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Table 3 Logit Analysis Parameter Estimation of Price Dynamic
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Table 4 Estimation Results of Fairness Coefficients
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Research on Channel Members’ Price Decision and Its Dynamic Tests
Based on Fairness Preference

Niu Zhiyong' ,Gao Weihe® , Jiang Ruochen'
1 Top 500 Enterprises Research Center, Shanghai University of Finance & Economics, Shanghai 200433, China
2 School of International Business Administration, Shanghai University of Finance & Economics, Shanghai 200433, China

Abstract: We draw on experimental methods to study channel members’ price decision since fairness preference is becoming a
major consideration for such behavior. The gme testing method is used to dynamically test channel members’ price decision in
three setting conditions; control, fair and power. Then we estimate preference parameters by the Logit model. The results of our
analysis prove the existence of faimess preference since the price of maker's decision is lower than that of traditional theoretical
results and closes to that of faimess preference theoretical results. The overall revenue is lowest in power condition and highest in
fair condition, which demonstrates that faimess preference plays a positive role in channel transactions. Fierce competition will
lead to the decline of faimess preference and over time there exists interactive relationship between subjects’ economic objective
and fairness preference. Our research results propose instructive suggestion to the design of channel price contract, while related
numerical calculation provides theoretical support for further research.
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