System and Corporate Green Governance

Ggp Ggc Gge
1 ) (3)
- 0.128"™"  0.0117 05507
P (0.018) (0.005) (0.065)
o 0.025 -0.003 02817
P 0.021)  (0.005)  (0.074)
0.087 ~0.006 0437
Roa
(0.059) (0.016) (0.208)
. -0.059""  0.018"  -0.124
ev (0.020) (0.005) (0.070)
oo -0.016"  —0.0006 0.006
(0.006) (0.001) (0.024)
Cus -0.078"  0.002 -0.076
(0.025) (0.006) (0.087)
. 0.0817°  0.008™  0.182"
z (0.003)  (0.0008)  (0.010)
0.041""  -0.003 0.117™
Age
(0.009) (0.002) (0.034)
Dua -0.014"  -0.0001 —0.018
(0.006) (0.001) (0.024)
0.1017" 0.008° 0.165"
Boa
(0.019) (0.005) (0.067)
De -0.043 0.002 0.218
P (0.068) (0.018) (0.236)
. -1.450"" -0220" -4.131""
wij
B (0.216) (0.059) (0.752)

OIS RIBHRRL Fi Fifl

AV B 1 R 30N

R HERC Tl > - - -
ERAEay T TR
HiX < A . " "
S = = ¥
FEAS UL E 23 421 23 421 23 421
WAL 0.213 0.067 0.105

RSNHANEER: RFEETHA

Table 5 Mechanism Test Results: Green Fund Investment
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Table 7 Mechanism Test Results: Green Credit Support
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Figure 1 Ggp Parallel Trend Test Results
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Figure 2 Ggc Parallel Trend Test Results
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Table 9 Robust Test: Test Results for
Resetting Control Group Sample
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Table 10 Robust Test: Test Results for
Propensity Score Matching
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Table 11 Cost Transfer, Carbon Emission Trading System and Corporate Green Governance
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Carbon Emission Trading System and Corporate Green Governance

ZHANG Rao, GUO Xiaoxu
School of Finance, Nanjing Agricultural University, Nanjing 210095, China

Abstract: The carbon emission trading system is an essential driving force to promote emission reduction and pollution con-
trol to achieve green development, the implementation of the system has some impact on the production and operation of enter-
prises and the acquisition of economic benefits. However, whether it can encourage enterprises to consider environmental pro-
tection more in pursuing economic availability, and to carry out green governance, which essentially pursues green, needs more
attention.

Based on the institutional economics theory and signalling theory, this study theoretically analyzes and empirically tests
the mechanism of the impact of the carbon emission trading system on corporate green governance from the perspective of mi-
cro-enterprise green governance. The difference-in-differences-in-differences model is constructed by selecting Shanghai and
Shenzhen A-shares listed companies from 2008 to 2020 as the research sample to examine the direct impact of carbon emis-
sion trading system on corporate green governance; and the mediating effect method is further used to test the mechanism of
the carbon emission trading system on corporate green governance. Finally, the differential effects of corporate cost transfer,
public environmental awareness, and property rights heterogeneity on the relationship between the carbon emission trading sys-
tem and corporate green governance are examined based on corporate heterogeneity characteristics.

The results show that the carbon emission trading system significantly promotes corporate green governance, companies
that participate in carbon trading have higher green governance performance, more green spending, and more green innovation
than companies that do not participate in carbon trading. This conclusion remains after robustness treatments such as parallel
trend test, PSM matching method, Heckman two-step test, and replacement of control group samples. The mechanism test
shows that the carbon emission trading system can signal the “environmental label” of enterprises to attract green fund invest-
ment and green credit, supporting corporate green governance; it can also signal the “catering” and “migration pressure” of
enterprises to obtain government environmental subsidies, promoting corporate green governance. Further study shows that in
enterprises with low cost transfer ability, regions with strong public awareness of environmental protection, and state-owned
enterprises, the carbon emission trading system can better promote corporate green governance.

Through theoretical analysis and empirical tests, the study on the carbon emission trading system’s economic con-
sequences is extended to the corporate green governance field, which provides a new research perspective for evaluating the
implementation effect of Chinese carbon emission trading system. It also enriches the research on the influencing factors of
corporate green governance. The study has implications for exploring the way of environmental governance reform and pro-
moting the construction of ecological civilization.

Keywords: carbon emission trading system; corporate green governance; green fund investment; government environmental

subsidies; green credit
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